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ENERGY ECONOMICS BRAZIL 


NATURAL GAS RESERVES DOUBLE IN LAST 10 YEARS 
Rio de Janeiro JORNAL DO BRASI’, in Portuguese 16 Jul 81 p 18 


[Text] Brazil's reserves of natural gas increased in the last 10 years from 
26,210,640,000 cubic meters to 52,5%4,000,000 cubic meters. The current figure is 
equal to one-thixd of Bolivia's as yet unproven reserves. Much of Brazil's natural 
gas is reinjected into oil wells to increase production. Some of it--Petrobras has 
no figures to furnish--is burned. 


Natural gas is put to commercial use only in Alagoas, Sergipe and Bahia, through a 
1,033-kilometer pipeline. Next year, however, Petrobras will make use of ail gas 
from the Campos Basin wells, uponconclusion of a 500-kilometer pipeline. The whole 
pipeline system (an oil pipeline is also being built) plus storage and offshore 
pumping of petroleum, has a budget of 12.8 billion cruzeiros. 


Jurua Gas 


Petrobras is also making a study seeking to utilize the natural gas of Jurua, in the 
upper Amazon area. Its reserves are estimated at 4 billion cubic meters, nearly 10 

percent of Brazilian reserves. There are some inconveniences to extracting this gas: 
the producing field is about 800 kilometers from Manaus, far from consuming centers, 
and its extraction is obviously hampered because its location is difficult to reach. 


The Campos Basin gas to be put to commercial use by Petrobras will have a very low 
price because of its proximity to the consuming center. The pipeline will enc at the 
Duque de Caxias refiner. From there another system of pipelines will extend to the 
State Gas Company so that naphtha gas, a petroleum derivative, can gradually be re- 
placed. The gas pipeline will be built to carry 5.4 million cubic meters of gas a 
day, and the oil pipeline will carry 71,000 cubic meters a day. Both will be 500 
kilometers in length, over land and sea. 
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ENERGY ECUNOMICS BRAZIL 


SUGAR, ALCOHOL MARKETING TO GET CRS$159 BILLION FOR 1981-82 
Rio de Janeiro 0 GLOBO in Portuguese 22 Jul 81 p io 


[Text] Brasilia--The government will allocate 159.4 billion cruzeiros to finance 
marketing of the 1981-82 sugar and alcohol crop. The crop-financing program was ap- 
proved yesterday by the National Monetary Council [CMN], which appropriited an ad- 
ditional 75.4 billion cruzeiros for the Sugar and Alcohol Institute (IAA). 


The CMN also decided to reduce the maximum amount of advance payments for mills to 
buy raw materials from producers. The new ceilings are 70 peccent of the purchase 
cost in the North and Northeast and 50 percent in the Center-South. The previous 
limits were 75 percent for sugar and 85 percent for alcohol in the North and North- 
east and 50 percent for sugar and 65 percent ior alcohol in the Central-South. 


Acceptable Reduction 


According to Industry and Commerce Minister Camilo Penna, this reduction is perfectly 
acceptable to the mills, "since the sector's increased income, in view of greater 
production and higher prices, was very good in recent months." 


The government estimate for the next crop is a production of 8.2 million tons of 
sugar and 4.3 billion liters of alcohol, increases of 7.1 percent and 16.3 percent 
respectively over the previous crop. Physical production of sugar and alcohol com- 
bined will increase 8.4 percent to an estimated value of $4.5 billion, according to 
Camilo Penna. 


Of the 159.4 billion cruzeiros provided for marketing the crop, 71.4 billion cruzeiros 
will be used for advance payments, 53 billion cruzeiros will be allocated to buy 

sugar for export and the remaining 35 billion cruzeiros will be used to subsidize 
prices in the North and Northeast (the so-called equilization with Central-South 
prices). 


The 75.4 billion cruzeiros approved by the CMN yesterday comprise the 71.4 billion 
cruzeiros for advance payments and a replenishment of 4 billion cruzeiros for IAA 
funding of sugar-export purchases. The Industry aud Commerce Ministry, however, had 
originally proposed a total of 82 billion cruzeiros. 


Even so, the allocation will be 29 billion cruzeiros more than the 46 billion 
cruzeiros budgeted at the beginning:of the year. 
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ENERGY ECONOMICS BRAZIL 


OIL CONSUMPTION DOWN 10.5 PERCENT IN JUNE 


Rio de Janeiro JORNAL DO BRASIL in Portuguese 18 Jul 81 p 14 


[Text] Brasilia--Petroleum consumption in June 1981 was 10.5 percen. less than in 
June 1980, according to the monthly statistics of Petrobras reported by a National 
Petroleum Council [CNP] source, In the first 6 months of 1981 consumption was 9.3 
percent less than in the first half of 1980. 


The derivatives that have showr the greatest decrease in consumption are fuel oils 
for industrial use. The source attributed this to improved efficiency of industrial 
boilers and replacement of fuel oil by coai and electric power, through government 
incentives. Fuel oil with high sulfur content and low fluidity point, which is used 
the most, had 24.9 percent less consumption in June than in the same month last year. 


Statistics 


Gasoline consumption fell 2,7 percent from that of June 1980 and 14 percent during 
the first 6 months compared with the same period last year. The decline in consump- 
tion of this derivative during the last 12 months was even greater: 16.6 percent. 


Consumption of anhydrous alcohol, which in recent months has ceased being added to 
gasoline, declined sharply: 94.6 percent in June, 38.6 percent in the first 6 months 
and 23.8 percent in the last 12 months, in relation to the comparable periods in 1980. 


The only petroleum derivatives whose consumption increased were naphtha for produc- 
ing gas (up 21.0 percent in june and 6 percent in the first 6 months); lubricating 
oils (up 37.6 percent); and petrochemical by-products (up 6.4 percent in June). 
There are no statistics for hydrous alcohol because in ‘une 1980 this fuel was not 
yet being consumed on a large scale. 


The CNP, according to the source, is wetching with great interest the declining con- 
sumption of diesel fuel and L°G [liquified petroleum gas]. Diesel fuel, whose con- 
sumption in June was 1,463,900,000 liters, is by far the most heavily consumed fuel 
in Brazil and only a reduction in its consumption can result in real reduction of 
crude petroleum consumption. 


Diesel fuel consumption in June declined by 2.7 percent in comparison with June 1980; 
it declined 1.2 percent in the first 6 months; but in the last 12 months its con- 
sumption increased by 3.8 percent. ) 








LPG consumption declined 7.8 percent and 1.8 percent, but from June 1980 to June 1981 
it increased 3.7 percent. 


Total apparent consumption of petroleum in the form of derivatives during June was 
4,829,400,000 liters. Of this total 89.4 percent--4,472,100,000 liters--represented 
energy derivatives. 


8834 
CSO: 3001/222 











COUNTRY SECTION BRAZIL 


COMMUNIST PARTY OFFICIAL COMMENTS ON OTHER PARTIES 


Rio de Janeiro JORNAL DO BRASIL in Portuguese 28 Jun 81 p 4 


[Text] Porto Alegre--The secretary general of the Communist Party of Brazil (PCB), 
Joao Amazonas, announced yesterday that he will not support the PMDB [Brazilian 
Democratic Movement Party] candidate for the governorship of Rio de Janeiro in 
1982, because he does not agree with Senator Roberto Saturnino's "persecution of 
the so-called radical groups, as during the electoral episode in which the MR-8 
was said to be involved" last month. 


On the national level, he stated that the PCB will not support just one opposition 
party. In Rio Grande do Sul, for example, it is likely to favor the PDT [Democratic 
Labor Party], but in Paraiba, it tends toward the PP, "which includes progressive 
elements." Its support has not yet been defined where Rio and Sao Paulo are con- 
cerned. 


Revolution 


In the opinion of Joao Amazonas, who participated in the constituent assembly in 
1946, what is happening in Rio de Janeiro is that Senator Roberto Saturnino "is 
heading for a great defeat for the PMDB, which should come in an honorable third." 
In Sao Paulo, Senator Franco Montoro, also a PMDB candidate, "is keeping silent 


about a most categorical democratic exhortation." 


"The PMDB," the communist leader added, "which absorbed the greater part of the 
former MDB [Brezilian Democratic Movement], contains the most combative opposition 
sectors, but today it is pursuing a policy whereby each individual concerns himself 
with the problems in his own back yard, each seeking a gubernatorial position and 
overlooking the major national problems, which could lead to serious consequences 
in the 1982 elections." 


Joao Amazonas, who is in Porto Alegre to participate in a legislative assembly 
seminar urging a constituent assembly tomorrow, defends revolutionary violence and 
the class struggle as the only solution for transforming the regime. He stresses, 
however, that "a revolution depends on a revolutionary crisis, which does not yet 
exist in Brazil, although there are indications that this is already beginning." 
With a change of regime, "all of the torturers and assassins and those who give 
them orders" would be judged. 


The secretary general of the PCB criticized the efforts to manipulate the electoral 
reforms to the benefit of the PDS [Social Democratic Party] and the most recent 
terrorist incidents, stating the following: 











"Bombings such as those in central Rio and electoral casuistry are cut from the 
same cloth. The purpose of both is to maintain this military regime until the year 
2000. The claim that the armed forces wants democracy in the country is a myth. 

In the central Rio incident, the system prevented General Figueiredo from removing 
General Gentil Marcondes from command of the First Army, because President 
Figueiredo is a part of this nachine, a part of the armed forces plot to remain in 
power." 


"This regime," he added, “maintains itself by the force of bayonets, using the myth 
of a takeover of the regime by the communists at first and later such ignominious 
actions as torture, assassination, persecution and humiliation." 
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COUNTRY SECTION BRAZIL 


PCB NEWSPAPER'S RIO STAFF RESIGNS EN MASSE 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 24 Jul 81 p 4 


[Text] Gildo Marcal Brandao, editorial secretary of the VOZ DA UNIDADE, newspaper 
that speaks for the Brazilian Communist Party [PCB], resigned his post 20 days ago 
and at the end of last week the 16 journalists who were working at the Rio de Janeiro 
branch office followed his example. The resignations are evidence of a new crisis 
within the PCB. 


Besides resigning as editorial secretary, Gildo Brandao left the newspaper's manage- 
ment council. The reasons for the rift are policy disagreements between those re- 
sponsible for the newspaper and the Central Committee of the Brazilian Communist 
Party, of which Giocondo Dias is secretary general. 


These disagreements began with the newspaper's first issue. The management group 
wanted the paper to carry discussion aimed at the general public. They also wanted 
to provide space for intellectuals to publish signed articles. Members of the :CB 
Central Committee disagreed with this. 


The latter wanted a vehicle addressed exclusively to the so-called “internal public," 
the communists themselves, in which theory would predominate. The VOZ DA UNIDADE, 
according to the view of the PCB Central Committee, should be a "theoretical organ" 
of Marxist-Leninist theory and not a forum for polemics, 


The Central Committee also wanted the paper to functiom as a kind of "official diary" 
of the PCB, inciuding the role of agitation and propaganda for theories supported by 
the party. 


The dissident group that just left and that wanted “to discuss the realities of 
today's Brazil," did not agree with this. 


In December, when the Federal Police Department prohibited a party to celebrate the 
newspaper's first anniversary, the differences became more acute. Now, however, 
VOZ DA UNIDADE needs money to continue publishing. Its staff asked the Central 
Committee for more funds, which were refused them. Hence the resignations and the 


split. 


8834 
CSO: 3001/220 














a 


COUNTRY SECTION BRAZIL 


UNE PRESIDENT RAISES STRIKE THREAT AT CAMPINAS MEETING 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 30 Jul 81 p 15 


[Text] ‘We do not intend to hold strikes, but if they are necessary we will not 
hesitate,'"' Aldo Rabelo, president of the National Students Union, declared yesterday 
in Campinas during the opening speech of the National Council of Grass-Roots Entities 
(CONEB). Education Minister Rubem Ludwig and Governor Paulo Maluf were harshly crit- 
icized in his statements "for not recognizing education as a priority." Over 1,500 
students representing entities from throughout the country were already in Campinas 
yesterday and more will arrive today for the debates that will ‘go on until Saturday. 


Aldo Rabelo said in the opening speech that almost 300,000 Brazilian students will 
have to quit their studies during the second half of this year because of being un- 
able to pay the higher monthly fees. "General Ludwig," Rabelo emphasized, "says 
that priority in education is for elementary schools, but what we see is that this 
is not the case and, above all, it still means the strangulation of higher educa- 
tion.” He later criticized several measures of Minister Ludwig and was always 
strongly applauded by the participants. 








"We see that education is not a priority," he continued, "when Governor Paulo Maluf 
spends millions of cruzeiros to pin medals on the chests of his lackeys while there 
are thousands of abandoned children needing education." 


At the end of his speech Rabelo characterized the education minister with three ad- 
jectives: "defamer, offender and liar." 


The CONEB program for today consists of discussions about educational issues, to be 
held at Taquaral Junior High School. During the 4 days they will be in Campinas the 
students will be housed in buildings belonging to the city, the Pontifical Catholic 
University of Campinas and local churches. The president of UNICAMP [Campinas State 
University] permitted the participants to eat lunch at the university. 


8834 
CSO: 3001/220 








COUNTRY SECTION BRAZIL 


PCB LEADER VOICES VIEWS DURING MOZAMBIQUE VISIT 
MaputoTEMPO in Portuguese 24 May 81 pp 42-46 


[Interview with Teodoro de Melo, member of the Politburo of the Communist Party of 
3razil (PCB), by Albino Magaia, in Mozambique, date not given] 


[Text] Unfortunately, time did not allow us to have the kind of interview we had 
in mind with Teodoro de Melo, member of the Politburo of the PCB. The Mozambique 
Airlines plane was already being boarded by passengers for Paris, and it was between 
two urgings that he proceed to the runway by protocal officials that we talked. 


Why this frustration? Because Teodoro de Melo was the first PCB leader to visit 
Mozambique after the resignation (following a complex internal political process) 

of Luis Carlos Prestes from the post of secretary general of that political group, 
which is so replete with the traditions of struggle. Understandably, many people 
in Mozambique questioned him about the Prestes issue and about the relations between 
our party and the PCB. The Mozambique Liberation Front established rather close 
relatiousc with the Braziliaa Communist Party during the armed struggle. 


During our interview with Teodoro de Melo, we asked the following question, one 
which was, moreover, inevitable. 


TEMPO: Early last year, a change occurred in the leadership of the PCB. This 
change ted to a polemic within and outside the party. What was its real significance 
in historical terms, and did it lead to a change in strategy in the program line of 
the PCB? 


Teodoro de Melo: No, this did not happen. All that occurred was a change in the 
secretary general. Comrade Giocondo Dias was elected to replace him. For reasons 
of internal differences, Comrade Prestes had already, some time earlier, ceased to 
perform his duties as secretary general, and for this reason he was replaced. 


As to the matter of the foreign policy line of the party, we will hold a congress 
and the congress will decide on that Line. 


This response contains two basic questions which should be stressed. The first 
was that Luis Carlos Prestes had not for some time carried out his functions as 
secretary general of the PCB when he officially resigned. Concerning this matter, 
he himself, in an open letter to Brazilian communists, and along with his self- 
criticism, which was historical and went down in the annals of the world communist 
movement, he wrote, at a given moment: 











"Opportunism, careerism and excessive favoritism, the lack of a just cadre policy, 
the lack of principles and the total absence of internal democracy in leadership 
operations, wrongful methods of pursuing the internal struggle, which has become a 
bitter personal struggle, in which intrigue and slander inave become a current 
practice in party life, have taken on such proportions that I find myself forced to 
denounce this situation to all communists. I cannot allow my name to continue to 
be used to provide coverage for a false unity, long since nonexistent. Recognizing 
that I am the individual mainly responsible for the present situation at which the 
PCB and its leadership have arrived, I assume the responsiv.iitv of denouncing it 
to all comrades, urging them to take the fate of the communist movcucnt in their 
hands." 


The second point to be retained from that same response concerns the holding of a 
PCB congress, the seventh, to be precise, soon, which according to Teodoro de Melo, 
will define the foreign policy line of the party. 


It should be made clear, for those who are not familiar with the political issues 

in Brazil, that the PCB is preparing for this congress at a time when it has not yet 
been legalized by the Supreme Electoral Court. It exists in the country through the 
intermediary of the Brazilian Democratic Movement Party (PMDB). We asked a question 
about this. 


TEMPO: Is the activity of the PCB within the PMDB linked with the problems in 
legalizing the party, or would this be the best strategy for this phase? What is 
the balance between the PCB and the various other groups making preparations within 
the PMDB? 


Teodoro de Melo: Look: when the dictatorship forcibly eliminated all of the 
parties in 1965, it created two single parties--a government party and an opposition 
party, which was the Civilian Democratic Movement (MDB). All of the political 
forces which could uot have their own representation joined this opposition party, 
ranging from those which were middle-class bourgeois political forces to the poli- 
tical movements which were persecuted, like our party. We joined then because at 
the time the MDB was a single front for all the opposition political forces. 


In December of 1979 the government promulgated a reform of the party law making it 
possible to organize some other parties in addition to the MDB. The forces which 
made up the Popular Party and the Brazilian Democratic Labor Party left the MDB. 

But the balance of the old MDB continued to exist and to represent a majority 
despite these departures, and it took the name Brazilian Democratic Movement Party. 
It continued to exist at a front. In this sense we are making of the PMDB the 
vehicle to represent us as we have with other parties which would accept us. But 

we do not have a legal rostrum from which to speak. We have asked various opposition 
parties to allow us to participate and through them, to develop our action. 


TEMPO: But when will the party be legalized? 


Teodoro de Melo: It is not possible to be specific about this. We think it will 
depend on the Brazilian democratic advance. It does not depend on the good will of 
the government. It depends on whether the Brazilian Democratic Movement gains 
sufficient strength to demand recognition [ the communists and the other leftist 
groups. 
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Brazil--A Great Mass Movement 


TEMPO: The Brazilian political context is characterized by increasing reorgani- 
zation of the civilian circles--without excluding the military--affiliated with the 
government, i.e., the ARENA (National Renewal Alliance-~the fascist party which 
headed the dictatorship in Brazil). 


Teodoro de Melo: There has in fact been a strengthening of the entire Brazilian 
civilian organization, that which is called the civil society. We believe that 
this is a very positive development, because one of the political weaknesses, of 
the Brazilian workers' class and the Brazilian Democratic Movement, above all, is 
great weakness in organization on various levels. This has strengthened, and there 
is a tendency toward ever greater strengthening. We believe that this is an 
extremely positive factor for the struggle for democracy in our country and for 
future revolutionary changes. 


TEMPO: Imperialist circles have insisted repeatedly in recent times, at least 
according to the news agencies, on the formation of a military pact in the South 
Atlant*c, which would therefore be called the South Atlantic Organization. This 
bellicose movement has gained new impetus with the advent of the new American 
administration. South Africa, Argentina and Brazil would participate in this pact, 
thus representing one military power in Africa and two military powers in Latin 
America,.* 


When quest“oned about this, the response was as follows: 


Teodoro de Melo: Obviously we as a party are opposed to any such pact because it 
works against the movement for the liberation of the African peoples. Moreover, the 
foreign policy position of the Brazilian government--this present government-- 
opposes it. It has for a long time (some 3 years or more now) oppcsed the estab- 
lishment of this pact. It has been contrary to the foreign policy of the Brazilian 
government to date to establish such a pact and participate in it. However, we 
cannot exclude the possibility that this might happen. We are watching with con- 
cern a meeting which has now been scheduled in Argentina at which the United 
States, Brazil, South Africa and Argentina itseif will be represented, for a dis- 
cussion of this matter of the Atlantic Pact, at least according to what the news- 
papers have reported. 


Closer PCB-FRELIMO [Mozambique Liberation Front] Relations 
TEMPO: What are your impressions following your visit to Mozambique? 


Teodoro de Melo: We were impressed by the progress already achieved in national 
economic recovery. We had a report which we believe was entirely accurate about 

the difficulties the country faced as soon as independence was won, and the heritage 
left in the economy--ruin and disorganization--by colonialism. When we were here 
for the Third FRELIMO Congress we could see this firsthand, and now we see that 





*In this connection, Radio South Africa has just announced that as of 1 June next, 
it will begin broadcasting two special programs, one in Portuguese beamed toward 
Brazil, and another in Spanish for the rest of Latin America. According to a last- 
minute bulletin, the Cuban newspaper GRANMA announced last Monday, 18 May, that 
Brazil and Argentina have said they are not prepared to join South Africa in a 
military pact. 
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there has been speedy recovery and a national economic construction plan has been 
drafted. We have no doubt tliat it will be carried out very successfully and even 
exceeded, and that the foundations will be established for bringing Mozambique o 
of underdevelopment. 


TEMPO: The PCB and the Mozambique Liberation Front have maintained relations since 
the days of the national liberation struggle. These relations continued after the 
founding of the FRELIMO Party. In what way will this visit benefit or expand these 
relations? 


Teodoro de Melo: It will doubtless lead to closer relations and strengthen the 
lines of cooperation which we can offer in the work of rebuilding the country. On 
the other hand, it serves to demonstrate how the victory of the people of Mozambique 
in the struggle against colonialism is of importance in the decline of the strength 
and the "prestige" of imperialism. And this works to the benefit cf the struggle 

of all the peoples who must face up to it today on all fronts. 
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COUNTRY SECTION BRAZIL 


PCDOB ACCUSED OF INCITING LAND INVASION IN BAHIA 
Squatters Occupy Land 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 23 Jul 81 p 12 


[Text] Salvador--Over 70 squatters invaded the Dadau plantation in the municipality 
of Iramaia, 311 kilometers from Salvador, and its owner, Salvador City Councilman 
Murilo Leite of the PMDB [Brazilian Democratic Mobilization Party], is blaming it 
on the Communist Party of Brazil [PCdoB], which he accuses of inciting occupation 
of the land. He has petitioned for legal action and Judge Sara Brito sent two of- 
ficials of the court to verify at first hand the truth of the councilman's accusa- 
tions. 


Yesterday morning one of the squatters, Jose Francisco Correia, in an interview at 
the Bahia state headquarters of the Farm Workers Federation [FETAG] in Salvador, 
confirmed that invasion of the Dadau property began over 3 months ago, after the 
squatters were expelled from a neighboring plantation, the Limpanzo. The council- 
man's property has 1,300 hectares and was bought in 1978 from Osvaldo Silva Brito. 


According to the note hedistributed yesterday afternoon, the councilman relates that 
soon after acquiring the plantation he went to the nine squatters who had been occu- 
pying the area for years and assured them they would not be molested. But in the 
first half of this year 14 other squatters invaded the plantation and a preliminary 
injunction granted by the court required their withdrawal from the place until the 
lawsuit for retaining possession brought by Murilo Leite is settled. 


This month, however, dozens of squatters invaded the plantation and this prompted 
the councilman to report "the indiscriminate destruction of trees and demarcation of 
lots, ignoring the court order. Those who are confusing Iramaia with Araguaia," the 
note warns, "will not have me for a partner in their absurd venture. The conse- 
quences of not obeying the court will be entirely their responsibility and that of 
those who encouraged them to tresspass on privately-owned land." 


In the note the councilman says further that he is “entirely available to the press, 
FETAG, the Pastoral Land Commission, the OAB-BA [Bahia branch of Brazilian Bar As- 
sociation] and the ethics committee of the PMDB" to discuss how the problem should 
be handled. 
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Subversive Material Allegedly Siezed 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 25 Jul 81 p 9 


[Text] Salvador City Councilman Murilo Leite of the PMDB yesterday again blamed the 
Communist Party of Brazil for the invasion of his property in the Bahia municipality 
of Iramaia, occupied by about 200 rural workers from that and other municipalities 
after the rumor was spread that it was unoccupied government land. Participation by 
the PCdoB in the invasion, according to the councilman, took place by means of the 
Bahia Farm Workers Federation (FETAG), whose directors Murilo Leite invited to a dis- 
cussion "including the participation of your political mentors." 


In an interview with O ESTADO DE SAO PAULO, Murilo Leite asserted that the PCdoB "is 

nothing more than a radical minority that does not respect anyone: it does not even 

respect the rights of its comrades of the Left." He added that through third parties 
he was informed that when the police were in the area last week to carry out a court 

order in his favor, a deputy of the federal police seized "subversive material, such 

as PCdoB pamphlets and guerrilla manuals." 





This report, however, was not confirmed by the Brumado regional deputy, Otamirando 
Rodrigues, who was in charge of the enforcement action and asserted that he had found 
in the area only a list with names of rural workers who were being organized by 
Oswaldo Silva Brito, the local leader of the movement, to occupy land in the area. 
The director of the Regional Division of Federal Police in Ilheus, Guido Alves Dias, 
denied that any federal deputy had participated in the action to enforce the court 
order. 


The councilman, trying to account for the alleged interest of the PCdoB in the in- 
vasion of his property, called attention to existence of a nearby plateau of 200,000 
hectares that met all the requirements "for establishing 4 guerrilla base."" The 
plateau, according to Leite, is hard to get to; it has planty of water, caves and 
other natural hiding places, wild fruit and plenty of game. Besides, it is only 

19 kilometers from the city of Itaite,. 





FETAG Secretary Aloisio Carneiro, in turn, declared that his entity has no intention 
of holding a discussion with the opposition councilman. He guaranteed that FETAG 
does not encourage trespassing and, in the specific case of the councilman's prop- 
erty, is concerned only with the future of the nine squatters who were already in 
the area and with an analysis of the councilman's proposal for giving twice as much 
land to be tilled by the squatters. "I think,"' Carneiro concluded, "that Murilo 
Leite was a little too hasty, making unwarranted charges against FETAG." 
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COUNTRY SECTION BRAZIL 


NEW ROCKET LAUNCHING SITES UNDER CONSIDERATTON 
Maranhao Likely Site 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 7 Jul 81 p 16 


[Text] Natal--A new Ministry of Air rocket launching base, which will put a 
Brazilian satellite in space, is to be built in Maranhao, probably in the muni- 
cipality of Alcantara. This information was supplied yesterday by the commande: 

of the Space Activities Institute (IAE), Brig Gen Hugo de Oliveira Piva, who denied 
reports that the Barreira do Inferno base, located 18 km from Natal, will b. de- 
activated, 


The general came to Rio Grande do Norte for the launching of the fifth Sonda 2 
rocket, which occurred at 1600 hours yesterday. On that occasion, he stated that 
the importance of Barreira do Inferno to the Brazilian space program will continue 
to in rease, because that base will have the responsibility for rocket development. 


Decision Still Pending 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 10 Jul 81 p 9 


[Text] Sao Paulo--The director of the Space Activities Institute, Brig Gen Hugo 
de Oliveira Piva, stated yesterday that although the government has appropriated 
an area of 550,000 square meters in Alcantara, Maranhao, the decision has not yet 
been made on the building of the new base for rocket launching in that municipality. 


"Alcantara meets the largest number of requirements for the choice, but we cannot 
state that there has already been a decision about the new base," the general 
explained. The new aerospace complex is being established within the so-called 
Complete Space Mission program, and will be used for the launching of medium-range 
rockets capable of carrying satellites in their warhead compartments. 


5157 
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COUNTRY SECTION BRAZIL 


IAE TO BEGIN SONDA IV TESTS; CTA PROJECTS DISCUSSED 
Rio de Jane‘ro JORNAL DO BRASIL in Portuguese 20 Jul 81 p 4 


[Text] Sao Paulo--At the beginning of next month the Space Activities Institute 
will make the first "mot" [translation unknown] test of the Sonda IV rocket proto- 
type, beginning the final phase of preparations for launching the largest Brazilian 
rocket, scheduled for the first half of 1982. The Sonda IV prototype was submitted 
to structural tests in the laboratories of EMBRATUR [as published; EMBRAER [Brazil- 
ian Aeronautics Company]?] and its flight performance was tested in mockup at the 
Aerospace Technology Center wind tunnel. 


The Sonda IV--16.59 meters in length--is*the largest Brazilian rocket and the last 

of the Sonda line, the construction technology of which is being transferred by the 
Aeronautic and Space Institute [as published; Space Activities Institute?] to private 
industry. Sonda I, produced on an industrial scale by VIBRAS [as published; 

AVIBRAS [expansion unknown]?], is already being exported to Middle Eastern countries, 
mainly Iraq. 


Pilot Plant 


The Sonda IV will have two stages and its engine uses solid propellants, also devel- 
oped in Sao Jose dos Campos, where the IAE [Space Activities Institute] plans to es- 
tablish a pilot plant on the campus of the Aerospace Technology Center. This rocket 
is being designed to carry payloads of 300 kilograms to analtitude of 1,000 kilo- 
meters. Its first stage will eventually be the basic engine of the VLS (Satellite 
Launching Vehicle), whose prototype will be ready about 1986. The VLS will have 
four stages of the Sonda IV and will be used to reach altitudes beyond 1,000 kilo- 
meters with a Brazilian satellite being designed by INPE (National Space Research 
Institute), also located in Sao Jose dos Campos. 


Tests of the engine, capable of maximum acceleration [as pubiished; velocity?] of 
4,500 meters per second when carrying a total weight of 7,000 kilograms, will be 
conducted at a test site specially built by the IAE at the CTA [Aerospace Technology 
Center]. The engine will be fixed in blocks of concrete firmly embedded in solid 
rock due to its tremendous thrust, which can dislodge masses heavier than 10,000 
kilograms. 
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Space Mission 


According to IAE technicians, the Sonda IV is an essential step toward carrying out 
the so-called Complete Special |as published; Space?] Mission developed jointly by 
the IAE, which was responsible for the launchings, and the IPE [Space Research Insti- 
tute], which will develop the meteorological satellite. 


The Sonda IV, whose structure was designed entirely by Brazilian technicians, was 
submitted to rigorous structural tests. It will make possible studies for improving 
the automatic guidance system where the rocket controls its own center of gravity, 
the first step in creating a system of remore control. Such a system is essential, 
according to IAE technicians, for launching the rockets carrying satellites that 
must remain in previously-determined orbits. 


Thie rocket, because of its size, risks and operational complexities, will be the 
first to be launched at the new rocket-launching field the Air Ministry will build, 
possibly in Alcantara, Maranhao, where an area of 500,000 square meters has been ex- 
propriated by the government. The existing rocket-launching base at Barreira do 
Inferno, Natal, will continue to be used to launch small-sized rockets. 


The Sonda IV, VLS and meteorological satellite projects are among those for which 
FINEP [Funding Authority for Studies and Projects] distributed 24,418,600,000 
cruzeiros to be spent by the end of the decade. 





The actual length of the prototype Sonda IV rocket is 16.59 meters 
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Civilian Sector Absorbs Research 


Among more than 100 projects in progress at the Special Aero Center [as published; 
Aerospace Technology Center?], most are intended for the civilian area. The ambi- 
tious military project--the Piranha guided missile--has been at a standstill for over 
a year due to lack of funds. 


The most expensive CTA project--the Complete Space Mission--is being carried out in 
cooperation with a civilian agency--the Space Research Institute attached to the 
Planning Ministry--and intends to launch before the end of the decade four satellites 
for civilian use in remote sensoring and meteorology. This program already has a 
payoff in the industrial area: production in Brazil of special steel alloys, saving 
$1 million of foreign exchange monthly. 


Advanced Technology 


Since 1950, when it was installed in Sao Jose dos Campos, the Aerospace Technology 

Center has developed on its campus varied research in civilian and military areas. 

"The policy developed by the CTA is to help solve problems resulting from rapid na- 
tional industrial development, especially in the aeronautics and space fields," ex- 
plains CTA director Air Force Gen Lauro Ney Menezes. 


He also emphasizes that "the constant concern is use of current techniques and modern 
data-processing systems to introduce, in the industrial process, technologies not 

yet in use, thus playing a pragmatic and centralizing role in the industrial com- 
munity." 


CTA's main concern, besides its own applied research, is training manpower to work in 
advanced technologies. The very f’rst thing undertaken was training aeronautical and 
electronic engineers by the Technical Aeronautics Institute, one of the four large 
institutes of the CTA. According to General Menezes, the CTA is getting ready to 
start a university-level course in computer technology that will be the first in 
Brazil. 


"After becoming qualified in aeronautical and even space sciences, we felt the time 
had come to create highly-qualified specialists in the systems area," asserts the 
CTA director, recalling that this is a step toward giving Brazil complete techno- 
logical independence, 


According to its director, the main concern of the CTA is to transfer results of all 
research to private industry. He calls attention to the IFI (Industrial Coordination 
and Promotion Institute) as the link whenever research originates with the Air Min- 
istry itself. There are times when contracts are signed with private companies for 
developing specific projects. 


Industrial Impact 


Two projects developed by the CTA and transferred to industry have direct impact on 
the lives of thousands of Brazilians. EMBRAER (Brazilian Aeronautics Company) was 
formed to manufacture the Bandeirante aircraft developed in the CTA and it now has 
a wide variety of products that are even exported to five continents. EMBRAER 


18 











provides Brazil with a savings of millions of dollars in foreign exchange that would 
be spent to buy aircraft and also brings in millions of dollars by exporting its 
products to the United States, United Kingdom and France, among others. 


The other project touches Brazilians daily throughout most of the country: the al- 
cohol-powered engine. The adaptation model used by the domestic automobile industry 
emerged from CTA in 1975 and was transferred to private industry. The CTA is now 
condu _ing research on vegetable oils that will be used in diesel engines and already 
has a new motor developed especially for using alcohol fuel as an innovative tech- 
nology in the automobile-engine field. 


AVIBRAS also benefited from CTA projects and is now producing on an industrial scale 
several rockets and bombs that are exported to the Middle East and Latin America. 
AVIBRAS, however, makes more than ordnance materiel: sophisticated radar units for 
meteorological and communications uses are being built in its facilities. Completely 
domestic production of such radar equipment saves about $5 million per unit. AVIBRAS 
will also soon receive technology for manufacturing airport-control radar, This com- 
pany and others in the electronic area will produce 70 percent of the equipment need- 
ed for the program to improve Brazil's flight-safety system, representing contracts 
worth +209 million. 


Development of the Sonda rockets enabled CTA to create a fine-steel technology. The 
specialty steel called 300-M, which was developed to enclose the Sonda rockets and 
whose technology was transferred to Metal Leve, has already won an international bid 
and is being used in making the Boeing 747 landing gear. 


Other equipment it will no longer be necessary to import: the ILS (Instrument Land- 
ing System) used in airports and whose first units produced in volume will be deliv- 
ered this year by TECNASA, an electronics industry also located inSao Jose dos 
Campos. 


Social Projects 


The alcohol and vegetable-oils programs are considered by the CTA to have profound 
social impact, as they could change the nation's industrial behavior, keeping man- 
power in rural areas in order to produce more sugar cane and manioc, together with 
manufacture of minidistilleries throughout the nation to avoid expenditures on fuel 

transportation. 


Another social project, although based on advanced technology, is MOCLIMA, whose ob- 
jective is to modify the climate of the Northeast. Designed originally only for 
seeding clouds and causing artificial rain, the CTA is now studying the production 
of clouds, based upon a system for forming clouds over the Atlantic Ocean that would 
later be carried by air currents to the continent and artificially seeded in pre- 
determined areas. CTA technicians feel that modifying the climate would make it 
possible to keep manpower on the land in the Northeast and thus reduce migration to 
large urban centers in the South. 


The program to combat flooding in Sao Paulo, which will use the same technology as 


in the Northeast for seeding clouds will also have economic and social impact through- 
out Greater Sao Paulo, according to the CTA technicians. 
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Space Mission 


The so-called Complete Space Mission, a joint program with the INPE, is the CTA's 
most ambitious and its end use is civilian and scientific. While INPE will be re- 
sponsible for building the meteorological satellite and the remote sensoring de- 
vices, the IAE--which is one of the CTA institutes--will be responsible for the en- 
tire launching project. The VLS will be a rocket with four stages of the Sonda IV 
rocket and is being developed by the IAE based upon technology absorbed throughout 
the program of building the Sonda rockets. 


A number of benefits of this program have been transferred to private industry and 
Air Force Gen Hugo de Oliveira Piva, IAE director, predicts a broad range of benefits 
is yet to be transferred to private industry. 


But the CTA's most ambitious military project, the Piranha guided missile, has been 
at a standstill for more than 1 year due to lack of funds. 
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COUNTRY SECTION CUBA 


GARCIA FRIAS CLOSES NATIONAL PORT WORKERS DAY 
Havana GRANMA in Spanish 16 Jun 81 p 2 


[Speech by Guillermo Garcia Frias, member of the Political Bureau of the CPC and 
minister of transportation, at National Port Workers Day, 14 June 1981] 


[Text] The following is the text of the speech delivered by 
revolutionary commander Guillermo Garcia Frias, member of the 
Political Bureau of the Communist Party of Cuba and minister of 
transportation, at the ceremony marking National Port Workers 
Day, held at the Port of Cienfuegos on 14 June 1981, year of 
the 20th anniversary of the Bay of Pigs. 


Distinguished officials, comrades: 


First of all, I should like to take advantage of the opportunity afforded by the 
fraternal hospitality of the Cienfuegos workers, to transmit to you and to all 
maritime and port workers, all those employed at the shipyards, shipping companies, 
the maritime districts, EXPEDIPORT [Port Expediting Enterprise] and CUFLET [Cuban 
Freight Enterprise], the bulk sugar terminals and all work centers that support 
port activities, the warmest greetings of our commander in chief, Comrade Fidel, 

on the occasion of National Port Workers Day. 


In keeping with an agreement of the party, the National Union and the Ministry 
directorate, it was decided that workers at the rebel terminal enterprises in the 
central region, the ports of Cienfuegos, Isabela de Sagua, Caibarien and Casilda, 
would welcome all port workers in the country on this 14 June and that the port of 
Cienfuegos would be the site of our meeting in recognition of its overachievement 
on its plan, its outstanding work, the enthusiasm and efforts of the Cienfuegos 
workers, the promotional center of the emulation. 


It was a felicitous choice. We are meeting in the center of the island, exactly 

10 years after the establishment of the National Union of Merchant Marine, Port and 
Fishing Workers (SNTMMPP), which the port workers also chose as their day. It was 
also on 14 June that Gen Antonio Maceo and Maj Ernesto Che Guevara were born, 
symbols of the heroic struggle of our people to win their true independence. 


The maritime and port workers from all over the country render a modest homage to 
their memory through our work, in honor of the building of socialism, this day and 
every day in that fine battle for our economic development, the battle to turn our 
country into a developed agricultural and industrial country. 
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The date is of great significance for all Cubans and for 10 years, it has been 

for the maritime and port workers a time of drawing up the balance sheet and look- 

ing back, a time when we celebrate with proletarian joy and pride our successes in 

individual and collective work, when we simultaneously and self-critically analyze 

our weaknesses and deficiencies and propose new goals and tasks to carry out as 

our obligation in the building of socialism and in order to carry out the direc- ‘ 
tives of the party and the government, our 5-year plans, our responsibilities to — 

the people, the revolution, production and defense. 


No longer can we remain with our backs to the sea. If, until 1959, we were a peo- 
ple forced to live while ignoring the sea, when imperialism reserved dominion over 
it for itself, since the first day of January we have lived with our backs in the 
sea, our arms in the sea, our hands in the sea, facing the sea, taking advantage 

of its immense resources and using it as a means to link ourselves with the rest of 
the world, transport -- without wheels or rails -- the products we need and carry 
to other ports of the world the raw materials and products we produce and which 
other nations need. 


The special significance of this day of maritime and port workers exists because 
we are an island, because we live off of what we import and export, and when 
everything enters and leaves for the development of the national economy, it enters 
and leaves through our ports, carried by the vessels of our Merchant Marine, those 
of the socialist and other countries, passing through the hands of the maritime 

and port workers and the transportation workers. ; 


That is the great importance of the maritime and port workers’ jobs, because in the 
final analysis, we live off of our foreign trade and our economic development is 
supported by trade with other countries. In order for its adminsitration to be 
efficient, in order for us to increase our exports every day, guarantee the expan- 
sion of our markets, improve the quality of our products, augment our industrial 
production and achieve the proper articulation of the Comestic economy for those 
purposes, there necessarily has to exist great efficiency in our Merchant Marine, 
in our ports and our means of transportation. 


I extend my most sincere congratulations to you: the vanguard groups of Zone 6, 
Haiphong Terminal at the Port of Havana, the workers from the ports of Cienfuegos, 
Matanzas, Jucaro, Felton, Zones 3, 4 and 5 and Aracelio Iglesias, the port of Vita 
and the Western Maritime District, and the maritime and port workers who, through 
their efforts, have won the worthy title of vanguards and who are with us here 
today. 


We recall that on this date last year, we told you that the situation at the ports 
caused us to turn National Port Workers Day into the beginning of a great battle. 
In the middle of June, as is the case every year, we experience one of the times of 
greatest teusion at our ports with the so-called peak times when the most goods 
arrive in the country. In July of last year, we faced a situation of port conges- 
tion, with nearly 50f.000 tons afloat and another 800,000 expected. In May of 
1980, while the countr, received 11 percent more tonnage, unloading was behind, 

for it had increased only 8 percent. The unloading operation during the second 
half of the year, particularly in July and August during the period of rain, 
fiestas and vacations, required a great effort of all of us. 
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Everyone will remember the great battle waged at the close of 1980, when port 
workers throughout the country unloaded over 7.7 million tons of dry cargo, the 
highest figure in the history of Cuba, exceeding the total for the preceding year 
by over a million tons and in the last 7 months, totaling over 20 percent more 
than all the months of 1979. 


You will recall that out of the last seven months of 1980, we exceeded the figure 
of 700,000 tons unloaded in three of those months. The port emergency plan to un- 
load more than what arrived was met, we extracted more than what was unloaded and 
received everything that arrived. 


First Year of 5-Year Period Most Productive and Efficient in History 


Let us recall that in keeping with the effort made in December 1980 and in the heat 
of the "Red Hot"’ emulation, we launched the slogan of making the first year of the 
5-year period the most productive and efficient in the history of Cuban ports. 


We hail and congratulate the port workers for their response to the comm: _nent of 
this dey, for they unloaded from the boats over 703,000 tons in the monti <= May, 
reducing the tonnage afloat by nearly 40,000. 


Now then, we cannot rest on our laurels. If we examine the conduct of port opera- 
tions from January to May of this year, we can observe that arrivals increase from 
month to month and that the general unloading average is around 651,000 tons a 
month. The tonnage afloat at the end of May is over 260,000 and we are also behind 
in taking the goods out of the yards and warehouses, for the greatest tonnage taken 
out and headed for the domestic economy was lower than what was unloaded from the 
boats, meaning that at the end of May, goods stored totaled some 180,000 tons. 


This is not a critical figure because for the same period of the previous year, it 
was 254,000 tons, but we cannot neglect this important aspect of the port-transport- 
‘omestic economy chain, because this growth in inventory leads to a drop in work 
productivity and can result in an excessively long stay of vessels in the port. 


It is indeed a labor triumph deserving of our congratulations to have exceeded 

the figure of 700,000 tons for the month of May this year, but during this second 
half of the yecr, goods arriving in Cuba will approximate that figure, which will 
constitute a chailenge to unload more than the amount that arrives at the port. 
This means that we have to make systematic, sustained efforts so that beginning 

in June, the minimum unloading figures at the ports will be around 750,000 tons. 
We must also improve our organization, planning and management in order to achieve 
faster unloading of boats and the most efficient extraction of goods, so that in 
the last quarter of 1981, we shall reach figures exceeding 750,000 tons and ap- 
proach 800,000. There wili be no other way to reduce the tonnage afloat. 


The most difficult part of the year is ahead, a time when in addition to an in- 
crease in arrivals, we enter the rainy period and have to make a great export 
effort, for our sugar cane harvest has come to a close in the mills, but not for 
the country as a whole. June, July and August will be months of tension during 
which we shall have to make huge sugar shipments. Our ports must work at a peak 
of efficiency so as to avoid any delay and prevent the payment of excess port 
charges because we failed to meet our commitments. 
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This is a year that will test the forces of port and transport workers, a year that 
will show how we shall face each year of the 5-year period and measure our experi- 
ence and ability to take up the great tasks we have ahead. We must tone up our 
strength and measure our capacity for work, shepherding all our reserves in order 
to meet the commitments of maritime, port and transport workers in our country's 
economic development. 


In analyzing the work of the port-transport-domestic economy chain for the rest of 
1981, we can state that it is improving in the organization, management and coordina- 
tion of the different areas. We are leaving behind that other chain of justifica- 
tions for previous years, when the port worker blamed the transport worker, the 
transport worker blamed the warehouses, which in turn blamed transport workers for 
not hauling the goods, and finally, when the shippers blamed everyone else. How- 
ever, the figures I have just mentioned are eloquent proof that we are far from 
reaching an acceptable level of efficiency in the operation of our ports and our 
means of transportation. 





We must add that it is urgent that we improve efficiency in the operation of the 
rail and motor vehicle pool. We are obtaining greater capacity in the central 
railroad, but we do not use it efficiently. We must continue to make progress 
along the lines of having railroad equipment ready at the ports and port workers 
must become accustomed to loading the cars promptly and efficiently. 


At the end of June, transport equipment involved in our work amounted to over 
100,000 trucks and some 35,000 railroad cars. The delay in loading trucks was 
-51 hour on the average and in loading railroad cars, .07 day. The month of May 
came to a close with a 14.5 percent. delay over what had been planned for all 
rolling stock. 


With respect to shipping from. the ports, we must double our efforts so that our 
warehouses continue to receive the goods unloaded at a stable rate. 


As we have said on other occasions, our slogan for the months ahead and the entire 
5-year period must be: "Everything that arrives at the ports must be unloaded, 
hauled by the railroads and trucks and received at the warehouses with fluidity 
and efficiency, day and night, throughout the seven days of the week." 


We repeat once more that we know there are limitations with respect to the ware- 
houses, but on the other hand, those existing are not used up to capacity and the 
receiving enterprises have to speed up the distribution of their goods, avoiding 
the use of boats and ports as warehouses and the resulting high costs in foreign 
exchange for the national economy. 


We cannot allow any increase in the amount of cargo afloat and that for any reason, 
the boats would become temporary warehouses as a result of congested port ware- 
houses. This causes shortages in the productive processes, in our factories, 
delays in our development plans, the failure to meet supply plans. 


Now then, the battle for economic development, which is the battle of every one of 
us, must be waged and won there where it begins: at the ports, with imported goods. 
It must also be waged and won at the ports and maritime terminals, because our 
exports depend on it. 
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We must not forget for an instant that the final link in this chain is the people: 
the blue- and white-collar workers, the farmers, students and families, the factor- 
ies, schools, nursery schools, universities, clinics and hospitals. We must never 
forget that the final purpose of all our work is meeting the growing needs of our 
people, raising their standard of living, building the socialist society. 


Not for an instant must we forget the singular role that must be played by the 
maritime-port workers, for without your aid, work and efforts, we could never 
achieve che objectives we have set forth. It would be impossible to carry out our 
annual and 5-year plans. 


Inefficient work in the maritime-port branch has an immediate effect on each and 
every sector of the national economy and therefore, on all of our people. 


Every day, we must make a greater effort. Every maritime and port worker must be 
fully aware of that additional responsibility he has to the country's other workers. 
We must call on all our reserves, on every increase in productivity it is possible 
for us to achieve, 


Througi.out the year, we have been witness to the countless productive feats that 
you have achieved. Among them, even if we cannot mention them all, are the follow- 
ing: salvage operations at sea; the internationalist work of our sailors when they 
have carried Cuba's aid to. other brother nations; the establishment of tens of 
thousands of outstanding records by highly productive port brigades, representing 
the handling of over 2.5 million tons and a reduction of 35 million pesos in demur- 
rage fees; the serious and responsible work of port workers at the tiny Vita port 
in Holguin; the use of Sundays as working days at our ports and sugar terminals; 
the feats of Brigade No 14 in Cienfuegos; and the overachievement in unloading 
operations at ports in the easternmost provinces of the country. 


As an additional example of the reserves we still have and the possible increases 
in productivity that can be achieved based on application of wages based on piece- 
work at the ports, we must say that while the output per man per shift in 1974 was 
3.6 tons and 9,1 tons in 1979, the average for the first four months of 1981 is 
already 12 tons. With respect to the yield per brigade, it was 93.6 in 1974, which 
figure rose to 133.3 in 1979, and for the first four months of 1981, it is an 
average of 164.1 tons. Naturally, this means a substantial increase in the wage 
level, which in turn results in a higher standard of living for all our maritime 
and port workers. 


However, we must remember that last year, we appealed to the union and all workers 
at every port to make an analysis in order to take better advantage of the schedule. 
We pointed out that measures for the organization of work and wages must tend 
toward increased productivity, but that there were many deficiencies at the ports 
that depend very directly on the attitude of the workers and that must be over- 
come. I told them that it was generally believed that the loading and unloading 
working day must be used to the minimum of 80 percent. 


We repeat our appeal. Not only must we not confine ourselves to fighting to in- 
crease the number of shifts at the port, for the figures indicate that during 

the first four months of this year, we were under 70 percent for taking advantage 
of the work day. 
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Four times during the year we made an appeal to increase the daily rate of handling 
goods or of extracting goods from the ports to over 24,500 tons in order to surpass 
tie figure of 700,000 tons. And by how many dozen did that figure rise over 25,000, 
as a firm expression of the workers’ effort in the "Red Hot" port emulation. 


This is an obvious demonstration of the reserves we have, of the fact that when 
the maritime and port workers make a commitment, they keep it. I ask myself: Why 
should we not do something similar with the work day? This would put us in an 
advantageous position for meeting and going beyond our commitments to the national 
economy for the rest of the year. 


In analyzing the prospects of economic development for the 5-year period, the first 
year of which is already underway, relations with transport and the handling o: 
goods, we note that during the 5-year period that just came to a close, transport 
activity rose over 30 percent. At the close of the 5-year period, total circula- 
tion of goods reached a volume greater than 35 million tons, the highest for the 
entire revolutionary period, for an increase of 35 percent compared with 1975. 

Some 25 million tons corresponded to foreign trade and the remaining 10 million 
were for lighterage. 


New Boats 


Over the last 5 years, 23 more boats were incorporated into our fleet, but at the 
present time, it has over 848,000 cons deadweight, with the recent incorporation 
of the "Antonio Maceo” Merchant Marine vessel, built in the Bulgarian shipyards. = 
The deadweight of our lighterage vessels has also increased to some 130,000 tons. 
With respect to the port handling of dry cargo, from an average of about 550,000 
tons a month in 1975, during the first months of this year, we reached 650,000 
and during the last 5-year period, we invested over 80 million pesos in maritime 
projects and created a capacity of over 300,000 square meters of warehousing. 


If these are the levels at which we begin, what efforts must the maritime-port 
workers make during the 1981-1985 period? What is the fundamental role we must 
play in this battle for economic construction? 


Let us take a general look at some aspects of the 5-year plan that necessarily 
translate into an increase in cargo to be handled, both for export and import. 


The general plan for the 5-year period provides for an increase in the economy of 
some 5 percent annually, characterized by a strong export trend to take the place 
of imports and for the purpose of reducing our dependency on other countries. 

We plan to increase the volume of traditional export products and continue to 
place emphasis on the development of new exports. 


We shall double the amount of resources devoted to the construction of warehouse 
capacity in the last 5 years. We shall pay special attention to the construction 
of refrigerated storage, loading and unloading centers, in order to eliminate 
bottlenecks that occur in economic management when we do not have sufficient 
capacity to store products. Sugar production is to increase between 20 and 25 per- 
cent over the preceding 5-year period. The generation of electric power will 

rise some 50 percent and at the same time, we shall work on the enormous electric 
power generating project, the Juragua Nuclear Power Plant. 
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In the fuel branch, we propose increases of 10 to 15 percent. We shall increase 
nickel production with the conclusion of the rehabilitation of Moa and Nicaro and 
the startup of the new Punta Gorda complex. In the chemical sector, increases will 
be 30 percent for fertilizers. We shall step up production of textiles between 

50 and 60 percent and the Santiago de Cuba spinning and textile complex will go 
into operation with a capacity of 80 million meters a year. Cement production 
will total 4.5 million tons, which will enable us to increase exports. Citrus 
fruit production will increase 2.5 times. 


The volume of investments in the maritime-port branch will be over 400 million 
pesos, distributed over different port projects, in order to increase our current 
loading and unloading capacities by over 4 million tons and in order to augment 

our own fleet's participation in the country's transportation, with over 30 merchant 
vessels for the international and lighterage traffic. 


What volumes of cargo will this gigantic undertaking generate over the next 5 years? 


Do we not already have in 1981 obvious proof of the increase in freight to be 
handled? 


Improve Records 


We are firmly convinced that beginning this year, we shall beat the records of 
24,500 tons, 25,000 tons, 30,000 tons and 35,000 tons daily. And every day, with 
a systematic, sustained effort, our maritime-port workers will achieve the monthly 
figures required by this impetuous economic development, which as a minimum today 
are over 700,000 tons monthly, but which we shall gradually increase year by year 
until we reach 800,000, 900,000, a million tons. And the time will come when 

the figures for monthly extraction of under 1 million tons will seem a thing of 
the past. | 


With these objectives in mind, we must work. Toward these goals we must orient 
each and every one of our efforts. We must perfect the material and technical base 
of our ports, maritime terminals and our Merchant Marine. We must perfect our 
system of management and operation so as to make domestic and foreign-bound trans- 
port more efficient. We must assimilate the progress of the scientific and techni- 
cal revolution in the handling and hauling of cargo, but none of this will suffice 
if we do not edi.cate, train and perfect the man, you, the maritime-port workers. 


We still have great contrasts: large, small and medium-size ports. We have mech- 
anized ports with large cranes, ports and piers for automatic handling of contain- 
ers and small ports with no mechanization at all, where the stevedore and derricks 
do the work and where high productivity can only be achieved through the energy 
and will of port workers. 


But this will not always be so and the investments in the maritime-port branch that 
we have just mentioned have man as their central objective, making his task more 
human, increasing his productivity through automation and mechanization and advanc- 
ing with a firm step along with all workers in agriculture, industry and services 
in building the developed agricultural-industrial Cuba of the future. 
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Here again we call on the enthusiasm and revolutionary conscience of the maritime 
and port workers. 


We must win the battle for the ninth grade, just as we won the battle of the sixth 
grade and just as day after day, we are winning the battle for port handling. We 
already have a good beginning, for the national union met its commitments for regis- 
tration for the ninth grade with a rate of 104 percent and it was the first to do 

so in the country. 


Cultural and technical improvement is a prime task for all workers and particularly 
for maritime-port workers. How can we hendle the new facilities, the new machinery 
at our ports and our modern merchant vessels if we do not have adequate training? 


How can we achieve these objectives without adequate organization and without simul- 
taneously winning the battle for economic efficiency? 


It is up to higher management cadres and the enterprises to make the maximum effort 
to learn and master the mechanisms of economic management and planning. We must 
daily perfect the role of the workers in management, in all maritime and port 
collectives. 


Among the most important tasks are graduation establishment of the economic planning 
and management system; the efficient organization of business; annual, 5-year and 
future planning; compliance with economic contracts; application of the statistical 
information system; the figuring and recording of costs; standardization of ware- 
houses; control of inventory and material consumption; and the training of manage- 
ment personnel for technical and economic activity. 


In order to reach the productivity to which we aspire, at the same time we improve 
the material and technical base, we must all train ourselves and increase our 
skills. We must devote our greatest efforts to production and to cultural, techni- 
cal and economic preparation, convinced that only in this way shall we take maximum 
advantage of the progress of the scientific and technical revolution, in order to 
guarantee completion of our tasks and meet the growing needs of our developing 
economy. 


Esteemed comrade maritime and port workers: 


Ten years ago, we instituted National Port Worekrs Day in bringing together in a 
single force all sea workers, and for over 20 years, since Jamuary 1959, that revo- 
lutionary force has grown, improved and waged exemplary combat in production and 
defense, in the face of imperialist aggression and the blockade. 


The efforts made have been admirable, particularly in the last 2 years, when you 
succeeded in speeding up the process of circulating everything we import and export, 
the loading and unloading of goods and all work done at the ports nd maritime 
terminals. 


We extend to you our warm and sincere congratulations. Once again, may this 
14 June be another point of departure for the achievement of new successes, for 


setting new records. 
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Let us pledge to unload all the goods entering our ports in this month of June 
and throughout the second half of the year. 


Let us pledge to cover all the peak periods that occur every month. 


Through our maximum productive effort, let us hail this tenth anniversary of Na- 
tional Port Workers Day. 


Let us recall the words of our commander in chief, comrade Fidel, in his Central 
Report to the Congress, when he said, in referring to the economic guidelines for 
the second 5-year period: 


"Exceed our goals and not fail to meet our goals: That is the essential idea!" 
Let those words be our motto, 


Long live the maritime-port workers! Long live the Communist Party! Long live 
Fidel! Fatherland or death! We shall overcome! 


11,464 
CSO: 3010/1643 
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COUNTRY SECTION PERU 


PARTIES' POPULARITY SURVEYED, BELAUNDE'S REELECTION UNLIKELY 
Lima GENTE in Spanish 16 Jul 81 pp 38-42, 44 


[Text] [Question] Of all the parties now in existence, which do you prefer? 





— < eee 


T Lime 
7) sede 8) y 9) Tota 10) 
nel pen. Callse provincies § Plare Trajitte Chimbete ica Arequipa Cuzco Nusaceye iquites 


* % % % % % % % % % % % 


1)Accién Popular 32.3 329 32.1 469 199 226 140 43.7 320 560 423 48.0 
2)Partido Aprista 

Peruano 245 138 29.1 17.7 469 482 243 146 182 50 200 32.0 
3)lzquierda Unida, y 7 

UDP, UNIR 1446 98 167 115 129 115 25.7 214 21.7 260 185 7.0 
4,)Partido Popular | , 

Cristiano 97 168 67 69 44 3.7 O7 68 146 40 131 #42910 
5)Independientes y otros 18 — 25 15 41 #33 #15 39 14 #30 #15 «120 


Ninguno/No especi- . | i 
6) Fcado/No senneeen 17.1 267 129 155 118 107 338 98 121 60 46 110 


TOTAL. 100% 


11 : Total de P 
pon realizadas (2,410) (889) (1,521) (130) (271) (270) (136) (103) (281) (100) (130) (100) 














While Popular Action, APRA, and, to a lesser extent, the left show uniform support 
on the national level, the Popular Christian Party is shown to be a group whose voter 
strength lies in the capital. 





Key: . 
’ 1. Popular Action 6. None, none specified, or 
2. Aprista Party of Peru [APRA] no answer 
3. United Left, UDP [Popular 7. Weighted national average 
Democratic Union] and UNIR 8. Lima and Callao 
[expansion unknown] 9. Total provinces 
4. Popular Christian Party 10. [Names of cities] 
5. Independents and others ll. Base: total interviews conducted 
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As the country prepares for the municipal byelections to be held in various locali- 
ties around the republic, we present a public opinion survey conducted for GENTE by 
the Marketing Research Company, Incorporated. It is based on a sample of 2,410 per- 
sons living in 11 of the country's largest cities, including Callao Constitutional 
Province. 


Although showing that Popular Action is still the most popular party, the survey also 
reveals an obvious slippage in that party's prestige, a fact that will undoubtedly 
have repercussions on the upcoming elections. 


The sample also indicates that APRA [American Revolutionary Popular Alliance], despite 
its serious internal problems, is still the country's second largest political force. 
Unlike Popular Action, which has equal support in Lima and in the provinces, APRA's 
Support is stronger in the interior of the country (29.1 compared to 13.8 percent). 


In third place is the United Left, which also has stronger support in the provinces 
than in the capital. The opposite is true of the Popular Christian Party, which is 
in fourth place and whose political importance in the provinces is almost nil. 


It is interesting to note the degree of sympathy or antipathy--or rejection--felt by 
public opinion for the leaders of the country's main political forces. Along those 
lines, the survey has more than simple story value: it reveals how the citizens react 
to what is said or done by certain leaders. In Armando Villanueva's case, it is also 
obvious how the party's internal conflicts have weakened his image. Also significant 
is the way in which Minister of Economy Manuel Ulloa's im-ge as a “savior" has faded 
as a result of the implementation of an economic policy which hits the sectors with 
the least resources and which has caused great concern in the sectors of national in- 
dustry. As far as the left is concerned, it is obvious that the attitudes of the 
Trotskyite Hugo Blanco are being rebuffed. At the moment, he is the best propaganda 
against the left. In his case, it should be pointed out that his support is almost 
as thin in Lima and Callao (22.2 percent) as in the provinces (25.5 percent). Dr Luis 
Bedoya, on the other hand, retains his great charismatic image, but the people have 
learned over these past few months that that is not enough for governing a country. 


Who Has the Least Support? 


1. Which politician has the least sup- 2. Which politician has the least support 

port in the Popular Christian Party? in the United Left? 

Luis Bedoya 10.6 Hugo Blanco 24.6 
Felipe Osterling 3.2 Genaro Ledesma 3.0 
Roberto Ramirez del Villar 2.0 Carlos Malpica 2.5 
Celso Sotomarino 1.6 A. Barrantes 2.2 
Roberto Rotondo 1.5 Javier Diez Canseco 1.4 
Richard Amiel 1.2 Rolando Brena 0.8 
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3. Which politicians have the least sup- 4. Which politicians have the least sup- 


port in APRA? port in Popular Action? 

A. Villanueva Shed Manuel Ulloa 18.1 
A. Townsend 8.3 Fernando Belaunde 5.4 
Alan Garcia gen Javier Alva Orlandini 4.2 
Luis A. Sanchez 1.8 Francisco Belaunde 2.4 
Leon de Vivero Led Eduardo Orrego 2.1 
Ramiro Priale 1.3 Pedro P. Kuczynski 1.3 


Who Has the Most Support? 


1. Which politicians have the most sup- 2. Which politicians have the most sup- 
port in the Popular Christian Party? port in the United Left? 
Luis Bedoya 50.5 Alfonso Barrantes 17.1 
Miguel A. Muffarech 9.3 Hugo Blanco 8.1 

Richard Amiel 7.0 Carlos Malpica 4.9 

Felipe Osterling 6.6 Genaro Ledesma 4.2 
Roberto Ramirez del Villar 2.6 Javier Diez Canseco 4.1 
Celso Sotomarino 1-3 Horacio Zevallos Jeo 

3. Which politicians have the most sup- 4. Wh*ch politicians have the most sup- 
port in APRA? port in Popular Action? 
A. Townsend 22.7 Fernando Belaunde 35.1 
A. Villanueva 18.8 Eduardo Orrego 8.0 
Luis A. Sanchez 13.4 Javier Alva Orlandini 7.1 
Alan Garcia 3.6 Manuel Ulloa 4.3 
Carlos Enrique Melgar 2.9 Javier Arias Stella 3.3 
Fernando Leon de Vivero 1.3 Elias Mendoza 1.0* 


*[decimal not legible] 
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The Best Known 


Tell me the names of the politicians Tell me the names of the politicians 
you are familiar with in Popular Action. you are familiar with in the Aprista 
Party of Peru, 








































































































Total . Tow! Total 
ast port) Calles)| Pmr® 3) nal pontP calle?! Perea” 3) 
a te a ~ % 
Fernando Belaunde 448 463 43.9 
Manuel Ulioa 8.9 11.9 75 pow = oy ng 209 m8 133 
Javier Alva Orlandini ss | 78° | 92 Luis Alberto Sénchez 73 | 13 | 56 
Eduardo Orrego 6.3 10.9 43 Ramiro Prialé ~ . 3.9 2.0 4.7 
Javier Arias Stella 1s | 12 | 16 Fernando Leén de Viverao 2.0 | 15 | 28 
Balarezo 1.0 — | 14 Jorge Torres Vallejo 1.1 _ 15 
Uriel Garcia 10 | — | 44 Varela 14) — 15 
Carles! oo | — 13 . Carlos E. Melgar 10 | 17 | 07 
Lozano’ o9 | — | 43 Alan Garcia os | = 1.0 
Oscar Trelles 08 1.0 0.7 | Carlos Roca Céceres 06 = 0.9 
Pércovich 08 - 12 | Valle Riestra 0.6 10 | 02 
Elias Mendoza H 0.6 0.1 08 Pardo 0.6 _ 0.9 
Del Castillo 0.5 os 0.7 Justo Debarbieri 0.5 1.0 02 
Calmell Del Soler 04 — | os Edmundo Haya. 0.5 —_ 0.7 
Francisco Belaunde o4 | 02 | oS Luis Negreiros o3 | — | oa 
Pedro P. Kuczynski 0.1 0.1 0.1 Alfredo Barnechea 0.1 = 01 
4) Otras menciones 7.4 49 8.0 ‘S) Ninguno 0.6 —. | 09 
5) Ninguno 10 _ 16 4 Oiras menciones S.1 38 5.7 
6) No ee PS oa 4) No especificado/ , 2s ae ae 
no contesta_ 142 1150 | 13.9 - 6) ‘no contesté 15 | 97.7 1 9.4 
TOTAL 100% TOTAL: 100% 
7) BASE: Total de ie BASE: Totel de si 
ee ae eee eee 7) entrevistas realizadas | (2,410) | (889) |(1,821) 
Tell me the names of the politicians Tell me the names of the politicians 
you are familiar with in the United you are familiar with in the Popular 
Left. Christian Party. 
Total | time |  Totel | TS 
am ' Calle { cas nal pon. Calleo ine 
Sty x2) 6 3) | —s1))_» 2 53) 
“Alfonso Rerrantes1. | 21.1 | 31.7 | 165 ils : | 
“Bla; luis Bedoya A. 67.9 69 6 67.1 
Hugo Blanco G. 15.8 13.1 17.1 ie h “93 43 2.1 
Genaro Ledesma |. 58 3.1 86 Miguel A. Muffarec “ 
Carlos Malpica S. 5.0 24 6.1 ‘Richard Amiel 22 47 VA 
Horacio Zevallos 40 44-) 5.8 Felipe Osterling a ‘1A 12 
Javier Diez’ Canseco 2.6 2.0 28 Roberto Ramirez del . 
J. Villalobos A. 17] —,] 24 | Villar 0.7 08 { 0.7 
Rolando Brefie Pantoje | 1.6 0.1 22 = ber 
Enrique Bernales 13 15 12 ; Olértegui | 9. 7 te 
Rengifo 1.0 —_. 15 Rafael Vega of re a 
— ies oe ro b+ . Celso Sotomarino 03 62 0A 
Rica apu . | 02 01 03 
Leonidas Rodriguez F. | 04 | 02] O05 manent ‘ ae | ov. | e8 
Arroyo 03 ~ 0.5 ; — ° ee: 1 64 
). del Prado o2 | — | 03 , Roberto Rotondo ae Oe 
Carlos Urrutia o2 | o1| 02 4) Otres menciones 3 | es | UM 
4) Otras menciones 43 32 = : 5) Ninguno {| 2) — 33 
5) Ninguno _ Ces . 6) No especificado/ , = 
No especificado/ ieee ' 
6) ‘No contesta 312 | 41.4°] 27.0 No .contesta =e Te 
TOTAL: 100% ; TOTAL: 100% 
7) BASE: Total de Ei7 BASE: ‘Total de . . amit 
entrevistas realizadas | (2410)| (889) | (1,521) 7) entrevistes realizedes | (2,410) | (888) |(1,521) 
Key: 
1. Weighted national total 5. None 
2. Lima and Callao 6. Not specified or no answer 
3. Total provinces 7. Base: total interviews conducted 


4. Other names 
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The Best Known 


As is only natural, President Fernando Belaunde Terry is the best known figure in 
Popular Action, followed by Ulloa, Alva Orlandini, and Orrego. But it is highly sig- 
nificant that when questioned as to the AP candidate's chance of being elected 
president--if the elections were held today--those surveyed plucked up their courage 
and relegated the weary architect to sixth place with a percentage (3.3 percent) that 
gives him no option (see the table on presidential possibilities at the end of this 
article). 


In APRA, leader Armando Villanueva is far and away the best known personality nation- 
wide (41.3 percent), but he is also the one triggering the most antibodies at present, 
a situation attributable to his party's internal problems. Andres Townsend, the dis- 
Sident leader, occupies second place (20.9 percent). It is significant that Luis 
Negreiros, currently a deputy, who joined the presidential race as a representative 
of the workers belonging to APRA, is almost unknown anywhere in the country. 


In the left's ranks, the serene image of Alfonso Barrantes Lingan has established it- 
self and is continuing to cast its shadow at the national level. Behind him is the 
controversial Hugo Blanco. As far as the Popular Christian Party is concerned, it is 
obvious that it still has only one leader of national stature: Luis Bedoya Reyes. 


Ideal Slate (if Elections Were Held Today) 


Because of his charismatic personality, President Belaunde enjoys the public's affec- 
tion, but not its confidence as a ruler. That is not a capricious evaluation--it 
emerges clearly from a survey in which 2,410 citizens in 11 of Peru's large cities, 
including Callao, were asked whether they would vote for Popular Action's presidential 
candidate if the elections were being held today. 


President Belaunde polled only 3.3 percent nationwide, behind Javier Alva Orlandini 
(21.4 percent), Eduardo Orrego, and Javier Arias Stella, who, be it said in passing, 
constitute a presidential alternative in the government party. 


In APRA, following the campaign against Villanueva, Townsend stands out as the best 
presidential bet, followed by Carlos Enrique Melgar and Alan Garcia, although the 
latter two still lack a nationwide image. 


Despite the splits in the left, public opinion recognizes Alfonso Barrantes as its 
most eminent figure. His hypothetical slate is rounded out by Carlos Malpica and 
Javier Diez Canseco. It is worthwhile to draw attention to two details: the presence 
of Senator Enrique Bernales in public opinion and the rejection of Jorge del Prado as 
a possible candidate. 


For his part, Bedoya is the Popular Christian Party's obligatory candidate. He is 


accompanied by Miguel Angel Muffarech and Roberto Ramirez del Villar, both of them 
politicians who are still little known to the mass of the voters. 
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Presidential Formula for Popular Action 


Presidential Formula for APRA 








For president: 
Javier Alva Orlandini 
Eduardo Orrego 
Javier Arias Stella 
Manuel Ulloa 
Fernando Belaunde 


For first vice president: 
Eduardo Orrego 
Javier Alva Orlandini 
Javier Arias Stella 
Manuel Ulloa 
Elias Mendoza H. 


For second vice president: 
Javier Arias Stella 
Javier Alva Orlandini 
Eduardo Orrego 
Elias Mendoza 
Manuel Ulloa 


Presidential Formula for United Left 





For president: 
Alfonso Barrantes 
Carlos Malpica 
Hugo Blanco 
Javier Diez Canseco 
Enrique Bernales 


For first vice president: 
Carlos Malpica 
Javier Diez Canseco 
Alfonso Parrantes 
Enrique Bernales 
Hugo Blanco 


For second vice president: 
Carlos Malpica 
Javier Diez Canseco 
Hugo Blanco 
Alfonso Barrantes 
Enrique Bernales 
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For president: 


Andres Townsend 29.8 
Armando Villanueva 19.6 
Carlos Enrique Melgar 7.6 
Alan Garcia 4.6 
Luis A. Sanchez : Pe I 


For first vice president: 


Townsend 15.6 
Melgar 13.6 
Alan Garcia 11.4 
Villanueva 8.3 
Carlos Roca C. 6.5 


For second vice president: 


Melgar 14.3 
Alan Garcia 10.9 
Townsend 9.9 
Carlos Roca C. 8.9 


Presidental Formula for the Popular 
Christian Party 








For president: 


Luis Bedoya Reyes 57.4 
Miguel Angel Muffarech Seok 
Ramirez del Villar 2.8 
Felipe Osterling 2.7 
Richard Amiel Zea 


For first vice president: 
Miguel A. Muffarech 1 
Ramirez del Villar 1 
Felipe Osterling 1 
Richard Amiel 
Celso Sotomarino 


For second vice president: 
Miguel A. Muffarech 1 
Felipe Osterling 1 
Ramirez del Villar 1 
Celso Sotomarino 
Richard Amiel 











COUNTRY SECTION PERU 


POLITICAL LEADERS REVIEW ADMINISTRATION'S FIRST YEAR 
Lima OIGA in Spanish 20 Jul 81 pp 28-33 


[Interviews with Javier Alva Orlandini of Popular Action, Armando Villanueva del 
Campo of the American Revolutionary Popular Alliance, and Luis Bedoya Reyes of the 
Popular Christian Party by Uri Ben Schmuel, in Lima and Arequipa on 15, 16, and 

17 July 1981] 


[Text] Starting with the same question--based on a recent state- 
ment by President Belaunde that "we do not need a government with 

a hard hand or a soft hand, but a government with a skillful hand"-- 
OIGA sought the opinions of Javier Alva Orlandini, Armando Villanueva 
del Campo, and Luis Bedoya Reyes concerning the constitutional re- 
gime's first year in power. 


Alva received OIGA in his congressional office on Wednesday the 15th. 
Villanueva preferred to answer the questions in writing. Bedoya-- 
who has an aversion to interviews, as he himself admits--was ap- 
proached in Arequipa, where he had gone last Thursday in the company 
of Felipe Osterling and the participants in the Fifth Congress cf 
Hispanic and Luso-American Ministers of Justice. On his home ground, 
Bedoya forgot for a moment his allergy to questions by reporters and 
made brief statements in an impromptu press conference. On that same 
day, he allowed OIGA to record the opinions he expressed to his fel- 
low party members at the Arequipa branch of the PPC [Popular Christian 
Party]. On the following day, he talked with OIGA in the PPC's 
Miraflores office during a quarter-hour break in the sixth national 
plenum of the PPC. And on Friday, at 0130 hours, OIGA approached 

him again. Bedoya, touched perhaps by the long wait into the early 
morning hours, again agreed to make a few statements. 


The result of the interviews with the three outstanding politicians 
is a mosaic of viewpoints--naturally different and sometimes even 
in disagreement--concerning the government's conduct after a year 
of democracy. Here are the questions. 


[Question] Has the government conducted itself with a skillful hand during its first 
year of life? 
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Alva: The government has made an effort to solve many problems facing the country-- 
economic problems which are chronic and which were undoubtedly made worse during the 
12 years of military government. I believe that on balance, the results are positive, 
although of course not everything is satisfactory. 


Villanueva: Skillfulness consists of managing things well, and regrettably, not 
everything has been handled successfully. We are seeing it in the economic sphere 
and, chiefly, in the social sphere. Perhaps the political area is where we can find 
morey success. But despite my observations, I want to point out that whether the 
choices are right or wrong, our substantive duty is tc defend this democratic system 
which, while it is not the social democracy advocated by APRA [American Revolutionary 
Popular Alliance], is a political guarantee. The solution to the problems is not to 
be found in dictatorship but in democracy. 


Bedoya: The president of the republic is a man of great experience who, in addition 
to holding an office of the highest dignity, also has a genuine love for the Peruvian 
people, and he lives with a concern for the situations generated by political acts. 
And I believe that as a statesman, he suffers from the consequences of acts that are 
impossible to avoid as a result of the very actions of the government. So I believe 
that he does have a skillful hand for leading the country. 


[Question] What are the positive resuits of the AP [Popular Action] administration's 
first year? 


Alva: Democracy has been fully restored in Peru. Anyone can express his opinion 
freely and without fear. Significant steps have been taken for Peru's economic devel- 
opment: there are public works in progress and others out for bids. Full observance 
of the constitution and laws has been restored. We have partially achieved our ini- 
tial desire: there is political democracy. What we lack is social democracy and eco- 
nomic democracy, and those are objectives that we must not lose sight of. They must 
set the direction for all government action. Through dialogue, the government is 
seeking harmonious solutions to our common problems, and it is important to emphasize 
the sense of responsibility shown by the working class and the labor unions. More- 
over, the political parties--whether in the government or in the opposition--are also 
demonstrating a praiseworthy sense of responsibility. We are not engaged in a frat- 
ricidal and uncivilized struggle, nor is there a confrontation as harsh as the one 
that occurred in President Belaunde's earlier term of office. 


Villanueva: In speaking of successes, we want to mention first of all the success on 
the political level of the current formal democracy. It is an obvious achievement: 
there is freedom, political rights are guaranteed in general, and dialogue between 
the government and the opposition is growing. On the labor front, to mention another 
example, the Tripartite Committee is a positive step--but not a final solution, as 
some naively believe. The provinces are being listened to in some cases, as is 
proven by the cases of Olmos, Chao, and Viru, although the centralist mentality still 
predominates. The restoration of the media to their former owners--although not car- 
ried out in the way that we advocate--is, within the system's framework, already part 
of the exercise of freedom of the press, which we support. On the international 
level, I regard as very positive the closer relations with Brazil, the resumption of 
relations with Chile, and the national defense of the Rio de Janeiro Protocol as a 
legal instrument guaranteeing law and peace. 
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Bedoya: From the standpoint of strengthening the democratic system, the results are 
highly positive. There is institutionalization through the presence, and autonomous 
exercise of their functions, of the three bra:ch<s of gevernment. Dignity has been 
restored to the courts, and institutional checks a:! '. %nces are underway, examples 
being the Judges Council and the Court of Constitui ....41 Guarantees. Laws are being 
drawn up to supplement the republic's basic codes. There is a congress fully exer- 
cising its two functions: passing laws and overseeing the other branches of govern- 
ment. And there is un executive branch that has proven, through its actions, its 
desire for political relaxation: it has called on all political sectors to contrib- 
ute to the effort. A start has been made in the direction of national decentraliza- 
tion by reestablishing local governments through elections that no one protested. 

So everything is going well as far as the structure of the state is concerned. 


[Question] What are the regative results of the AP administration's first year? 


Alva: There has been no success in substantially checking the rate of inflation, and 
that obviously has a fundamental effect on the working classes, whose standard of 
living must always be a matter of concern to any government. I hope that the situa- 
tion will improve over the next few months. Since April, according to official data, 
the rates of devaluation and inflation have been under control. Let us hope that 
what the government is proposing, according to the prime minister's official state- 
ment, will come to pass and that the objective of not exceeding 60-percent inflation 
will be achieved. Many acts of sabotage and terrorism have occurred this year, but 
fortunately, they have not reached the same magnitude as in other countries. Various 
economic measures have been implemented that may have further burdened the social 
cost, but according to the people behind them, they are essential for overcoming the 
economic crisis. It has been announced that the 1981 budget will have a deficit of 
nearly 400 billion soles. That is high but not exorbitant, and it may have no major 
ill effects. Let us trust that 1982 will be less difficult for Peru from the eco- 
nomic standpoint. 


Villanueva: Regrettably, the failures are many, but most serious are those pertain- 
ing to the social and economic policy. There is not a genuine, and therefore real- 
istic, social policy. On the international level, we need to solve the problem exist- 
ing with Cuba so as to reestablish historically cordial relations. 


Bedoya: Since I am not president of the republic, I cannot say, as Belaunde can, 

that "I leave the job of criticism to my opponents." And it is not as an opponent, 
but as a collaborator, that the PPC expresses its deep concern over the worsened 
social problems that may be a result of the current economic situation. Because of 
the features of the economic situation we are experiencing at this time, there is 
already a deficit in the national budget that may exceed 25 percent of the total bud- 
get. The rise in the cost of living has far exceeded all forecasts. And there is 

the situation, still manageable but obviously disturbing, with our balance of payments. 


[Question] What rate of inflation do you predict for 1981? 
Alva: I do not want to argue the point, but I am afraid that the inflation rate will 


exceed 60 percent. The price of gasoline has just been increased by 14 percent, and 
the minister of health says that the cost of basic medicines is going to increase by 
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20 percent. That affects the cost of living. And there are other indicators point- 
ing to the possibility of an inflation rate exceeding 60 percent. 


Bedoya: The rate of inflation in 1981 will be above 65 percent. 


[Question] Is the current economic crisis due to a situation inherited from the 
previous government, to cyclical factors such as the drop in the price of our tra- 
ditional and nontraditional export products and the border conflict, or to the very 
economic ideas that have been put into practice since 28 July 1980? 


Alva: It seems to me that several factors, both structural and cyclical, are working 
together. We cannot deny that the situation is affected in a fundamental way by the 
declining prices on the world market for the products we export--basically minerals. 
Even the price of petroleum has dropped by $2 a barrel. But there are also struc- 
tural factors. We are a nation that needs to revamp practically every facet of its 
economic structure. But this economic situation is not one that was created by this 
government, nor are people in Popular Action responsible for it. It is also an in- 
herited situation. And let us not forget that this situation of ours is also being 
experienced by other underdeveloped countries. The average rate of inflation in 
Latin America is 60 perce: t. Obviously, we cannot be satisfied with a situation 
bordering on that average. 


Villanueva: There is a tendency to throw the blame on the previous government--that 
is very common in Peruvian politics. But without absolving the military government, 
whose most serious fault, in my view, was that it violated the principle of authority-- 
without absolving it, I believe that the causes of the current crisis have their roots 
in the period before that, although this does not lessen the external factor or the 
role played by current policy. Our republican past weighs down on us as a plutocracy 
that still exists and as imperialist predominance. This country has not been governed 
for peoples but for groups, and that is a colonial heritage. This country has not 
been governed on behalf of law but on behalf of privilege. All of that, added to the 
mistakes of militarism, expresses itself in a structural crisis, to which this gov- 
ernment is contributing for the present. The chairman of the Central Reserve Bank 
has just admitted that the budget deficit will total 400 billion soles and that our 
net international reserves have dropped by more than $300 million. If we look at our 
industries, we see that their crisis is becoming worse. If we note the purchasing 
power of salaries and wages, we find that the basic diet is being reduced and that 
the satisfaction of basic needs is declining. If we look at unemployment, we also 
find that the policy being pursued has not provided the 1 million jobs promised in 
Popular Action's election campaign--unemployment has increased. If we look at in- 
terest rates, we see that money for labor has become more expensive. And the rate 

of inflation is shooting upward. The substantive cause of all this is that the gov- 
ernment's policy is failing. In that connection, I want to explain something: there 
is currently a campaign against Ulloa, as though he were the only one responsible. 

I believe that the responsibility lies with those in power, and therefore I say "gov- 
ernment" when talking about responsibilities. 


Bedoya: The sum of the three factors--inherited crisis, cyclical situation, and 
economic policy--is the cause. We feel that the government waited too long before 
adopting the essential economic measures following its installation, and we said at 
the time that it gave us the impression it was waiting until after the municipal 
elections. We criticize a political decision of that kind. 
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[Question] Is there another aspect you would like to mention concerning the problems 
being experienced by the country? 


Alva: I don't believe that all the public sectors are working efficiently. And at 
the very least, that leads one to suspect that reluctant work--if not sabotage 
through negligence in action--is being done by civil servants who in many cases are 
left over from the previous regime. I do not want to put everyone in the same bag-- 
there are some career people who are working efficiently, but others need to be eval- 
uated. I have noticed during trips through the country's interior that there are 
towns, for example, that have been without electric power for months because the gen- 
erating sets were ruined, and the directorat2 of ELECTROPERU [Peruvian State Electric 
Power Enterprise] knows nothing about it. The towns lacking electric power due to 
negligence obviously lose any friendly feeling toward the government. That is one 
example, but there are many others. 


Villanueva: I am sticking to the economic issue. The economic policy is failing be- 
cause ideas that are out of step with our reality are being implemented. While we 
feel that our problem is basically socioeconomic--requiring more production and work-- 
and that it was and is necessary to deal with the social question on a priority basis, 
the government has approached the problems from a laboratory perspective--monetarist 
and in line with the IMF's wornout prescription and other recommendations. And there 
is no coherence between the economic policy and reality. Economic deterioration and 
the bypassing of regions by development are growing worse. Decentralization is also 
a basic foundation on which the big solutions must be based, and it is galloping back- 
ward. Look at the Law on Municipalities and reexamine the Law on Departmental Corpo- 
rations, which brought such a ringing protest from Trujillo. Note the project for 
free zones. None of that leads to solutions. 


Bedoya: Our provincial committees are making very sharp statements concerning the 
growing immorality in many aspects of public administration, principally in the prov- 
inces. And the committees have been given express authorization during this plenum 
to denounce crookedness publicly wherever they find it. We have not signed any pact-- 
much less a pact of silence--concerning immorality. 


[Question] What solutions do you suggest for dealing with the current economic situ- 
ation? 


Alva: We must stimulate farm production. So far, the rural area is not producing 
enough to feed the Peruvians. If we do not stimulate farm production, we will con- 
tinue to have many limitations of an economic and social nature. We need to stimu- 
late irrigation along the coast and in the mountains and provide roads for bringing 
out the fruit that can be harvested so abundantly in the forests. I believe that we 
need a much more real: stic plan for stimulating the rural area. Agriculture in Peru 
is practically still  n diapers. 


Villanueva: The solutions to the economic problem lie in the Aprista Party's "emer- 
gency plan," which I explained in the election campaign. The current situation is an 
emergency situation. There is not enough time for us to manage to survive through 
monetarism and "free competition to improve industry," as it has been expressed. 

Some of the specific measures that should be adopted are these: we must help the pro- 
ducer instead of replacing indispensable subsidies with "food stamps." We must topple 
the tax barriers standing in the way of food production and thus increase productivity. 
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We need to increase quickly the number of school cafeterias and people's dining 
halls--which is just what Mayor Orrego is thinking of doing--but above all, we must 
establish a basket of basic food products which will be given special treatment by 
the government. We need to mobilize the natural production of certain regions and 
subregions--upland rice, for example. We need to expand social welfare. But the 
basic thing is work and more work, and to insure that--apart from incentives in the 
rural area--it is indispensable to give maximum support to industrialization--to in- 
dustrial enterprises in general and to small enterprises and cooperatives. There 
should be more tax benefits for those hiring more workers. And the tariff policy 
should be revised selectively. The Aprista congressional group will submit two bills 
for immediate implementation to create jobs: the General Law on Frontier Areas and 
the Youth Law. But there is more: it is the duty of everyone--government and oppo- 
sition, politicians and nonpoliticians--to contribute to the solution of our problems. 
And not to take advantage of the problems to destroy the democracy that is beginning. 


[Question] Some militants on the left, among them Alfonso Barrantes Lingan, feel that 
the government engages in dialogue with the opposition because it is isolated. What 
do you think of the dialogue and of the analysis concerning governmental "isolation"? 


Alva: There is neither a lack of dialogue nor isolation between President Belaunde 
and the people. The president frequently engages in dialogue with his party, and 
obviously he must do so with greater regularity. The president has visited the prov- 
inces many times to explain the government's action to the country. Personally, I 
believe that he ought to use television more often to take his message to the entire 
country and to all political sectors. The government is not just the executive branch; 
it is also the Congress, and that is where the different political sectors engage in 
dialogue and discuss the problems. We have had occasion to be visited by government 
ministers who came to explain the plans of their respective ministries. According 

to some figures, there have been more than 60 cccasions wh . ministers have come to 
the Congress. Beginning on 28 July, with the new legislative year, we expect minis- 
ters to visit us more than 100 times--many more times--because it is useful to have 

a link between the branches of government. And it is also necessary that the depu- 
ties be thoroughly familiar with the plans and various actions being implemented by 
the ministers. It cannot be considered that the object of visits to Congress by 
cabinet members is to create problems for them. On the contrary, the object must be 
to seek solutions and cooperate with them. The political parties have a right to 
meet publicly or privately to express their points of view, and they can also use the 
media to explain whether or not they agree with government actions. I do not believe, 
therefore, that there is isolation, but I do not consider a greater inclination to 
engage in dialogue impossible. On the contrary, it would be advisable for the presi- 
dent to meet with the leaders of the political parties, especially those represented 
in Congress, to discuss the country's various problems. 


Villanueva: I have already described President Belaunde's initiative as patriotic. 
But I believe that effective consultation requires prior meetings by the political 
sectors and with the forces of labor, business, the university, and culture. The 
entire country must participate. I understand that that was the position expressed 
by representatives of the Aprista Party in the meeting with the president. Also, I 
do not agree with the opinion expressed by my friend, Dr Barrantes Lingan. Democracy 
lies in dialogue. Monologue belongs to dictators and totalitarianism. Engaging in 
dialogue does not mean being isolated, but just the opposite. 
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Bedoya: President Belaunde's gesture in having dialogue with all the political par- 
ties is one more sign of his broadmindedness and democratic spirit. It was also by 
virtue of that democratic approach that the president last year called on us to coop- 
erate in the cabinet, not unconditionally but with no conditions attached. Other 
political parties, such as APRA and the left, were also offered ministries, but they 
did not accept. And that unilateral offer by the government has nothing to do with 
the support that the PPC, through an internal decision, decided to give the ruling 
party in Congress--to be more specific, in the Senate, where the AP is in the minority 
and would not be able to pass laws without the PPC's help--to strengthen democracy. 
Even though many do not hesitate to speak of an existing AP-PPC alliance, there are 
no pacts or alliances. It is a matter of cooperating with the party that won the 
elections of May 1980 in achieving and carrying out its program for government. As 
far as the parties on the left are concerned, we have never treated them as contempt- 
ible, but they are certain wary of us, because it seems that we trigger a sort of 
allergy in them. I believe that in the democratic calling and in the obligation to 
complete the restructuring of a republic where all of us will feel that we are free, 
all of us citizens have an equal say, and because of that the dialogue is positive. 


[Question] Dr Bedoya, you insist that the PPC's cooperation is with the AP program. 
Do you believe that the AP is developing its own program for government? 


Bedoya: Go easy there! Go easy with your words. Our cooperation is with the govern- 
ment that won so that the national promise will be kept. If APRA had won, we would 
have supported it, too. There is no support for the AP program, no sir--what there 

is is support for the program that the people voted for. You need to ask that ques- 
tion of Peru, the majority of which voted one way--not of those of us who were part 

of the competition. 


[Question] Is the AP satisfying the expectations it aroused in the voters in May of 
last year? 


Alva: In part. But there are many objectives still to be achieved, and they are the 
ones that must guide the government, above all in the social and economic spheres. 


Villanueva: I believe that I have answered that question through my previous answers 
with respect to the situation being experienced by the country. 


Bedoya: The same thing happens in governments that happens in marriages. The engage- 
ment is one thing; the marriage is something else. That pretty girl that you see all 
neat and well groomed is the same one that you will see without makeup after you 
marry her. In the government you are confronted with many things that are beyond all 
analysis and all prediction. I do not believe that in making its election promises, 
the government thought about situations like those we are experiencing today. We 
have come to be a petroleum exporting country, and the price of petroleum is falling. 
We export silver, and the price of silver is dropping. None of that--nor any natural 
disaster, such as a flood--can be foreseen in a program or a prediction. And of 
course, the first year of a new government is a year in which many new people come 
in, and many people are just beginning to learn what the truth is from the inside. 
Naturally, I am not referring even remotely to architect Belaunde, who is a man whose 
experience and knowledge are known to everyone, but those who are just coming in are 
not always in a position to know exactly what their job will be. I believe that we 
must always extend to every new government a certain amount of credit in time. And 
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that any policy whose implementation involves changing established matters has unfore- 
seeable effects for a certain period, not immediately. I do not believe that the 
wisest course is to keep changing things every moment depending on how things go. 
Because many times, especially in matters of economic policy, the effects are not 
seen for 6, 8, 10, or 20 months. And there the firmness of a government depends on 
its conviction concerning the steps it is taking and the support it gets from the 
people's endorsement so that it can hold out for some time while waiting for the real 
results of its policy to emerge. After that, the policy must be changed if the fore- 
casts are not realized, or it can be said that what was done was successful. Any 
policy, especially an economic policy, must be reviewed periodically in the light of 
the partial objectives chosen. The economic policy laid down by the government in 
the light of the partial objectives established as goals--to be achieved in 6 months 
or 10 months--is obviously producing a result different from what was expecied. As 

a result, it must be the object of a strict review. 


[Question] What is your evaluation of the cabinet 1 year after it took office? 


Alva: This government has made an effort to work. Some changes might be appropriate 
to make it more dynamic. But what those changes should be is something I don't even 
want to go into. 


Bedoya: I do not believe that the cabinet in general can be judged as a package. I 
believe that each sector has its own policy. With respect to the policy of the Min- 
istry of Industry, for example, we have received all the hard knocks as a result of 
measures coming out of the Ministry of Economy and Finance. The Ministry of Industry 
has nothing to do with to do with tariffs, CERTEX [Export Certificates], the exchange 
rate, or the interest rate. But those are factors having a direct effect on the pro- 
ductive sectors. Whom do people smash into? The minister of industry. But he has 
no tariffs, nor is he responsible for the devaluation rate in exchange. So the most 
important sectors, whose result is the production policy, are not in the sector of 
industry but in the sector of trade. Political responsibility must be shared--the 
cabinet is a unit--but we will have to wait for the results of its policy, above all 
until the president makes his statement on 28 July, when he will surely provide a 
full and overall view of the past year of government. And we will be able to express 
an opinion about the presidential message. 


[Question] Dr Alva, what is your evaluation of the PPC's cooperation with the gov- 
ernment? 


Alva: I think it is positive. Both ministers--Osterling and Rotondo--have tried 

hard to help President Belaunde. The work of the minister of justice has aroused 
comment from various sides. The minister of industry has submitted a very important 
bill, and one may agree with it or disagree with it, but it reflects the intention 

to give the country a modern and flexible law on industry. In Congress, the PPC's 

6 senators and 11 deputies have also cooperated constructively in seeking solutions 

to the country's legislative problems. I believe that during the upcoming legislative 
year, we will also have the support of those members of Congress. 


[Question] Mr Villanueva, as you look back on it, do you think that APRA was correct 
in rejecting the invitation to cooperate with the government by accepting positions 
in the cabinet? Was it not premature to place yourselves in the opposition before 
you had an exact idea of how the AP was going to conduct itself? 
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Villanueva: Experience shows that we were right. Since the AP and APRA do not 

share the same views with respect to national reality, we could not share in the gov- 
ernment. Nevertheless, if the government rectifies its errors--if it comes to real- 
ize the need to revise the economic policy--I am sure that the sphere of cooperation 
by the opposition forces will be expanded. So our attitude was not premature; it 
was premonitory. 


[Question] Obviously, every government suffers some erosion of support during its 
term in office. Do you feel that the erosion of the AP is normal or that it has gone 
beyond normal limits? 


Alva: Every public act is the subject of discussion. Some will regard it as an ap- 
propriate act, while others will feel the opposite. It is possible that many acts 
by this government have not been supported by some political sectors, but the strong 
support those acts have had in public opinion transcends party differences. There 
is no way to determine definitely whether there is less support now than previously 
until the people express their will clearly and plainly. And that can only happen 
through the ballot box. I have visited many parts of the country, and I can assure 
you that the support for this government is quite ample and abundant. 


Villanueva: I believe that the government will continue to deteriorate if it does 
not change its policy and that increasing justification will be seen for the Aprista 
opposition's attitude. But I repeat: there is nothing farther from APRA's mind than 
taking advantage of a crisis to overthrow democracy or encourage coups d'etat! 


[Question] Dr Bedoya, to what extent does the natural erosion of the AP affect, or 
could it affect, the PPC? 


Bedoya: I believe these matters must be evaluated in the light of direct findings. 
Specifically, a plenum such as the one being held this week enables us to verify the 
thinking of our people in the provinces concerning their daily confrontations in 
direct dealings with government sectors. In the case of the provinces, we are find- 
ing that the erosion is affecting us as a result of publicity through the phrase “the 
AP-PPC government,” although we all know, as far as the PPC is concerned, that what 
is involved is generous cooperation with no trade-off in the form of positions in 
the government. At the moment we are evaluating the degree to which a situation of 
erosion may really occur. Now obviously, the political competition is trying to in- 
sure that we bear a certain percentage of the erosion that is normal to any govern- 
ment. 


[Question] And if the erosion turns out to be worse than expected, will the PPC's 
cooperation during the coming year be reevaluated? 


Bedoya: In the brilliant speech delivered today in the plenum, Dr Elias, our national 
secretary for policy, said that the PPC can never weigh its commitment to the stabi- 
lization of the democratic system against the risks of erosion. 


[Question] What message would you like to give the country after 1 year of constitu- 
tional government? 


Alva: I would like to take advantage of this interview to make an appeal to all 
Peruvians: it is necessary to work. We cannot achieve better living conditions if 
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there is not energetic and determined work by all Peruvians. If we do not create 
wealth on the national level, there will be no social justice. The freedom and 
democracy that the people succeeded in establishing on 28 July 1980 are the property 
of all, not of just a few sectors, and that democracy and that freedom must be used 
responsibly and without excesses, 


Villanueva: We must realize that after 12 years of dictatorship, today's government 
is to some extent a transitional regime leading to other, higher forms of democracy 
through which we will achieve the just society, with neither exploiters nor exploited. 
Finally, I believe that the government must develop some humility permitting it to 
admit its errors, which range from those involving monetarism to those that confuse 
the upholding of public order with abuse and excess. 


Bedoya: Let us all put our shoulders to the wheel if it is true that we really want 
a government of civility and efficiency. The condition and fate of civility are not 
the responsibility of a specific party. They are the responsibility of all Peruvians. 
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COUNTRY SECTION PERU 


REALISTIC, COMPREHENSIVE GOVERNMENTAL POLICY URGED 
Lima CARETAS in Spanish 13 Jul 81 pp 9-14 


[Text] Last week Sergio de Castro, [Chilean] minister of finance, was in Lima, and 
he described the economic measures being implemented by Ulloa's economic team as 
"excellent," not only because of the tariff reduction but also because of what he 
visualized as a possible Peruvian conflict with the Andean Group. Not only was that 
the very thing the extreme left wanted to hear, but it also must have come as a slap 
to someone else's face as far as Armando Villanueva was concerned, since he had re- 
turned from a trip just days earlier to accuse the package of legislative decrees 
recently scattered around by the executive branch of "smacking of Pinochet." 


Meanwhile, several businessmen have again accused Prime Minister Ulloa of being an 
"Argentinophile" in his policy and indecently sided with the horrible Trotskyite, 
Ismael Frias, in their references to friendship with Alfredo Martinez de Hoz, the man 
who was Videla's minister of economy. They said: "What has happened there will hap- 
pen here." In recent months, as is known, Argentina has lost $6 billion of the $1l 
billion in reserves that it once had. Inflation has shot up to over 200 percent, and 
so far this year devaluation has been on the order of 150 percent. 


And now, as though to round out the unseemly remarks, we have been visited by Cecil 
Parkinson, secretary of state for trade in Margaret Thatcher's Conservative govern- 
ment. He is a dapper man who could very well apply to play James Bond in an upcoming 
film if the implementation of Milton Friedman's theories goes badly in the land that 
created both Adam Smith and Maynard Keynes. And according to the cables, things are 
going wretchedly: from London to Liverpool, the cities of the United Kingdom are be- 
ing rocked by unprecedented rioting and looting. Unemployment has reached astronomi- 
cal levels for that country (34 percent in the industrial belt, and it reaches 60 
percent in the case of nonwhites). 


The problem is that Mr Parkinson declares himself totally in support of Prime Minis- 
ter Ulloa's policy, which, incidentally, he regards as not very different from those 
in Chile and Argentina. It gives one the shivers. 


And to top off those confused images, last week also saw an uncontrolled exchange 
among prominent members of the democratic government, beginning with Francisco 
Belaunde, speaker of the Chamber of Deputies, and ending--worst of all--with the 
president of the republic. The topic: torture. The opponent: the Catholic Church. 
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Regardless of who is right and what the facts are, the fact that the chief executive 
found himself involved in a conflict with the church concerning repression reminds 
one of situations that prevail in Chile, Argentina, and Brazil. And the journalistic 
vehemence indulged in by the rightwing, from which the government does not keep a 
proper distance and with which it even mingles, makes things worse. 


Economy and Political Control 


Because, when all is said and done, what is this populist and democratic government 
in a country like ours--where perhaps some still nibble at “nicovita" and others 
still Simonize their Mustangs--all about? What is it trying to be? 


At this stage, the rationality of the economists does not suffice to answer those 
important questions. It is true that automobile imports are minimal in terms of for- 
eign exchange outlays, and that foreign sumptuary goods account for only 2 percent of 
our total imports, but on the other hand, given the reduction in the value of our 
exports--because of the drop in international prices--the heavily taxed sumptuary im- 
ports (an imported automobile costs 2.5 times as much as in the United States or 
Europe, and as a result of tariffs, the tax on goods and services, and the selective 
consumer tax, the other luxury goods pay an additional 130 percent on top of their 
CIF Callao cost) are helping to save the fiscal pot, since revenues from that source 
are much higher than expected. 


Moreover, when agrarian reform was proclaimed and carried out, there was no real re- 
distribution of incomes. It is only a matter of revolutionary slogans without a 
price policy, a suitable technical assistance program, or a rearrangement of sectoral 
policies, with the result that the poor peasant has continued to finance the city. 

If there is success in reversing that reality, a Nils Ericsson in necktie may turn 
out to be more revolutionary than 10,000 Tupac Amaru posters. 


It is a fact that results are what counts in the long run, and not promises or images. 
But how are confusion and waste to be avoided and how is the regime to survive long 
enough to keep its promises if it does not explain itself clearly to the people--if 
it does not produce a homogenized style? And if it has no more control than a few 
"Chicago boys" scattering double meanings around? 


Something resembling a dogfight certainly does not mean that there is a rabies epi- 
demic. The government's counterstrokes and the opposition's badgering--excluding, 
naturally, protests in the form of Molotov cocitails or dynamite cartridges--are 
nothing more than a fever, but one that could end up as galloping consumption and 
take away the regime's oxygen, which has been accumulated almost exclusively by the 
president of the republic and his special political shrewdness--a virtue that he tem- 
porarily lost last week when he made a theological reference to the Cox case. 


Misgovernment? 


Nor can the pluralistic quarrels of today be compared to the real misgovernment expe- 
rienced by the country in 1967, a period which saw neither the approval of a budget 
nor the election of the speaker of the Senate within the time limits set by law. Nor 
have the historically critical fuses (petroleum, general strikes, peasant massacres, 
and so on) been overheating. On the contrary, the government's siesta on its laurels 
is due--in large part--to the crisis within APRA [American Revolutionary Popular 
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Alliance] and the breakup of a "united left." Last Friday the left agglutinated only 
superficially in order to hold a meeting called to "explain what was talked about at 
the palace” in an agitated and agitating protest against the "civilian dictatorship" 
that was allowing it peacefully to hand out posters and pictures of Marx, Lenin, 
Stalin, and other less publicized dialecticians. 


Nevertheless, it is now time--and this seems to be the right moment--for Belaunde and 
his team to explain a few things--and to explain them to themselves as well. Is this 
government Grados and his Tripartite Committee, or is it Minister of Industry Rotondo, 
who at one point threatened that he alone would break with the Andean Group? Is this 
government the populists who celebrate party anniversaries at the Sheraton Hotel or 
Violeta Correa, who celebrates his birthday in the slums? Is it the minister of in- 
terior, who resists taking "more energetic action" against suspected terrorists, as 
the rightwing press is demanding, or is it Paco Belaunde, who scoffs at accusations 
of possible police excesses? 


And as far as the economy is concerned, which model is being used as a reference 
point? Certainly, that question is concerned more with the need to assume a definite 
personality than with giving it a dogmatic label. 


In August 1978 Javier Silva Ruete, then minister of economy, told CARETAS that "as 
far as economic schools are concerned, I don't believe in that.... Economics is a 
social science, not an exact science, and it has to be based on the analysis of a 

real situation; it cannot be a theoretical imposition." And the fact is that when 
all is said and done, we are living, as Kenneth Galbraith says, in "the age of un- 
certainty." There are no magic formlas. 


But politics is also the interplay of images and phrases. For example, the magazine 
BUSINESS WEEK spoke months ago about "Ulloa and his young Thatcherites," a descrip- 
tion that the prime minister himself rejected as absurd. 


On Friday the Council of Ministers listened to Ulloa describe the alarming situation 
in exports due to the drop in the price of metals (silver was quoted at $18 per ounce 
in December, but has fallen to less than $8, while copper has fallen from $83 to $72). 


Those concerns are the best illustration of the irreconcilable differences between 
British reality and our own. We--workers, businessmen, and government--are going 
through hell because of the drop in international prices, while many businessmen and 
government officials in Albion are celebrating the many millions they are saving on 
their purchases of raw materials. 


Moreover, the objective in the United Kingdom is to restore competitiveness to an in- 
dustry which once monopolized the seven seas but which has been dragging its cape for 
years--and we don't exactly mean Sir Walter Raleigh's cape. Ulloa, on the other hand, 
as he told CARETAS, wants to reduce inflation but not at the expense of a recession 
and the inevitable rise in unemployment. 


Consultation and Risks 


Despite the academisms, there are many alternatives to choose from in economic policy. 
But there are conditions that must be met if an economy is to function in a democracy. 
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In the first place, there must be consultation rather than imposition, which is the 
congenital tool of a dictatorship. But that consultation--a Peruvianism that has now 
been incorporated into international events--requires three partners (worker, busi- 
nessman, and government). But it is the government that "controls the frying pan" 
and is responsible for seeing that the eggs do not break: it must control inflation 
by regulating government expenditures. The national treasury can be neither extrava- 
gant nor miserly. 


That consultation served as the centerpiece at the Thursday luncheon that President 
Belaunde offered APRA's top leaders in payment and gratitude for the visit by a PAP 
[Aprista Party of Peru] delegation to the government party's headquarters in celebra- 
tion of the latter's 25th anniversary. 


They began by talking about the housing pact, but the APRA members eventually brought 
up specific problems: for example, a modification of the Law on Municipalities. 


In any case, the luncheon was attended by such heavyweights as Leon de Vivero and 
Melgar, and although ice cream was served as dessert, the ice was broken and a new 
dialogue announced. 


Obviously, such things do not happen in Chile or Argentina. Neither do "democrati- 
cally discussed ministerial retirements," as happened on Thursday, when Roberto 
Rotondo of the PPC [Popular Christian Party] confirmed his permanent retirement from 
the Ministry of Industry, Tourism, and Integration--a move that in fact was seen as 
a small ray of sunshine by many, who accuse him of unnecessarily ruffling the waters 
of relations with industrialists. 


As a matter of fact, his departure could help to bridge gaps between the manufacturers 
and the government team. 


Totalitarian Temptation 


It is certainly true that in today's interdependent world, many recipes are used to 
make the same pie. For example, how does the opening-up of communist China differ 
from the commercial aggressiveness of Taiwan, its exact ideological opposite? And 

as for the problem of shortages in Poland, is it not provoking an economic cataclysm 
similar to that being endured by the ultrareactionary military regime in Uruguay? 

Can it be that the instability of metal prices and of the dollar is due not so much 

to nonfulfillment of the Soviet Union's 5-year goals as to the sale of strategic re- 
serves by the United States or to the use of stocks by the brokers owing no allegiance 
to any flag who operate throughout the world? 


By advocating liturgy but omitting the creed, "Pinochetism"--which is offensive in 
Peruvian political terms--seems to be attractive to some businessmen who don't care 
two hoots about democracy, and it even seduces more than one top official on the 
economic team, although in this case the ingredient does not add flavor to the soup. 


But at bottom, what they want is the protectionism of the Velasco period (without, 


however, the labor community of its first phase), the indiscriminate CERTEX [Export 
Certificates] of Morales Bermudez, and the labor policy of Pinochet. 
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And if we look at the social sphere, we see great contradictions. While Minister of 
Agriculture Nils Ericsson, taking it for granted that agrarian reform is irreversible, 
is pursuing a progressive, reformist, and also realistic policy, the Ministry of 
Education--by the questionable means of a legislative decree--has formalized the 
destruction of the educational reform (which UNESCO adopted as a model) in order to 
return to the antisocial and antipedagogical primary and secondary system. What is 
being done in education is not even comparable to "Pinochetism." Instead, it is more 
like what is happening in Africa. This is incredible in the quinquennium of educa- 
tion and with a president who is a master in several educational fields! 


This coming 28 July cannot be simply a salute to the flag. By means of the presi- 
dential speech, that will be a propitious date for the government to project its 
image--the reflection of what it intends to do with the country. 


And that image must accept the fact--as Ulloa has already done in CARETAS (see issue 

No 651)--that the Peru of 1981 "is more of a country" than it was in 1968. And going 
farther back, it must be recalled that the government of the AP [Popular Action] -DC 
[Christian Democratic Party] alliance encouraged professionals in the lower middle 
class to take key posts in public administration. That was a case of social mobility 
which the military government--it is fair to acknowledge this--pushed even further. 

But now the appointments to management positions in the government organizations seem 
aimed unconsciously at placing only plutocrats in those positions, a contradictory 

way of proceeding in a country that has passed through a process of substantial changes. 


What Tune Shall We Dance To? 


Because of certain errors in political management and because he does not let himself 
say what he thinks, Ulloa--whose speech at the roundtable on agriculture at the BCR 
[Central Reserve Bank] made it clear that Peru is not Lima and that Lima is not the 
Miraflores District--is playing the part of plutocrat No 1. On the other hand, 
strange to say, Fernando Belaunde is seen as exempt from all responsibility for eco- 
nomic management. In a visit by Violeta Correa to a slum, one lady lamented: "How 
the architect [Belaunde] must be suffering from everything that is happening--the 
high cost of living, and so on." 


In other words, it would not be a bad idea for Ulloa himself to explain himself pre- 
cisely and to point out with specific facts and projections how he differs from the 
Chilean, Argentine, or British models or his possible resemblances with Mitterrand, 
the French democratic socialist president. And, in passing, judiciously repulse sly 
attacks. 


By whatever method, the country hopes that Belaunde and Ulloa will systematically 
report and explain what kind of bread is being shaped in the democratic oven, but 
without falling into what seems to be an exaggerated mania for statements aimed at 
"getting that microphone away from me," which, because they are fragmentary and im- 
provised, often confuse more than they enlighten. 


All Repetition Is an Offense 


The basic political differences between a constitutional and democratic regime like 
Peru's and the military governments of Argentina and Chile are obvious, despite the 
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demagoguery coming from both the left and the right. And there are other contrasts, 
both economic and social. 


The three countries are evolving out of economies in which--as is also true of Brazil 
and Venezuela--the government plays or did play an important and active role. In 
Chile, public investment accounted for 78 percent of the total in 1973. Today it 
practically does not exist. Unlike Peru, where an attempt is being made to make the 
large state-owned enterprises more efficient, but not to liquidate them, and to cut 
back the public sector only partially by opening up the possibility of mixed-economy 
enterprises, the desire in Chile is to return everything to private hands: schools 
and lycees, social security (already transferred to some 40 "private *-nds"), and so 
on. Argentina, meanwhile, has made unsuccessful attempts to reduce its public sector, 
although the large enterprises are continuing to operate at a loss, several of them 
being owned by the military. 


The Argentina of Martinez de Hoz managed to operate with large budget deficits that 
totaled as much as 10 percent of the GNP, while in Chile the "Chicago boys" have 
avoided budget deficits since 1974 and in Peru--even though the constitution forbids 
it--it is estimated that this year will close with a "manageable" deficit. 


What has been happening in Argentina this year is an uncontrolled "discharge" from 
the La Plata River. And Chile, which has not devalued since 1979 (39 pesos to the 
dollar), might be on the point of bursting. Peru is trying to avoid those situations 
by means of minidevaluations. And if some exporters feel that the dollar is under- 
valued, they should look at the figures from Chile: 50 percent at least. 


Not a single price is controlled in Chile--be it bread or electricity--or in Argen- 
tina, either, while here a family "basket" comprising food, rates for various services, 
and other things is measured. 


In both countries the rate of bank interest is subject to market swings. In Argen- 
tina this week it reached 150 percent for 30-day deposits. In that nation, one large 
financial institution after another has failed. Even before this year's crash, the 
rise in the cost of living and the cheap dollar resu]ted in a decline in the produc- 
tion of steel (14 rnercent), paper (32 percent), tractors (67 percent), and so on, as 
well as massive imports, with a deficit on current account that has reached $2 bil- 
lion. 


In Chile, although a notable diversification of exports has been achieved and the 
country enjoys the enthusiastic support of transnational companies, net new invest- 
ments are relatively low, while recourse is being had to some $5 billion annually in 
loans at commercial terms. The average private debt is very short term: 30 months. 


Consultation with labor in the style of Peru's Tripartite Committee? A joke? 


The table below shows other glaring differences. 
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CERTEX 


Tariffs 


Interest rate 


Exchange rate 


Labor stability 


Union movement 


Minimum wage 


11798 
CSO: 3010/1639 


Argentina 





Does not exist. 


18 percent in 
almost all cases. 


Unregulated + 
capital indexa- 
tion. 


In 1980, 30 percent 
devaluation compared 
to inflation of 83 
percent. In 1981, 
341 percent, with a 
parallel devaluation 
of 130 percent in 
official trading. 


None. 


Restricted. 


Does not exist. 


Chile 





Does not exist. 


10 percent in 
general, with the 
exception of auto- 
mobiles and jew- 


elry. 


Unregulated + 
inflation rate. 


No devaluation 
since 1979, when 
inflation was 

38 percent. In- 
flation of 30 
percent in 1980 
and 20 percent 
in 1981. 


None. 
Restricted to 
government- 
controlled 


central union. 


Does not exist. 
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Peru 





Averages 20 percent, 
with more to provin- 
cial exporters. 


Average of 30 per- 
cent, with varia- 
tions ranging up to 
60 percent. 


Set by the BCR 
below the rate 
of inflation. 


Minidevaluations 
of 60 percent be- 
tween January 1980 
and June 1981, com- 
pared to inflation 
of 108 percent in 
total. 


Almost total for 
the past 3 years. 


Extensive, with 

four central unions, 
Tripartite Committee, 
and so on. 


Set by law with 
quarterly adjust- 
ments. 











COUNTRY SECTION PERU 


REPORT ON 1975 PLOT TO TURN COUNTRY INTO SOVIET SATELLITE 
Lima OIGA in Spanish 13, 20 Jul 81 
[13 Jul 81 pp 34-41] 


[Text] Did Morales Bermudez know of the conspiracy being hatched by his prime 
minister, minister of war, and commanding officer of the Army, Gen Jorge Fernandez 
Maldonado, to convert Peru into a “socialist republic" like Cuba? Today, 5 years 
after the rash attempt was headed off (July 1976) by the rebellion by Brig Gen 
Carlos Bobbio Centurion, commanding general of the CIMP [Military Training Center 
of Peru], through what is still a curtain of reticence that the leading figures 

in that episode have proved reluctant to draw aside entirely, it can be guessed 
that the power struggles among the leaders of the military government were 

fierce. It is difficult to find out, too, who had joined Fernandez Maldonado 

and Leonidas Rodriguez in their plans to communize Peru. 


In October 1975, Morales had managed to free himself of Division Generals 
Leonidas Rodriguez Figueroa and Jose Graham Hurtado and Brig Gen Arturo Valdez, 
but he did not want or know how to deal with Fernandez Maldonado's ambitions. 
The intervention of Gen Bobbio Centurion was providential in resolving the si- 
tuation. So, too, were the disorder in the streets and the strike by microbus 
drivers that, encouraged by the communists, took place on 1 July as a response 
to the package of economic measures proposed by Minister Luis Barua Castaneda. 


The attempts to sack Miraflores, the blockading of streets entering the city, 

and the disturbances that occurred in the very heart of Lima--repeated, though on 
a smaller scale, in the provinces--were all carried out by mobs clearly incited 
by the communist and Velasquist organizations through their numerous speakers. 
The Joint Command--headed at the time by Gen Guillermo Arbulu Galliani, a man 
opposed to Fernandez Maldonado's plans--responded with the declaration of the 
state of national emergency, the suspension of civil iiberties, the establish- 
ment of the curfew between 2200 hours at night and 0500 hours in the morning, 

and the closing of all journals, including OIGA (Our editor had been in exile in 
Mexico since 1974). 


By 1 July of that decisive year of 1976, Fernandez Maldonado had the uncondi- 
tional support of some newspapers "socialized" during the Velasco era and of a 
string of Velasquist and communist journals that for some time had been ferocious- 
ly attacking Morales Bermudez' policies. That day, with closings of journals and 


5h 








certain changes in the newspapers, Fernandez Maldonado lost that important sup- 
port. Also, although on 7 July the microbus drivers had ended the strike and 

the country had returned to normal, the government continued the closings of 
journals and the emergency measures until the following year. The country learn- 
ed about what was happening only through the accounts screened by the OCI [Central 
Information Office] that were published by the newspapers and spread by the radio 
and television stations, all of which were under governmental control. 


It was with this background that the events crucial to republican Peru were to 
unfold. On Thursday, 8 July, all the troops were in their barracks. At 0600 
hours, the military patrols monitoring observance of the curfew had finished 
returning to quarters. That was the day chosen by Fernandez Maldonado to demand 
that choices be made. He felt pressured by circumstances and, at the same time, 
sufficiently strong to call two meetings at Army General Headquarters: the first, 
of general officers, and the second, of colonels. At the first, there was the 
confrontation with Bobbio Centurion and the beginning of his fall, which we 
related in our previous issue. The following account is an expansion of what we 
published last week. The dialogues we reproduce have been reconstructed on the 
basis of statements we have obtained from some who took part in those events, 
whose identity we are withholding; their testimony is supported by documents in 
our possession. 


The Roll is Called, and the Blue Book Lands on the Floor 


The meeting of general officers with Fernandez Maldonado began at 0900 hours that 
Thursday, 8 July. The roll was called for verification that all those who had 
been summoned were present. Fernandez Maldonado was the only one scheduled to 
speak. The rest were to assent. With him were at least two men who were his 
close confidants. One of them was Gen Teobaldo Castro Pasara, relieved 9 months 
earlier by the minister of war, Gen Oscar Vargas Prieto--whose Apra [American 
Revolutionary Popular Alliance] sympathies were discovered later--from the post 
of commanding general of the Armored Division without the knowledge of Leonidas 
Rodriguez, commanding general of Region 2, of which that division was a unit. 
This act precipitated the powerful Leonidas’ resignation. 


Fernandez Maldonado said that there was a plot by the Navy, with the support of 
the United States, to remove him from his posts and destabilize the revolution- 
ary government. Expecting massive support from the general officers meeting 
there, he received only the backing of "Chicho" Castro and another brigadier 
general. General Bobbio Centurion, commanding general of the CIMP, immediately 
rose up and foiled the maneuver. As we said in our previous issue, Bobbio, 
representing the Army, attended the meetings held by the COAP [Advisory Committee 
of the Presidency] to revise the Tupac Amaru Plan, which was to replace Velasco's 
Inca Plan. In that situation, he realized how Fernandez Maldonado was manipu- 
lating this project in order to Sovietize Peru, converting it into the socialist 
republic in which he would be the top leader. Bobbio brushed aside Fernandez 
Maldonado's charges against the Navy and the United States and forcefully stated 
that it was necessary once and for all to make it clear that a group of officers 
skilled in the art of politics was leading the armed forces into positions that 
most officers had not intended to adopt, using and abusing the military hier- 
archy. He added that the only thing capable of destabilizing the government at 
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that time or later was "General Economy," referring to the difficult economic 
Situation the country experiencing, which became worse daily. 


The silence that followed these remarks by Bobbio Centurion was broken by Gen 
Jorge Miro Quesada Caceres. "I agree with General Bobbio," he said, and, taking 
a small book with a blue cover, which contained the "Plan of the Revolutionary 
Government," he stated, "This book has a lot of errors, and it's time to change 
it." As he shook the book, it fell to the floor. 


Brig Gen Manuel Zegarra Ciquero immediately stood up. "I agree, too," he said, 
and he related his experiences in operation of the agrarian cooperatives in the 
north. "They're very badly run, infiltrated by the communists. This way, 
agrarian reform is going to fail," he asserted. 





A Saving Note 


Fernandez Maldonado was apoplectic, livid with anger. According to military rules, 
one may not question, much less cast doubt on, the words of one's superior. 


Here the saving hand of Gen Teobaldo Castro Pasara intervened. He had unobtru- 
Sively left the room where the meeting was taking place and returned right away, 
carrying a note which he handed tc Fernandez Maldonado. The latter read it and 
said, “The president of the republic is calling me." He went into another room 
and then returned to announce to the general officers that the meeting had to 
end "because I have to go to the Palace." 


When the colonels entered, some of whom had questions prepared concerning the 
Tupac Amaru Plan, Fernandez Maldonado greeted them with "I have a meeting with 
the president . .. There are no questions to ask." And in front of the startled 
colonels, after a few insignificant remarks, he left the scene. 


General Bobbio went to the CIMP. Nothing had happened, apparently. During 
January and February, he met with his officers every afternoon to discuss the 
Tupac Amaru Plan, which was being revised in the morning at the Palace. In 
accordance with Bobbio's instructions, the discussions by the people at the CIMP 
included seeking the opinion of civilians, a practice also adopted by the Navy 
and Air Force officers taking part in the meetings at the Palace. Bobbio knew, 
and had told his officers, that under the pretext of improving the tools of the 
Revolution, preparations were being made for the armed forces' return to their 
military activities and for the transfer of the government to the “popular orga- 
nizations," all of which were deeply infiltrated by the communists. It all 
pointed to the creation of a socialist republic with a president or prime minister 
from the military, who could be no other than Fernandez Maldonado himself. 
Bobbio also knew that the first victims were going to be the armed forces. 


A Veritable Fortress with Numerous Officers 


The following day, Bobbio went to the Palace. No sooner had he entered than he 
was met by Colonel Sotillo Monasterio, who handed him a sealed envelope. 

"This is for you," he said. Bobbio put the envelope in his briefcase and went 
into the COAP room. As soon as he sat down, he took out the envelope, opened it, 
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and read its contents. It was a resolution signed by Fernandez Maldonado and 
Morales Bermudez himself, inviting him to request retirement. 


Bobbio hurriedly left the Palace and took a taxi because he had told his driver to 
pick him up later. He went to the CIMP and called Colonels Luis Villacorta, 
academic chief of staff, and Heraclio Fernandez Pendola, administrative chief of 
staff for the center, into his office. He showed them the resolution. "If 
officers are sent packing for speaking out and telling the truth, then what's 

the point of a dialogue?" Fernandez Pendola said. At that time the problem was 
stated: The revolution belonged to a few who were acting in the name of the armed 
forces; things had to be set right. 


Villacorta called the commanders, and they, after learning what was happening to 
their chief, united behind him. It was necessary to reject the invitation for 
General Bobbio to retire. However, he sought the reactions of all the officers 
who were then at the CIMP. "Go talk to your officers," he told his commanders. 
They all agreed to back him. 


Here lies the explanation of why Bobbio's institutional movement had such an ef- 
fect. The CIMP was a veritable fortress. There were special schools there for 
infantry, artillery, cavalry, engineering, commandos, intelligence, armor, 
airborne, amphibious activities, the Chorrillos Military School, and the Army 
Technical School. Some 480 to 540 commanders and lower-ranking officers were 
gathered there. Moreover: for some time large groups of personnel and amounts of 
highly sophisticated war materiel had been attached to the CIMP. There were 
1.800-m and 2.400-m rocket battalions (ET) [expansion unknown], 155-mm and 
125-mm artillery units, armored artillery, and, most impressive of all, two 
battalions (80) of "Shilka" tanks of Soviet manufacture, equipped with computer- 
guided antiaircraft rockets that automatically fire and destroy any metallic 
object flying within a 25-kilometer radius. They were there for training and 
maneuvers. 


At that time, the CIMP contained the greatest military power in the country. It 
was an impregnable fortress. Bobbio had been friendly with the officers in these 
units. His sociable manner had won him the sympathy of everyone. As a result, 
they all decided to support him. 


The complete backing of the commanders and other officers at the CIMP having been 
secured, a colonel was given the mission of communicating this decision to Fernandez 
Maldonado and to Portella Cerrutti, commanding general of Region 2. At the same 
time, the civilian employees--men and women--were ordered to leave the CIMP. 

They took the appropriate military security measures, surrounding all the instal- 
lation in the complex, including the Military Village where not only the families 
of the commanders serving at the CIMP but those of other high-ranking officers 

in the Lima Garrison live. The "Shilka"tanks were strategically deployed in that 
area. 


An Air Attack on the CIMP Is Ordered 


At the Palace, Morales Bermudez called a Cabinet meeting. Fernandez Maldonado 
and De la Flor reported that they had ordered the Air Force to attack the CIMP; 
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but the commanding general of Region 2, Portella Cerrutti, explained to them that 
it was impossible. He also revealed to them something that he apparently was the 
only one who knew: that the best of our artillery was there, along with two 
powerful battalions of "Shilka" tanks capable of pulverizing any airplane that 
attempted to approach the area. They then decided to surround the CIMP with 
special airborne and commando units, whose commander is Gen Guillermo Schroth 
Carlin. Water, electricity and telephone services were ordered cut off. The 
cutting off of water and electricity did not affect those under siege because 
they had their own underground reservoirs and wells and generators. Telephone 
communications were severed, however . . . but only for an instant; for it was 
found that in the Military Village there was a phone whose line had not been cut 
because it had just been installed and no one outside knew it existed. 


By means of this phone Bobbio communicated with the commanders of the other mili- 
tary regions, explaining the situation to them. It was during this time that the 
violent clash between besiegers and besieged took place. 


At 1700 hours on that same day, the 9th, Gen Guillermo Arbulu Galliani, chairman 
of the Joint Command, entered the CIMP. He, too, had communicated earlier with 
the commanding generals of the military regions in the provinces to learn their 
feelings about the situation. Arbulu talked to Bobbio and then began to con- 
verse with each of the colonels and other officers, telling them that what they 
were doing was not correct. The answer he received was: "What we are doing is 
Supporting the commanding officer, not Mr Bobbio." Arbulu Galliani stayed at 
the CIMP until 0100 hours. It seemed to be a friendly gathering. Arbulu ate, 
and smoked many of his usual cigars. The tension was evident, though. 


Around 0300 hours on Saturday, the 10th, a frigate captain arrived at the CIMP 
with radio equipment to that a link with the Navy could be established. Bobbio 
expressed gratitude for the gesture, but he did not accept it because what was 
happening was an entirely institutional matter that should only be resolved 
within the Army. The officer left with his equipment. 


That Saturday morning, a committee arrived at the CIMP to talk. It consisted of 
Generals Richter Prada, Schroth, and Cisneros Vizquerra. They were greeted by 
Colonels Villacorta, Fernandez Pendola, Rejas (director of the Chorrillos Mili- 
tary School), Commander Merino, and Gen Jorge Miro Quesada Caceres, who had 
nothing to do with the CIMP but had gone to the Center to stand at the side of 
his old friend Gen Bobbio. 


Commanding Officers and Other Officers, Active and Retired, and Union Leaders 


During the previous day and early Saturday morning, general officers and con- 
manders of various units in Lima had gone to visit Bobbio to express their sup- 
port. Retired officers had done so, too, as well as union leaders, including 
those from the microbus drivers' union that was not controlled by the Communist 
Party. 


All this began to give the affair a political aspect that Bobbio did not want. 
He had, however, remained in contact with the commanding generals of the mili- 
tary regions and with Arbulu Galliani himself. In that situation, Bobbio 
offered his resignation. "I have no personal interest, but wish to serve my 
country. I'm going home," he said. Generals Richter and Portella Cerrutti 
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were delegated to receive his resignation. The appointment of Gen Victor Lopez 
Mendoza as new commanding general of the CIMP was decided upon there. 


Bobbio's farewell was a moving one. At 1600 hours, over 400 commanders and of- 
ficers gathered in the headquarters building. Bobbio spoke in Richter's presence 
and his final words were received with applause that lasted over 5 minutes. When 
it seemed that there was nothing more to say, a Sublieutenant stepped forward to 
say, "General, what bad luck to have met you just as I'm beginning my career; 

but I'll carry your example with me always." 


Major Surprise for Morales and Fernandez Maldonado 


At 1840 hours, President Morales Bermudez arrived at the CIMP, accompanied by 
Fernandez Maldonado, La Vera Velarde, Richter, Portella, Falconi Mejia (Chief 
of his military household), Astete, Perez Tenaud, and two aides-de-camp. They 
all:were greatly surprised when the person who came out to greet them was... 
General Bobbio himself, who they all thought was already at home. 


In fact, after leaving the CIMP Bobbio had gone home. There, however, someone 
had informed him that Morales Bermudez and his entourage were going to the CIMP. 
He immediately returned to meet them. 


Bobbio invited his visitors into the headquarters building. They sat facing 
one another across a table. On one side were Morales Bermudez, Fernandez Mal- 
donado, La Vera Velarde, Richter, Perez Tenaud, Astete and colonels Olivera and 
Carbajal, the latter two supporters of Bobbio. On the other side were Bobbio, 
Colonels Villacorta, Fernandez Pendola, Rejas and Flores. Behind Bobbio were 
Gen Jorge Miro Quesada and, farther back, Morales Bermudez' two aides-de-camp. 


There was a long silence, broken by Bobbio: 


"I'm here to tell you, Mr President, what has happened. They have lied to you, 
General, and they've tricked you," Bobbio said to Morales Bermudez. "At no time 
have I been plotting, nor do I wart to destabilize the government. What I don't 
agree with is for communism to infiltrate our Army." 


Everyone remained silent. 


"I'm going to ask General Fernandez Maldonado some questions," Bobbio went on. 
"You're a Peruvian; I'm a Peruvian. You are a socialist; I'm a nationalist. 
You're a communist; and I'm not a communist." 


"Take it easy, Charlie," Fernandez Maldonado managed to say. 


"There's no Charlie here. There's a General Carlos Bobbio Centurion and a General 
Jorge Fernandez Maldonado, and I won't let you talk to me that way," Bobbio 
replied. 


"Look, General Bobbio: I won't let you talk that way to General Jorge Fernandez 
Maldonado because he is the commanding officer, and we all must obey the command- 
ing officer," Gen La Vera Velarde, chief of the General Staff, cut in. 
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At that point, Col Luis Villacorta spoke up, directing himself to Fernandez 
Maldonado: 


"General, sir, you are a liar because you promised me on 4 June that the Army was 
going to defend me against some defamatory remarks published about me when I was 
working in the Ministry of Fisheries. But you deceived me and lied. And when I 
submitted my request for retirement to you on 12 June, you didn't approve it, but 
assigned me to be a student at the Inter-American Defense Board's school, a post 
that I won't accept, for I'd be avoiding my responsibility as a colonel. And 
since I have nothing to do here because I can't belong to an institution in which 
someone says to you, correctly, that you are a charlatan and a liar, I request 
that my retirement be approved us of this date, and I'll retire." 


In fact, Colonel Villacorta moved away from the group near General Bobbio and left 
the meeting. At that moment, Bobbio spoke again, breaking a sepulchral silence. 
Focusing on La Vera Velarde, he said: 


"Look, General, I'm the one who won't let you scold me because you haven't the 
moral worthiness to do it. Because you have tried to buy and suborn many colo- 
nels and other officers who are present here and in the CIMP with trips abroad." 


Morales Bermudez looked askance at Fernandez Maldonado and La Vera Velarde, who 
were pale. Fernandez Maldonado felt obliged to answer. 


"What's happening is that you, with the Navy, want to remove me from my post of 
commanding officer of the Army," he said. 


"No, General, we don't need anyone's help. The only people who are going to re- 
move you are in the Army because they have lost confidence in their commanding 
general," Colonel Rejas Collado, director of the Artillery School, replied. 


There was another long silence. No one knew how the thing was going to turn out. 
Morales Bermudez, who wanted to take control of the meeting, said to Bobbio: 


"Look, General. I think that what you've done is very bad because you've brought 
the cadets into this matter, giving them a bad example, involving them in a 
problem of a political and subversive nature. It must be borne in mind that 

there should be no politics in the Army. Moreover, there have been violations of 
discipline. . .. I've called you on the telephone, and you've refused to answer, 
Morales added, speaking to Colonel Carbajal. 


The object of the remark responded, "General, sir, I haven't answered, first, 
because I don't have a telephone--it's been cut off; and second, because I 
serve under the commanding general of the CIMP, and all orders are transmitted 
to me through him, as the current regulations require." 


Teaching of Marxism-Leninism 
Bobbio broke in to respond to Morales Bermudez' charges: 


"I'm going to answer you. You say that we have involved the cadets in politics, 
and that the Army shouldn't get involved in politics. For 8 years, the most 
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senior division general down to the last soldier, including the cadets, have been 
involved in politics. Besides that, I'm going to tell you something that you 
surely don't know, something that you, as commander in chief of the armed forces, 
should have been consulted about. I'm talking about the drafting and distribu- 
tion of a directive calling for the teaching of Marxism-Leninism and communism 

as a requirement for the cadets at the Military School. Said document carries 
the signature of General Fernandez Maldonado. And if you aren't familiar with 
it, which I believe is the case, here it is." 


After showing Morales Bermudez some documents, which he looked at quickly, 
Bobbio continued: 


"I, as commanding general of the CIMP--and because the Military School is under 
my command--didn't speak of or carry out the directive because I thought it pro- 
per not to do so, and I'm convinced that the cadets don't have the maturity 
necesary to deal with those subjects in the first stages of their training. 

Those directives should be taught at the advanced levels, during their careers as 
officers with experience." 


"I didn't know anything about this," Morales Bermudez stammered. 


"Look, they've lied to you and deceived you. You, General, sir, have signed an 
executive resolution inviting me to retire, but I think you've been seriously 
mistaken concerning the grounds in this matter. I've requested an audience with 
you several times, and you haven't received me," Bobbio said. 


"I haven't had the time," Morales answered. 


"How is it that you haven't had the time to receive an Army general who was going 
to tell you things clearly and speak to you as I am now, with candor and no fear 
of telling the truth? Because for 30 years, until yesterday, we were friends. 
And in less than a minute, the time you took to sign the executive resolution, 
that old friendship has been ended, on a basis of lies, intrigue, and deception," 
Bobbio replied, adding, "They say that I've been conspiring with the Navy and with 
political parties. I haven't been conspiring with anyone because I'm not a 
putschist. You've told me that you haven't had time to see me, but you have seen 
and do see Gustavo Espinoza, Eustaquio Maylle, and Avelino Mar, who are going to 
bring problems to you that are less important than the ones I was going to tell 
you about. But you know why you've done it. History will judge you." 


Bobbio's Final Departure 
Again there was a long silence, until Bobbio spoke once more: 


"General, president of the republic, sir; commanding general of the Army, sir; 
chief of the General Staff, sir; inspector general of the Army, sir: I am the 

only person responsible for what has happened here at the CIMP, and I've been 
punished with my retirement. I ask that, on your word as men, gentlemen, and 
soldiers, you carry out no reprisals against any of the colonels and other officers 
whe have been involved in this military issue because all they have demonstrated 
is loyalty to their chief and friend." ’ 
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Another lengthy silence, again broken by Bobbio: 


"I'm waiting for the word I've asked you for!" he exclaimed. No one responded. At 
that point, the CIMP colonels stood up and filed past Bobbio to shake his hand. 


After receiving this show of support, Bobbio stood at attention and said: 
"General Carlos Bobbio Centurion has retired, and is going home." 


In an adjoining room, filled with officers from the Center, there was applause 
and hurrahs for Bobbio. He left, got into his car, and left the CIMP for good. 


Inside, Morales Bermudez and his entourage remained. But only for a moment. 
Morales Bermudez and Fernandez Maldonado spoke briefly to those present, saying 
that nothing had happened, that there had been nothing. But things were stirring 
beneath the calm surface. 


Improper and Revealing Communiques 


The same Saturday the 10th on which Bobbio's resignation took place, the news- 
papers had published a group of communiques about the previous day's events. 

They censured General Bobbio's rebellious attitude, "which was affecting the re- 
volutionary process." They came from the commanding officers of the armed forces 
and of the country's five military regions. All were similar. The one from the 
armed forces commanders (signed by Fernandez Maldonado himself; by V Adm Jorge 
Parodi Galliani, for the Navy; and by Lt Gen Dante Poggi Moran, for the Air 

Force) ended by informing the country that the armed forces was maintaining "its 
commitment to carry on the revolutionary process directed by Army Div Gen Francis- 
co Morales Bermudez Cerrutti." 


However, the day after Bobbio's resignation, Sunday the llth, the papers publish- 
ed another official communique, signed only by Fernandez Maldonado this time, 
which said that in the face of the invitation to Bobbio to retire, the officers 
serving under him had made common cause with their chief "because of the dis- 
torted information they had received"; that those officers at no time "had the 
intention of questioning the revolutionary process"; and that, in the face of 
counterrevolutionary political groups' attempt to take advantage of the situation, 
both Bobbio and the officers under him, "demonstrating the soundness of the moral 
and professional training of the Army's cadres, and placing institutional unity 
and loyalty to the country before any other consideration, rejected their atti- 
tude." The communique also said that the CIMP had returned to normal and that 
during the course of events, "good sense has reigned; there has been no damage 

to regret." 


Both communiques were widely disseminated by the press, radio, and television. 
The most astonished people were the commanding generals of the military regions, 
Generals Juan Sanchez Gonzales, in Arequipa; Gonzalo Briceno Zevallos, inIquitos; 
Jaime Goycochea Juarez, in Cuzco; Victor Lopez Mendoza, in Piura, and Portella 
Cerrutti himself, in Lima. From the outset, Bobbio had had the support oi 
Briceno, Lopez Mendoza, and Portella Cerrutti. They all realized that they had 
been used in a ploy by Fernandez Maldonado and that the terms of the comnuni- 
ques that they seemed to have signed were not those they had accepted. 
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Moreover, the language was not military in tone. All appeared to haye been 
written by one person: one of Fernandez Maldonado's military advisers. 


Under these circumstances, on Wednesday the 14th, Briceno sent a forceful message 
to the commanding general of the Army, pointing out the contradictions to be 
found in the communiques. In one, they appeared to be censuring Bobbio for "his 
rebellious attitude" which endangered the revolutionary process, whereas in the 
second it said that at no time had Bobbio intended to question the revolutionary 
process, and, rather, it had praised the "soundness of the moral and professional 
training" of Bobbio and his officers. 


The following day, Thursday the 15th, Briceno arrived in Lima without asking per- 
mission from his superior officer, who was Fernandez Maldonado, and met with 
Morales Bermudez at the Palace. That same day, Morales summoned all the con- 
manding generals of the military regions without Fernandez Maldonado's knowledge. 


On Friday the 16th, Fernandez Maldonado was urgently called to the Palace. Used 
to entering Morales' office without being announced, Fernandez Maldonado was 
surprised when an aide-de-camp stopped him and made him wait. While he was wait- 
ing, the chairman of the Joint Command, General Arbulu Galliani, went in. Then 
Fernandez Maldonado was asked to enter. 


His surprise was unbounded when he found himself in the president's office with 
General Arbulu and the five commanding generals of the military regions. He had 
not summoned them. His questions were answered immediately: 


“The five commanding generals and the chief of the Joint Command demand that I 
have you resign," Morales Bermucez told him outright. — 


"There's no problem. Here's my request for retirement,” Fernandez Maldonado 
answered in a subdued voice. He apparently already knew that all was lost. 
That same afternoon, the radio and television stations announced Fernandez 
Maldonado's retirement "at his request." It was 1830 hours when the country 
heard the news, but until today it was never known how close we were to being 
transformed into a socialist republic. 


The following day, Arbulu Galliani and Richter met with a group of colonels at 
the CIMP. 


"Well, Fernandez Maldonado is gone," Arbulu told then. 

"What's General Bobbio's situation?" one of the colonels asked. 

"He's the big sacrifice because he can't come back. If he returns, we would have 
to open the door to Rodriguez Figueroa, to Fernandez Maldonado, to La Vera, to 
Enrique Valdez, to Valdez Palacio. And that's unthinkable," Arbulu said. 

Of the generals involved in Fernandez Maldonado's plot, only De la Flor remained 


in the Army, though without the foreign relations portfolio. He retired the 
following year. 
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There was still a last gasp. A plot was uncovered in the Armored Division that 
turned out to involve Captains Eloy Villacrez Riquelme and Hector Portella Laguna 
and Maj Jose Fernandez Salvatecci, aide to Fernandez Maldonado. They had become 
allied with a so-called Peruvian Popular Army, which was broken up by Army Intel- 
ligence with the capture of most of its top cadres, all of them Marxist-Leninists. 
The one they did not manage to arrest because he sought asylum in the Panamanian 
Embassy was Elio Portocarrero, a guerrilla fighter in Ayabaca during 1964-1965, 
fleeing to Ecuador, where he was thought to have died. Portocarrero returned to 
Peru when Velasco granted amnesty to imprisoned guerrillas and became an advisor 
to Fernandez Maldonado. This group had the mission of assassinating Morales 
Bermudez, an act that was supposed to take place on 20 July of that decisive 

year of 1976, as Eloy Villacrez himself revealed years later. The assassin was 
to be Maj Americo Loayza Gavancho, whom the intelligence services never did 
succeed in finding. But that is another story... . 
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[20 Jul 81 pp 36-43] 


Text] The first week we discussed the events in the palace and the following week 
Gen Carlos Bobbio Centurion's retirement. We ended with General Fernandez Maldo- 
nado's resignation as army chief of staff and minister of war, totally withdrawing 
from the institution which he had aspired to head in order to accede to the presi- 
dency of the republic and make Peru a "socialist" country. 


These events, however, did not occur exactly as we described them. When we col- 
lated the data from a witness at the meetings in CIMP with the data from our in- 
formant in the palace, we found that Gen Guillermo Arbulu Galliani, chairman of the 
Joint Command, was not at the presidential office when Fernandez Maldonado resigned. 
As Gen Juan Sanchez stated in a letter printed below, only President Morales Bermu- 
dez and four of the five regional commanders were present. 


Gen Guillermo Arbulu and all the army generals talked calmly in a room near the 
presidential office without suspecting what was going to happen in a few minutes. 


Gen Jorge Fernandez Maldonado waited in the waiting room to the office, a little 
disconcerted. He was not used to being kept waiting. The chief of the military 
house welcomed him and explained the day's agenda. He gave him his choice as to 
where he wanted to meet with President Morales: in the office there, at his resi- 
dence or at COAP. 


His confusion grew when an officer friend approached him and whispered: 


"General, do not go in. Let's go to the Armored Division because they want to re- 
move you." 


"Don't worry; I know how to handle my pal. He is not going to do that to me," Fer- 
nandez Maldonado answered. 


When he finally entered the presidential office, Fernandez Maldonado understood 
that he should have followed the advice that he had just been given. It was al- 
ready too late to go back. Four of the five commanding generals of the military 
regions were with Morales Bermudez. He thought they were at their posts since he 
had not summoned them. 


"General, the CIMP uprising has caused concern in the army. The way this case was 
handled has leaked out. There is a ground swell that concerns the armed forces. 
Therefore, the commanding generals here have asked me to request your retirement," 
Morales Bermudez told him. 


"T do not want to be an obstacle to army unity. I ama disciplined soldier. If 
that is the feeling of the army, I have no objection to requesting my retirement," 
Fernandez Maldonado answered in a shaky voice. 


The commanding generals made no gesture; no one spoke. They all looked at Fernan- 
dez Maldonado and Morales Bermudez. The latter approached Fernandez Maldonado and 
extended his hand while he praised him for the important services he had performed 
for the revolution as a member of the revolutionary government of the armed forces. 
Fernandez Maldonado saluted and left. 
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A few seconds later, another aide approached another room where the army chief of 
staff, Gen Luis La Vera Velarde, waited. "General, the president wants you," the 
aide said. La Vera, the cousin of Carlos Vasquez Velarde, one of Fernandez Maldo- 
nado's political advisers, had been one of the key men in Morales Bermudez' revolt 
in Tacna on 29 August of the previous year. Commanding general at that time of the 
powerful TRM [III Military Region] based in Arequipa, he promised the support of 
those forces for Morales' coup just as Leonidas Rodriguez did as commanding general 
of the II Military Region based in Lima. 


"Sit down, Lucho. I called you in because Jorge Fernandez Maldonado has requested 
retirement," Morales Bermudez said. 


"When? How is that possible?" stammered a pale La Vera. 


"A few seconds ago," replied Morales Bermudez. He added: "Since you support him 
and you agree with his politics, I believe that it is appropriate that you also re- 
quest your retirement." 


If Merales Bermudez thought that it was going to be as eas’ with La Vera as it was 
With Fernandez Maldonado, he was mistaken. La Vera stopped. Looking at everyone, 
he shouted: | 


"Very well, here is my request fcr retirement. But I want to tell you that this is 
treason. You do not have the courage to tell me alone; therefore, you had to bring 
in other people," La Vera answered. He left, slamming the door. 


Immediately after, another aide entered the room where Arbulu Galliani and the other 
generals mentioned were and said: "General, the president is expecting you." 


Once they were alone, Morales said to him: "Gen Jorge Fernandez Maldonado and Gen 
Luis La Vera Velarde have just requested retirement, a decision that has been re- 
spected. Therefore, according to the order of succession, as senior officer in the 
army you should assume tie general command of the army and, consequently, the posi- 
tions of minister of war and prime minister. (Days later, La Vera's position would 
be filled by Pedro Richter Prada, inspector general of the army, and Eduardo Por- 
tella Cerrutti, Morales Bermudez' cousin, would take his position while continuing 
as commanding general of the II Military Region.) 


Immediately after, the other gener’als who had been called to the palace entered the 
presidential office. Morales told them the changes that had just occurred. There 
Was applause and mutual congratulations. 


At 1830 hours that same day, Friday, 16 July, the palace announced the news to all 
the media: General Fernandez Maldonado had requested his retirement, a request 
that had been accepted while "thanking him for his valuable and important services 
to the revolutionary process and, therefore, to the nation." 


At that same time, Morales Bermudez called his cabinet and asked for the resigna- 
tions of all his ministers. Two presented their resignations irrevocably and re- 
guested their retirement: Enrique Gallegos Venero, minister of agriculture, and 
Miguel Angel de la Flor Valle, minister of foreign relations. De la Flor changed 


66 








his mind, however, and withdrew his request for retirement. He was named Peru's 
representative to the Inter-American Defense Council based in Washington. 


In this way, Morales Bermudez disbanded the "progressive" generals who had accom- 
panied him in his coup d'etat against Velasco 11 months earlier. As Rafael Ronca- 
gliolo, one of Fernandez Maldonado's civilian advisers, said months later, Morales 
had no major problems dismantling the military cadres which were "most significant 
for the revolution and best liked by the people"--Leonidas Rodriguez, Jose Graham 
Hurtado, Jorge Fernandez Maldonado, Miguel Angel de la Flor Valle, Luis La Vera 
Velarde and Arturo Valdez Palacio. 


It was obvious that the communists who applauded Velasco's overthrow, forgetting 

the strident promises of "Chino, we are with you until death," felt that the elimina- 
tion of the "progressive generals" from the government meant the end of the revolu- 
tion that they were pushing along Cuban roads. The "“institutionalist" general had 
made a great move--he had used them to get rid of Velasco. 


When Did Sovietization Begin? 


How did the military revolution of 3 October 1968 that began with such good inten- 
tions get deflected from its course? When did the "progressive" or procommunist of- 
ficers begin to organize themselves within the revolutionary process? To many ob- 
servers, the 3 October revolution already carried the communist seed in some of the 
colonels who organized the movement. Little by little, others were added and the 
infiltration became worse with the arrival of Cuban advisers who came with the aid 
Castro sent for the victims of the 31 May 1970 earthquake in Huaraz. This culmi- 
nated with the arrival of the first Cuban ambassador, Com Antonio Nunez Jimenez, in 
July 1972. There had already been preliminary contacts between civilians and the 
military and Cuban agents--Alfredo Guevara, Emilio Aragones and Nunez Jimenez him- 
self--who passed through Lima en route to Chile before the reestablishment of diplo- 
matic relations with the Havana government. 


The Cuban contacts became stronger after December 1971 when Fidel Castro made a 
5-hour "technical layover" in Lima and gave his endorsement to the Peruvian mili- 
tary revolution. Trips by the military and civilians to Havana soon began. In 
July 1972, Nunez Jimenez--who had just started in his position--took Tantalean, Gra- 
ham, Carlos Delgado and other businessmen from the private sector as well as workers 
from the fishing sector to Cuba. In April 1973, Leonidas went to Havana again. Won 
over by Fidel, he stated: "The weapons of the soldiers which used to protect the 
powerful were turned against them to permit Peru to be a free, independent, sover- 
eign and revolutionary country like Cuba." In October of that same year, De la Flor, 
minister of foreign relations, traveled to Havana leading a large delegation. In 
March 1974, it was Fernandez Maldonado's turn. There were daily exchanges of offi- 
cial Peruvian-Cuban delegations. Nunez Jimenez was weaving his cobweb well. 


Armando Artola Was First 


However, before all this, the one who opened the door to the communists was the 
powerful minister of the interior, Gen Armando Artola Azcarate, although that seems 
paradoxical. Fidel's first agent was not a Cuban but a Chilean, Sergio Pineda, 
PRENSA LATINA representative in Lima. This agency was established in Peru shortly 
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after the coup of 3 October 1968. Pineda, a very congenial Chilean who loved car- 
Ousing and women, spent money with both hands, entertaining "progressive" civilians 
who supported the revolution. His general headquarters was established at EXPRESO, 
a newspaper still owned by Manuel Ulloa, where there were many "revolutionary" jour- 
nalists. His first contacts with Artola were made through Artola's secretary. In 
long talks, he convinced him that what the revolution needed was a newspaper to 
counteract the "counterrevolutionary" tirade of the other newspapers, a newspaper 
he, Artola, could run from his chair at the Ministry of Interior. That led to the 
confiscation of EXPRESO and EXTRA in March 1970. The newspapers would seemingly be 
handed over to their unions but Artola was to be the one who would decide the line. 
It was not like that. The newspapers were taken over by communist journalists whom 
Velasco later called his "press dogs." 


Artola got very good publicity for his "service" and committed the sin of believing 
himself to be the mainstay of the revolution. That was a hard bone for the comm- 
nist teeth to chew. In May 1970, he stated that the day there was real communist 
infiltration, the revolutionary government would know how to control it "and that 
mission will correspond to my ministry." By that date, the "Committees for the De- 
lense of the Revolution," organized by the Directorate for Promotion and Extension 
of the Agrarian Reform, were already being formed under Efrain Ruiz Caro. Large 
notices were printed even in EL PERUANO, summoning the "civilian defenders of the 
revolution." Those who responded were communists, of course. Artola got worried 
and dug his own grave. The one who buried him was no one other than the bishop of 
the slums, Monsignor Luis Bambaren, whom Artola arrested in June 1971, accusing him 
of instigating the Pamplona invasion. However, these were other problems tied to 
the present. 


Velasco Warns That He Is Surrounded 


We will see now how Velasco first discovered that infiltration and tried to break 
with the communist groups that were becoming stronger. 


The first clash was with SINAMOS [National System for Support to Social Mobiliza- 
tion]. Created in the middle of 1971 "with the objective of achieving the conscious 
and active participation of the national populace in the tasks of national economic 
and social development," SINAMOS had been turned over to Gen Leonidas Rodriguez Fi- 
gueroa. A flood of communist activists poured into this organization, first in the 
rural area and then in the labor organizations. The SINAMOS people promoted land 
invasions, even of land legally not affected by the agrarian reform. There was 
strong resistance. In Trujillo they provoked hostile demonstrations against the 
authorities whom the SINAMOS people considered "counterrevolutionary." Leonidas 
Rodriguez supported them: "If the authorities cannot solve the problems of the 
people, they should leave," he said. The prefect of La Libertad denounced then, 
saying: "SINAMOS is developing a policy of manipulation, control and interference 
in the popular and union organizations, projecting an unfavorable image for the 
revolution of an all-powerful organization with the prerogatives and resources to 
intervene in all areas of the economic, social and political life of the people." 
Tne prefect was immediately dismissed. In Tumbes, the students demonstrated 
against the SINAMOS people whom they accused of offending the people; they asked 
for their expulsion. 
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In September 1973, Velasco received a delegation of small farmers from the north at 
the palace; they denounced the communist infiltration in SINAMOS. They told him 

how the people in SINAMOS were manipulating the agrarian reform as if they wanted 

to destroy the rural area. They showed him photographs of SINAMOS people touring 
the farms in official vehicles and documents that the activists exchanged with in- 
Structions to provoke the occupation of lands that were not affected by the agrarian 
reform. Velasco asked them if they were willing to repeat those accusations to the 
cabinet which was meeting that day. They said they were. 


What Do You Say About This? 


Velasco entered the cabinet room and presented the case of the infiltration of ideas 
foreign to the revolution in the SINAMOS organizations as well as the divisive work 
of the activists in the rural area. Velasco asked the peasants to come before the 
surprised ministers. They came in and repeated their accusations. 


Rodriguez Figueroa completely denied the charges. Velasco showed him the photographs 
and documents. 


"What do you say about this?" Velasco asked him. 


"IT don't know anything about it. You would have to ask the regional and unit com- 
manders who are in charge of SINAMOS in their respective areas," Rodriguez answered, 
passing the buck. 


"You were the chief and you did not know what was happening in your sector?" Velasco 
insisted angrily. 


"No, General. I cannot be in Piura, Huancayo and Arequipa; each is responsible for 
his own area," Rodriguez answered. 


The meeting ended with the appointment of a committee from the intelligence service 
headed by Gen Atilio Lopez Amieri to report on what was happening in SINAMOS. In 
the following weeks, the committee toured the main areas of SINAMOS activities. Its 
report said more or less what the peasants had denounced. 


Velasco did not know what to do with Leonidas Rodriguez. He was his friend and did 
not want to hurt his career. Also at the end of the year, he was to be promoted to 
division general. So he appointed him commanding general of the II Military Region 
based in Lima. Rudecindo Zavaleta took charge of SINAMOS. The first thing he did 
was remove Jose Luis Alvarado, a well-known representative of the Marxist left, from 
the labor sector. To have him nearby, he appointed him as one of his advisers. 
Little by little, Zavaleta began to strip SINAMOS of its communist activists. 
EXPRESO protested and said arrogantly: "The reactionaries should not deceive them- 
selves, dreaming that some day the strength of the Peruvian revolution will be used 
against communism....If this happened, the principles themselves of the revolution 
would be trampled." 


In the Balance 


Velasco fluctuated between going along with communism and eliminating the communists 
from sovernment positions where they had really infiltrated. Carlos Delgado-- 
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considered the ideologue of the revolution--had a lot to do with this. A former 
member of APRA, he was an enemy of the communists and suggested totally utopian re- 
volutionary roads. But when Velasco was not listening to Delgado, he was listening 
to Fernandez Maldonado and Leonidas who were already called "progressive generals" 
by the communists. 


In 1974, the unity of the revolutionary machine began to dissolve. Velasco's health 
was not very good after the operations to save his life in 1973. The navy personi- 
fied by Vargas Caballero firmly opposed the communist interference and the deflec- 
tion of the revolution from its original channel. Fernandez Maldonado and Meneses 
Arana took charge of eliminating Vargas Caballero who was opposed to the confisca- 
tion of the newspapers and other purely communistic measures. The newspapers were 
seized on 27 July 1974, the same day Raul Castro Ruz, Fidel's brother, arrived in 
Lima. He toured Peru for 14 days with a military retinue at his side. 


The communists did not relent in their maneuvers to take over the "military revolu- 
tion." On 7 July 1974, the day of the Oath to the Flag, they marched beside the 
military in the Plaza Bolognesi. There were placards from the CGTP [General Confed- 
eration of Workers of Peru], the CNA [National Agrarian Confederation], CONACI [Na- 
tional Confederation of Industrial Communities] and CTRP [Federation of Workers of 
the Peruvian Revolution] proclaiming the strength of the "people-armed forces bino- 
mial." These were the same leaders who marched to show solidarity with Velasco the 
year before when he was in the Military Hospital. On that occasion, Cuban Ambassa- 
dor Nunez Jimenez marched at the front of the demonstrators. However, Velasco could 
no longer be dazzled. 


Because of the riots on 5 February, the communists organized a Regional Committee 
for Popular Coordination in February 1975 to help supply the people and support gov- 
ernment decisions to preserve public order. They tried to form an urban guard like 
those in Cuba but Velasco ordered them to say, with Gallegos, that the armed forces 
revolution did not need those reinforcements. 


Movement of the Peruvian Revolution 


The communists insisted and, that same month, they issued a pronouncement about a 
so=called MRP [Movement of the Peruvian Revolution] with pretensions of becoming 
the political party that the revolution needed. The list of signatures was headed 
by the editors of the confiscated newspapers: Ruiz Eldredge, Thorndike, Gilberto 
Escudero and Walter Penaloza. Other signers included Carlos Vasquez Velarde, Fer- 
nandez Maldonado's main political adviser, Efrain Ruiz Caro, Otoniel Velasco, Cesar 
Delgado Barreto, Jose Luis Broussett and Carlos Ramos, public officials and labor 
leaders. Velasco reminded them that the political leadership of the process could 
only exist in the revolutionary government so the MRP dissolved. Velasco created 
the Political Organization of the Peruvian Revolution and asked Sala Orozco, Graham, 
Fernandez Maldonado, Tantalean, Richter and Jimenez de Lucio to form the bases for 
this organization. 


However, the communist infiltration did not end. Although swept out of SINAMOS by 
Sala Orozco who declared that only the militants of the revolution would work in 
that organization and that those who had belonged to political parties had to pub- 
lically resign from them, they found refuge in the newspapers. 


10 








In June 1975, the communists tried to repeat their previous action on the day of 
the Oath to the Flag. A so-called Patriotic Revolutionary Committee headed by 
Gilberto Escudero organized a march that allegedly included 400,000 demonstrators. 
When they tried to march behind Velasco en route to the palace, the demonstrators 
were held back and television transmission of the ceremony was cut. Velasco ar- 
rived at the palace with only his entourage. 


On 17 February, Velasco spoke about the transfer of the newspapers to the popular 
organizations which was to take place in March. He said that there was a strong 
counterrevolutionary infiltration of Peruvians and foreigners in the newspapers. He 
ordered that only native-born Peruvians work in the organs of SINADI [National In- 
formation System]. This measure included LA CRONICA where there were many Argentine 
and Chilean journalists. They went to other newspapers. 


Large Arms Purchases by Newspapers 


On 26 July, Velasco postponed the transfer of the newspapers for a year, labor sta- 
bility ended and new editors and general managers were appointed. The order was to 
sweep all infiltrators out of the newspapers; the decree law could not have been 
clearer. It said that, during the administration of the newspapers by their admin- 
istration committees, the infiltration of persons with different ideologies than the 
defined ideology of the revolutionary government was detected in most of them. Their 
objective was to use those organs for different objectives than those that inspired 
the socialization of the press. 


In August there was a general sweep: Velasco closed MARKA and deported most of its 
journalistic staff. Channel 4 cancelled the program "Encuentro" with Rafael Ronca- 
gliolo. Mario Benedetti, a Uruguayan who wrote for EXPRESO, was asked to leave the 
country. Richter, the minister of interior, said that his reports sent abroad dis- 
torted the revolutionary process. 


At that time, the intelligence services discovered that large purchases of weapons-- 
machine guns, rifles and pistols--were being made by LA CRONICA, refuge of the far 
leftists who had been expelled from Chile and Argentina. It had also hired person- 
nel to train them in their use. 


The break with the far left seemed complete. When Zimmermann, Velasco's press se- 
cretary, spoke of a tactical alliance with communism, the government responded that 
those were Mr Zimmermann's personal opinions and did not reflect government philo- 
sophy. Velasco referred to the double imperialism--U.S. and Soviet imperialism. 


While this occurred in the civilian sector, the military were not inactive. The 
"progressive" generals united against those called "the mission," the rightists. 
What the "progressive" generals thought at that time was not made public. No one 
at that time suspected that some years later Fernandez Maldonado would give a heated 
speech in the GDR supporting the liberation movements of the Third World, Vietnam, 
Kampuchea and all the countries fighting against U.S. imperialism. They did not 
Say it but they thought it. 


Children's Trips to Cuba 


Then Velasco learned that 200 Peruvian youths had gone to Cuba. He discovered that 
these trips had been going on for some time but were increasing. The Peruvian 
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youths went to Cuban camps where they were indoctrinated and politicized. Velasco 
took the case to the cabinet. He asked for an explanation from the minister of edu- 
cation who said that those trips were not under his jurisdiction, but that of the 
minister of foreign relations. De la Flor said that he could not stop those trips: 
the revolutionary government had lifted the ban on traveling to socialist countries 
which had been in effect since Manuel Prado's government. If the youths had their 
parents’ consent to travel, no one could stop them. The passports director, Ambas- 
Sador Portugal, was summoned and he said the same thing as De la Flor. 


Velasco felt that this was not right, that the government was responsible for these 
massive indoctrination trips. He issued a legal provision to regulate these trips. 
Velasco dramatically warned that if those trips continued and changed the direction 
of the revolution, he would shoot himself. 


He mentioned Ambassador Nunez Jimenez with whom he had had a very acrimonious meet- 
ing. He told him not to confuse friendship with political agreement. Peru was 
fraternal with Cuba and had helped it break the blockade but it could not permit 
those trips that had been made without coordination with the Peruvian Government 

to continue. Velasco told Nunez Jimenez to inform his foreign minister, Raul Roa, 
not to be confused and that he would not permit friendship to be confused with po- 
litical agreement. Finally, he called attention to Nunez Jimenez' speeches in dif- 
ferent universities in the country. 


Cuban Ambassador Spoke of Velasco's Removal 


Nunez Jimenez left the palace with burning ears. He mentioned his conversation to 
his "progressive" military friends. 


Nunez Jimenez was advising all of them. In June, he had participated in a meeting 
of military and civilians where Velasco's removal was mentioned. 


"Well, boys, I don't know if you will permit me to give my opinion on Peruvian 
politics"--they all laughed--"but I want to tell you that the man you need is Mo- 
rales Bermudez. You don't know how he has evolved in his socialist ideas and the 
deep friendship he has with Fidel Castro." He softly tapped his pipe and left Mo- 
rales' name floating in the air. 


This advice was remembered. Fernandez Maldonado, Leonidas Rodriguez, De la Flor, 
La Vera Velarde, Arturo Valdez Palacio and other soldiers united around Morales 
Bermudez. Graham was present at many of the meetings. 


This was the situation when the dinner at Meza Cuadra's house--and not at the pa- 
lace aS we said in a previous chronicle--was held. 


Conspiracy in Meza Cuadra's House, Promise in Paracas 


While De la Flor was sleeping and the owner of the house was absent for family rea- 
sons, Fernandez Maldonado, Morales Bermudez, Leonidas Rodriguez and Graham talked. 
They discussed two points: first, that Velasco was acting against the progressive 
forces which was not appropriate nor acceptable to the revolution; and, second, 
that Velasco was very sick, very self-absorbed, and believed that the revolution 
would not progress without him. Therefore, it was doubtful that he would transfer 
the government to Morales Bermudez as he had promised. 
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At this point, we will go back to 11 April. There was a cabinet meeting that day 
in Paracas where Velasco was convalescing from a relapse. Velasco called Morales 
Bermudez into a room of his bungalow and told hin: 


"Pancho, you know I am very sick; not only have I lost a leg but I have had two 
more aneurysms. I am going to leave the power to you." 


"No, Juan, you cannot leave. You are the revolution," Morales answered warily. 


"Stop flattering me. If I do not leave at this time, it is because Gilardi is the 
head of the Revolutionary Junta and he would become president. He will retire on 

1 September. Then the position would come to you. I want to leave on 3 October, 
the anniversary of the revolution. Keep this absolutely secret; tell only the mem- 
bers of the military team. Talk but very carefully so as not to cause concern." 


When Velasco learned of the meeting at Meza Cuadra's house from one of the stewards 
who served the meal, he called Morales. 


"As a man, I want you to tell me what happened at Meza Cuadra's house the night be- 
fore last." 


Morales answered: "There was too much drinking; that is all." 


"Well, I want you to know that I do not like things said behind my back. We will 
see if it was too much drinking. Graham has been acting very patronizing toward 
me; I will not tolerate that. Remove him from COAP and appoint the guy with the 
little mustache, Gaston Ibanez. Send Graham to Brazil. I am going +o speak to all 
those people." 


Morales left with protests of loyalty, denied that he had any intentions of a coup 
and repeated that conspiracy was not mentioned at that meeting. 


Summoned by Velasco, Fernandez Maldonado and Leonidas Rodriguez strongly denied 
that they had been conspiring. Then Graham was called in. 


"Well, Red, out you go," Velasco told hin. 


Graham asked to retire; he did not want to go to Brazil. Velasco denied his re- 
quest and kept him in his position. 


Velasco continued to be informed of Leonidas Rodriguez’ movements. At a meeting in 
Richter's house on his saint's day, he picked up a glass and said: 


"T toast everyone except a dirty traitor. I do not toast traitors." Velasco said 
this while staring at Leonidas Rodriguez. The latter did not say anything but 
turned around and left. 


Don't Say He Beheaded the Army 
Velasco was very bitter. He commented to a friend that if he did not remove all 


those who conspired against him, it was because he was going to leave on 3 October 
anyway and he did not want it said later that he had beheaded the army. 
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However, the motors of the conspiracy were already going. The meetings were held 
at Morales Bermudez' house but he seemed to have doubts. Since Velasco had pro- 
mised to give him the power, he had been holding "dialogues with the people" with 
the knowledge of the president. Accompanied by several ministers, he talked with 
local organizations, unions and businessmen about different problems in the country. 


However, Morales was told: Pancho, Velasco is going to trick you; he is not going 
to give you the p.wer. He is persecuting the progressives, he is repressing the 
left, he is removing them from their positions. He is going to get rid of all of us. 


Leonidas Rodriguez' friends said later that these meetings resulted in the agreement 
that all the "progressive" military would go to Velasco on 15 September to present 
the problem of presidential succession to him. 


On 24 August, though, Morales Bermudez went to Arequipa. His apparent objective 
was to coordinate a meeting between military commanders of Peru, Chile and Bolivia 
to study common problems. On 28 August, he went unexpectedly to Tacna and Fernan- 
dez Maldonado followed him. There was a reception with a lot of drinking. On 

29 August, Morales announced to the country that he had assumed command of the re- 
volution. From Tacna, Fernandez Maldonado issued a communique in the name of the 
Army General Command in support of Morales. La Vera Velarde, commander of the Are- 
quipa military region, arrived in Tacna to join the movement. When Velasco learned 
of the news in Lima, he summoned Leonidas Rodriguez, but the II Military Region 
under him had already opted for Morales. 


Morales’ first measure upon returning to Lima was to behead "the mission." The 
"progressive" military were free; they thought they had captured the power. Mo- 
rales declared that the revolution was socialist, reduced the amount of land not 
affected from 150 to 50 hectares, established the sale of all urban lands through 
EMADI [Buildings Administrative Enterprise] and said that the political transfer 
would be done through the base organizations. All this filled Fernandez Maldonado, 
Leonidas Rodriguez and many others with satisfaction. To complete his rapproche- 
ment with the "revolutionary" civilian forces, he convoked the formation of the 
"Revolutionary Fronts." Avelino Mar from the CNA was in charge. However, it was 
all short-lived; Morales Bermudez was playing his own game. 


Explanatory Letter from General Sanchez 
Dear Editor: 


I am writing you concerning the article entitled "How Peru Escaped Becoming a So- 
cialist Republic" which appeared in No. 37-V. 


It is not true, as is stated on page 40 of the mentioned article, that the commu- 
niques of the commanding generals of the armed forces and the five military regions 
"were all the same" (sic). 


In the interest of truth, I can tell you that a simple reading of the communique 
from the TRM will show that it is different in form and content. It was the one 
that, with the consensus of the generals who commanded the large units that made 

up the TRM then who met at the Arequipa Command Post, was submitted for publication. 
The surprising one indicated in that article did not exist for that military re- 
zion that I had the honor of commanding. 
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Also, always in the interest of historical truth, we division generals, commanding 
generals of the I, II, III and V Military Regions, were the only ones present, in 
addition to Morales Bermudez, at the meeting mentioned on page 41. 


Thanking you in advance for printing this explanation. 


God keep you, 
Div Gen Juan Sanchez Gonzalez 


Note: Attached is a Xerox copy of the mentioned communiques. 
Address: Conde de la Vega 468, Surco 


This letter from General Sanchez serves to clear up the facts that we are narrating 
even more. From the copy of the communiques that the former commander of the TRM 
and minister of energy gave us, we Can see that the communique from Gen Gonzalo 
Briceno, the commander of the V Military Region--according to the document in our 
possession which we published in the last issue--was identical in form and content 
to those that were attributed to the other commands, except that of General Sanchez. 
He spoke clearly in favor of President Morales and also clearly did not condemn Gen- 
eral Bobbio as did all the other commands-~according to the official version--which 
was what produced Briceno's protestation. We have also discovered from this copy 
that Gen Luis Cisneros, minister of interior, did nct condemn Bobbio in his minis- 
terial communique. As to the fact that only four commanders were in Morales' office 
the day Fernandez Maldonado retired, we already knew that. Today's chronicle starts 
there. 


[This article was accompanied by photographs of the men involved and a letter from 
Ret Army Maj A. P. Orellana Ariza on these past events and the immediate future. ] 
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ENERGY ECONOMICS BRAZIL 


NATURAL GAS RESERVES DOUBLE IN LAST 10 YEARS 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 16 Jul 81 p 18 


[Text] Brazil's reserves of natural gas increased in the last 10 years from 
26,210,640,000 cubic meters to 52,5%4,000,000 cubic meters. The current figure is 
equal to one-thizd of Bolivia's as yet unproven reserves. Much of Brazil's natural 
gas is reinjected into oil wells to increase production. Some of it--?etrobras has 
no figures to furnish--is burned. 


Natural gas is put to commercial use only in Alagoas, Sergipe and Bahia, through a 
1,033-kilometer pipeline. Next year, however, Petrobras will make use of ail gas 
from the Campos Basin wells, upon conclusion of a 500-kilometer pipeline. The whole 
pipeline system (an oil pipeline is also being built) plus storage and offshore 
pumping of petroleum, has a budget of 12.8 billion cruzeiros. 


Jurua Gas 


Petrobras is also making a study seeking to utilize the natural gas of Jurua, {. the 
upper Amazon area. Its reserves are estimated at 4 billion cubic meters, nearil, 10 

percent of Brazilian reserves. There are some inconveniences to extracting this gas: 
the producing field is about 800 kilometers from Manaus, far from consuming centers, 
and its extraction is obviously hampered because its location is difficult to reach. 


The Campos Basin gas to be put to commercial use by Petrobras will have a very low 
price because of its proximity to the consuming center. The pipeline will enc at the 
Duque de Caxias refiner’. From there another system of pipelines will extend to the 
State Gas Company so that naphtha gas, a petroleum derivative, can gradually be re- 
placed. The gas pipeline will be built to carry 5.4 million cubic meters of gas a 
day, and the oil pipeline will carry 71,000 cubic meters a day. Both will be 500 
kilometers in length, over land and sea. 
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ENERGY ECUNOMICS BRAZIL 


SUGAR, ALCOHOL MARKETING TO GET CRS$159 BILLION FOR 1981-82 
Rio de Janeiro 0 GLOBO in Portuguese 22 Jul 81 p io 


[lext] Brasilia--The government will allocate 159.4 billion cruzeiros to finance 
marketing of the 1981-82 sugar and alcohol crop. The crop-financing program was ap- 
proved yesterday by the National Monetary Council [CMN], which appropriited an ad- 
ditional 75.4 billion cruzeiros for the Sugar and Alcohol Institute (IAA). 


The CMN also decided to reduce the maximum amount of advance payments for mills to 
buy raw materials from producers. The new ceilings are 70 percent of the purchase 
cost in the North and Northeast and 50 percent in the Center-South. The previous 
limits were 75 percent for sugar and 85 percent for alcohol in the North and North- 
east and 50 percent for sugar and 65 percent ior alcohol in the Central-South. 


Acceptable Reduction 


According to Industry and Commerce Minister Camilo Penna, this reduction is perfectly 
acceptable to the mills, "since the sector's increased income, in view of greater 
production and higher prices, was very good in recent months." 


The government estimate for the next crop is a production of 8.2 million tons of 
sugar and 4.3 billion liters of alcohol, increases of 7.1 percent and 16.3 percent 
respectively over the previous crop. Physical production of sugar and alcohol com- 
bined will increase 8.4 percent to an estimated value of $4.5 billion, according to 
Camilo Penna. 


Of the 159.4 billion cruzeiros provided for marketing the crop, 71.4 billion cruzeiros 
will be used for advance payments, 53 billion cruzeiros will be allocated to buy 
sugar for export and the remaining 35 billion cruzeiros will be used to subsidize 
prices in the North and Northeast (the so-called equtlization with Central-South 
prices). 


The 75.4 billion cruzeiros approved by the CMN yesterday comprise the 71.4 billion 
cruzeiros for advance payments and a replenishment of 4 billion cruzeiros for IAA 
funding of sugar-export purchases. The Industry aud Commerce Ministry, however, had 
originally proposed a total of 82 billion cruzeiros. 


Even so, the allocation will be 29 billion cruzeiros more than the 46 billion 
cruzeiros budgeted at the beginaing:of the year. 
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ENERGY ECONOMICS BRAZIL 


OIL CONSUMPTION DOWN 10.5 PERCENT IN JUNE 


Rio de Janeiro JORNAL DO BRASIL in Portuguese 18 Jul 81 p 14 


[Text] Brasilia--Petroieum consumption in June 1981 was 10.5 percen. less than in 
June 1980, according to the monthly statistics of Petrobras reported by a National 
Petroleum Council [CNP] source, In the first 6 months of 1981 consumption was 9.3 
percent less than in the first half of 1980. 


The derivatives that have showr the greatest decrease in consumption are fuel oils 
for industrial use. The source attributed this to improved efficiency of industrial 
boilers and replacement of fuel oil by coal and electric power, through government 
incentives. Fuel oil with high sulfur content and low fluidity point, which is used 
the most, had 24.9 percent less consumption in June than in the same month last year. 


Statistics 


Gasoline consumption fell 2,7 percent from that of June 1980 and 14 percent during 
the first 6 months compared with the same period last year. The decline in consump- 
tion of this derivative during the last 12 months was even greater: 16.6 percent. 


Consumption of anhydrous alcohol, which in recent months has ceased being added to 
gasoline, declined sharply: 94.6 percent in June, 38.6 percent in the first 6 months 
and 23.8 percent in the last 12 months, in relation to the comparable periods in 19680. 


The only petroleum derivatives whose consumption increased were naphtha for produc- 
ing gas (up 21.0 percent in june and 6 pexcent in the first 6 months); lubricating 
oils (up 37.6 percent); and petrochemical by-products (up 6.4 percent in June). 
There are no statistics for hydrous alcohol because in “une 1980 this fuel was not 
yet being consumed on a large scale, 


The CNP, according to the source, is wetching with great interest the declining con- 
sumption of diesel fuel and L°G [liquified petroleum gas]. Diesel fuel, whose con- 
sumption in June was 1,463,900,000 liters, is by far the most heavily consumed fuel 
in Brazil and only a reduction in its consumption can result in real reduction of 
crude petroleum consumption, 


Diesel fuel consumption in June declined by 2.7 percent in comparison with June 1980; 
it declined 1.2 percent in the first 6 months; but in the last 12 months its con- 
sumption increased by 3.8 percent. , 








LPG consumption declined 7.8 percent and 1.8 percent, but from June 1980 to June 1981 
it increased 3.7 percent. 


Total apparent consumption of petroleum in the form of derivatives during June was 
4,829,400,000 liters. Of this total 89.4 percent--4,472,100,000 liters--represented 
energy derivatives. 
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COUNTRY SECTION BRAZIL 


COMMUNIST PARTY OFFICIAL COMMENTS ON OTHER PARTIES 


Rio de Janeiro JORNAL DO BRASIL in Portuguese 28 Jun 81 p 4 


[Text] Porto Alegre--The secretary general of the Communist Party of Brazil (PCB), 
Joao Amazonas, announced yesterday that he will not supp+rt the PMDB [Brazilian 
Democratic Movement Party] candidate for the governorship of Rio de Janeiro in 
1982, because he does not agree with Senator Roberto Saturnino's "persecution of 
the so-called radical gzoups, as during the electoral episode in which the MR-8 
was said to be involved" last month. 


On the national level, he stated that the PCB will not support just one opposition 
party. In Rio Grande do Sul, for example, it is likely to favor the PDT [Democratic 
Labor Party], but in Paraiba, it tends toward the PP, "which includes progressive 
elements." Its support has not yet been defined where Rio and Sao Paulo are con- 
cerned. 


Revolution 


In the opinion of Joao Amazonas, who participated in the constituent assembly in 
1946, what is happening in Rio de Janeiro is that Senator Roberto Saturnino “is 
heading for a great defeat for the PMDB, which should come in an honorable third." 
In Sao Paulo, Senator Franco Montoro, also a PMDB candidate, “is keeping silent 


about a most categorical democratic exhortation." 


"The PMDB," the communist leader added, "which absorbed the greater part of the 
former MDB [Brezilian Demecratic Movement], contains the most combative opposition 
sectors, but today it is pursuing a policy whereby each individual concerns himself 
with the problems in his own back yard, each seeking a gubernatorial position and 
overlooking the major national problems, which could lead to serious consequences 
in the 1982 elections." 


Joao Amazonas, who is in Porto Alegre to participate in a legislative assembly 
seminar urging a constituent assembly tomorrow, defends revolutionary violence and 
the class struggle as the only solution for transforming the regime. He stresses, 
however, that "a revolution depends on a revolutionary crisis, which does not yet 
exist in Brazil, although there are indications that this is already beginning." 
With a change of regime, "all of the torturers and assassins and those who give 
them orders" would be judged. 


The secretary general of the PCB criticized the efforts to manipulate the electoral 
reforms to the benefit of the PDS [Social Democratic Party] and the most recent 
terrorist incidents, stating the following: 











"Bombings such as those in central Rio and electoral casuistry are cut from the 
same cloth. The purpose of both is to maintain this military regime until the year 
2000. The claim that the armed forces wants democracy in the country is a myth. 

In the central Rio incident, the system prevented General Figueiredo from removing 
General Gentil Marcondes from command of the First Army, because President 
Figueiredo is a part of this machine, a part of the armed forces plot to remain in 
power." 


"This regime," he added, “maintains itself by the force of bayonets, using the myth 
of a takeover of the regime by the communists at first and later such ignominious 
actions as torture, assassination, persecution and humiliation." 
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COUNTRY SECTION BRAZIL 


PCB NEWSPAPER'S RIO STAFF RESIGNS EN MASSE 
Sao Paulc 0 ESTADO DE SAO PAULO in Portuguese 24 Jul 81 p 4 


[Text] G'‘ldo Marcal Brandao, editorial secretary of the VOZ DA UNIDADE, newspaper 
that speaks for the Brazilian Communist Party [PCB], resigned his post 20 days ago 
and at the end of last week the 16 journalists who were working at the Rio de Janeiro 
branch office followed his example. The resignations are evidence of a new crisis 
within the PCB. 


Besides resigning as editorial secretary, Gildo Brandao left the newspaper's manage- 
ment council. The reasons for the rift are policy disagreements between those re- 
sponsible for the newspaper and the Central Committee of the Brazilian Communist 
Party, of which Giocondo Dias is secretary general. 


These disagreements began with the newspaper's first issue. The management group 
wanted the paper to carry discussion aimed at the general public. They also wanted 
to provide space for intellectuals to publish signed articles. Members of the PCB 
Central Committee disagreed with this. 


The latter wanted a vehicle addressed exclusively to the so-called “internal public," 
the communists themselves, in which theory would predominate. The VOZ DA UNIDADE, 
according to the view of the PCB Central Committee, should be a "theoretical organ" 
of Marxist-Leninist theory and not a forum for polemics, 


The Central Committee also wanted the paper to function as a kind of “official diary" 
of the PCB, inciuding the role of agitation and propaganda for theories supported by 
the party. 


The dissident group that just left and that wanted "to discuss the realities of 
today's Brazil," did not agree with this. 


In December, when the Federal Police Department prohibited a party to celebrate the 
newspaper's first anniversary, the differences became more acute. Now, however, 
VOZ DA UNIDADE needs money to continue publishing. Its staff asked the Central 
Committee for more funds, which were refused them. Hence the resignations and the 
split. 
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COUNTRY SECTION BRAZIL 


UNE PRESIDENT RAISES STRIKE THREAT AT CAMPINAS MEETING 
Sao Pau'o O ESTADO DE SAO PAULO in Portuguese 30 Jul 81 p 15 


[Text] "We do not intend to hold strikes, but if they are necessary we will not 
hesitate," Aldo Rabelo, president of the National Students Union, declared yesterday 
in Campinas during the opening speech of the National Council of Grass-Roots Entities 
(CONEB). Education Minister Rubem Ludwig ard Governor Paulo Maluf were harshly crit- 
icized in his statements "for not recognizing education as a priority." Over 1,500 
students representing entities from throughout the country were already in Campinas 
yesterday and more wiil arrive today for the debates that will ‘go on until Saturday. 


Aldo Rabelo said in the opening speech that almost 300,000 Brazilian students will 
have to quit their studies during the second half of this year because of being un- 
able to pay the higher monthly fees. “General Ludwig," Rabelo emphasized, "says 
that priority in education is for elementary schools, but what we see is that this 
is not the case and, above all, it still means the strangulation of higher educa- 
tion." He later criticized several measures of Minister Ludwig and was always 
strongly applauded by the participants. 


"We see that education is not a priority," he continued, "when Governor Paulo Maluf 
spends millions of cruzeiros to pin medals on the chests of his lackeys while there 
are thousands of abandoned children needing education." 


At the end of his speech Rabelo characterized the education minister with three ad- 
jectives: "defamer, offender and liar." 


The CONEB program for today consists of discussions about educational issues, to be 
held at Taquaral Junior High School. During the 4 days they will be in Campinas the 
students will be housed in buildings belonging to the city, the Pontifical Catholic 
University of Campinas and local churches. The president of UNICAMP [Campinas State 
University] permitted the participants to eat lunch at the university. 
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COUNTRY SECTION BRAZIL 


PCB LEADER VOICES VIEWS DURING MOZAMBIQUE VISIT 
MaputoTEMPO in Portuguese 24 May 81 pp 42-46 


[Interview with Teodoro de Melo, member of the Politburo of the Communist Party of 
3razil (PCB), by Albino Magaia, in Mozambique, date not given] 


[Text] Unfortunately, time did not allow us to have the kind of interview we had 

in mind with Teodoro de Melo, member of the Politburo of the PCB. The Mozambique 
Airlines plane was already being boarded by passengers for Paris, and it was between 
two urgings that he proceed to the runway by protocal officials that we talked. 


Why this frustration? Because Teodoro de Melo was the first PCB leader to visit 
Mozambique after the resignation (following a complex internal political prov:ess) 

of Luis Carlos Prestes from the post of secretary general of that political group, 
which is so replete with the traditions of struggle. Understandably, many people 

in Mozambique questioned him about the Prestes issue and about the relations between 
our party and the PCB. The Mozambique Liberation Front established rather close 
relatious with the Braziliaa Communist Party during the armed struggle. 


During our interview with Teodorc de Melo, we asked the following question, one 
which was, moreover, inevitable. 


TEMPO: Early last year, a change occurred in the leadership of the PCB. This 
change led to a polemic within and outside the party. What was its real significance 
in historical terms, and did it lead to a change in strategy in the program line of 
the PCB? 


Teodero de Melo: No, this did not happen. All that occurred was a change in the 
secretary general. Comrade Giocondo Dias was elected to replace him. For reasons 
of internal differences, Comrade Prestes had already, some time earlier, ceased to 
perform his duties as secretary general, and for this reason he was 1 2placed. 


As to the matter of the foreign policy line of the party, we will hold a congress 
and the congress will decide on that line. 


This response contains two basic questions which should be stressed. The first 
was that Luis Carlos Prestes had not for some time carried out his functions as 
secretary general of the PCB when he officially resigned. Concerning this matter, 
he himself, in an open letter to Brazilian communists, and along with his self- 
criticism, which was historical and went down in the annals of the world communist 
movement, he wrote, at a given moment: 














"Opportunism, careerism and excessive favoritism, the lack of a just cadre policy, 
the lack of principles and the total absence of internal democracy in leadership 
operations, wrongful methods of pursuing the internal struggle, which has become a 
bitter personal struggle, in which intrigue and slander have become a current 
practice in party life, have taken on such proportions that I find myself forced to 
denounce this situation to all communists. I cannot allow my name to continue to 
be used to provide coverage for a false unity, long since nonexistent. Recognizing 
that I am the individual mainly responsible for the present situation at which the 
PCB and its leadership have arrived, I assume the responsiv.iitv of denouncing it 
to all comrades, urging them to take the fate of the communist movcucnt in their 
hands." 


The second point to be retained from that same response concerns the holding of a 
PCB congress, the seventh, to be precise, soon, which according to Teodoro de Melo, 
will define the foreign policy line of the party. 


It should be made clear, for those who are not familiar with the political issues 

in Brazil, that the PCB is preparing for this congress at a time when it has not yet 
been legalized by the Supreme Electoral Court. It exists in the country through the 
intermediary of the Brazilian Democratic Movement Party (PMDB). We asked a question 
about this. 


TEMPO: Is the activity of the PCB within the PMDB linked with the problems in 
legalizing the party, or would this be the best strategy for this phase? What is 
the balance between the PCB and the various other groups making preparations within 
the PMDB? 


Teodoro de Melo: Look: when the dictatorship forcibly eliminated all of the 
parties in 1965, it created two single parties--a government party and an opposition 
party, which was the Civilian Democratic Movement (MDB). All of the political 
forces which could not have their own representation joined this opposition party, 
ranging from those which were middle-class bourgeois political forces to the poli- 
tical movements which were persecuted, like our party. We joined then because at 
the time the MDB was a single front for all the opposition political forces. 


In December of 1979 the government promulgated a reform of the party law making it 
possible to organize some other parties in addition to the MDB. The forces which 
made up the Popular Party and the Brazilian Democratic Labor Party left the MDB. 

But the balance of the old MDB continued to exist and to represent a majority 
despite these departures, and it took the name Brazilian Democratic Movement Party. 
It continued to exist at a front. In this sense we are making of the PMDB the 
vehicle to represent us as we have with other parties which would accept us. But 

we do not have a legal rostrum from which to speak. We have asked various opposition 
parties to allow us to participate and through them, to develop our action. 


TEMPO: But when will the party be legalized? 


Teodoro de Melo: It is not possible to be specific about this. We think it will 
depend on the Brazilian democratic advance. It does not depend on the good will of 
the government. It depends on whether the Brazilian Democratic Movement gains 
sufficient strength to demand recognition { the communists and the other leftist 
groups. 
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Brazil--A Great Mass Movement 


TEMPO: The Brazilian political context is characterized by increasing reorgani- 
zation of the civilian circles--without excluding the military--affiliated with the 
government, i.e., the ARENA (National Renewal Alliance--the fascist party which 
headed the dictatorship in Brazil). 


Teodoro de Melo: There has in fact been a strengthening of the entire Brazilian 
civilian organization, that which is called the civil society. We believe that 
this is a very positive development, because one of the political weaknesses, of 
the Brazilian workers’ class and the Brazilian Democratic Movement, above all, is 
great weakness in organization on various levels. This has strengthened, and there 
is a tendency toward ever greater strengthening. We believe that this is an 
extremely positive factor for the struggle for democracy in our country and for 
future revolutionary changes. 


TEMPO: Imperialist circles have insisted repeatedly in recent times, at least 
according to the news agencies, on the formation of a military pact in the South 
Atlant*c, which would therefore be called the South Atlantic Organization. This 
bellicose movement has gained new impetus with the advent of the new American 
administration. South Africa, Argentina and Brazil would participate in this pact, 
thus representing one military power in Africa and two military powers in Latin 
America.* 


When quest“oned about this, the response was as follows: 


Teodoro de Melo: Obviously we as a party are opposed to any such pact because it 
works against the movement for the liberation of the African peoples. Moreover, the 
foreign policy position of the Brazilian government--this present government-- 
opposes it. It has for a long time (some 3 years or more now) oppcsed the estab- 
lishment of this pact. It has been contrary to the foreign policy of the Brazilian 
government to date to establish such a pact and participate in it. However, we 
cannot exclude the possibility that this might happen. We are watching with con- 
cern a meeting which has now been scheduled in Argentina at which the united 
States, Brazil, South Africa and Argentina itself will be represented, for a dis- 
cussion of this matter of the Atlantic Pact, at least according to what the news- 
papers have re dorted. 


Closer PCB-FRELIMO [Mozambique Liberation Front] Relations 
TEMPO: What are your impressions following your visit to Mozambique? 


Teodoro de Melo: We were impressed by the progress already achieved in national 
economic recovery. We had a report which we believe was entirely accurate about 

the difficulties the country faced as soon as independence was won, and the heritage 
left in the economy--ruin and disorganization--by colonialism. When we were here 
for the Third FRELIMO Congress we could see this firsthand, and now we see that 





*In this connection, Radio South Africa has just announced that as of 1 June next, 
it will begin broadcasting two special programs, one in Portuguese beamed toward 
Brazil, and another in Spanish for the rest of Latin America. According to a last- 
minute bulletin, the Cuban newspaper GRANMA announced last Monday, 18 May, that 
Brazil and Argentina have said they are not prepared to join South Africa in a 
military pact. 
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there has been speedy recovery and a national economic construction plan has been 
drafted. We have no doubt that it will be carried out very successfully and even 
exceeded, and that the foundations will be established for bringing Mozambique o 
of underdevelopment. 


TEMPO: The PCB and the Mozambique Liberation Front have maintained relations since 
the days of the national liberation struggle. These relations continued after the 
founding of the FRELIMO Party. In what way will this visit benefit or expand these 
relations? 


Teodoro de Melo: It will doubtless lead to closer relations and strengthen the 
lines of cooperation which we can offer in the work of rebuilding the country. On 
the other hand, it serves to demonstrate how the victory of the people of Mozambique 
in the struggle against colonialism is of importance in the decline of the strength 
and the "prestige" of imperialism. And this works to the benefit of the struggle 
of all the peoples who must face up to it today on all fronts. 
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COUNTRY SECTION BRAZIL 


PCDOB ACCUSED OF INCITING LAND INVASION IN BAHIA 
Squatters Occupy Land 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 23 Jul 81 p 12 


{Text} Salvador--Over 70 squatters invaded the Dadau plantation in the municipality 
of Iramaia, 311 kilometers from Salvador, and its owner, Salvador City Councilman 
Murilo Leite of the PMDB [Brazilian Democratic Mobilization Party], is blaming it 
en the Communist Party of Brazil [PCdcB], which he accuses of inciting occupation 
of the land. He has petitioned for legal action and Judge Sara Brito sent two of- 
ficials of the court to verify a: first hand the truth of the councilman's accusa- 
tions. 


Yesterday morning one of the squatters, Jose Francisco Correia, in an in‘.erview at 
the Bahia state headquarters of the Farm Workers Federation [FETAG] in Salvador, 
confirmed that invasion of the Dadau property began over 3 months ago, after the 
squatters were expelled from a neighboring plantation, the Limpanzo. ‘The council- 
man's property has 1,300 hectares and was bought in 1978 from Osvaldo Silva Brito. 


According to the note hedistributed yesterday afternoon, the councilman relates that 
soon after acquiring the plantation he went to the nine squatters who had been occu- 
pying the area for years and assured them they would not be molested. But in the 
first half of this year 14 other squatters invaded the plantation and a preliminary 
injunction granted by the court required their withdrawal from the place until the 
lawsuit for retaining possession brought by Murilo Leite is settled. 


This month, however, dozens of squatters invaded the plantation and this prompted 
the councilman to report ''the indiscriminate destruction of trees and demarcation of 
lots, ignoring the court order, Those who are confusing Iramaia with Araguaia," the 
note warns, "will not have me for a partner in their absurd venture. The conse- 
quences of not obeying the court will be entirely their responsibility and that of 
those who encouraged them to tresspass on privately-owned land." 


In the note the councilman says further that he is "entirely available to the press, 
FETAG, the Pastoral Land Commission, the OAB-BA [Bahia branch of Brazilian Bar As- 
sociation] and the ethics committee of the PMDB" to discuss how the problem should 
be handled. 
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Subversive Material Allegedly Siezed 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 25 Jul 81 p 9 


[Text] Salvador City Councilman Murilo Leite of the PMDB yesterday again blamed the 
Communist Party of Brazil for the invasion of his property in the Bahia municipality 
of Iramaia, occupied by about 200 rural workers from that and other municipalities 
after the rumor was spread that it was unoccupied government land. Participation by 
the PCdoB in the invasion, according to the councilman, tock place by means of the 
Bahia Farm Workers Federation (FETAG), whose directors Murilo Leite invited to a dis- 
cussion "including the participation of your political mentors." 


In an interview with O ESTADO DE SAO PAULO, Murilo Leite asserted that the PCdoB "is 
nothing more than a radicai minority that does not respect anyone: it does not even 
respect the rigits of its comrades of the Left." He added that through third parties 
he was informed that when the police were in the area last week to carry out a court 
order in his favor, a deputy of the federal police seized "subversive material, such 
as PCdoB pamphlets and guerrilla manuals." 


This report, however, was not confirmed by the Brumado regional deputy, Otamirando 
Rodrigues, who was in charge of the enforcement action and asserted that he had found 
in the area only a list with names of rural workers who were being organized by 
Oswaldo Silva Brito, the local leader of the movement, to occupy land in the area. 
The director of the Regional Division of Federal Police in Ilheus, Guido Alves Dias, 
denied that any federal deputy had participated in the action to enforce the court 
order. 


The councilman, trying to account for the alleged interest of the PCdoB in the in- 
vasion of his property, called attention to existence of a nearby plateau of 200,000 
hectares that met all the requirements "for establishing 2 guerrilla base."" The 
plateau, according to Leite, is hard to get to; it has planty of water, caves and 
other natural hiding places, wild fruit and plenty of game. Besides, it is only 

19 kilometers from the city of Itaite, 





FETAG Secretary Aloisio Carneiro, in turn, declared that his entity has no intention 
of holding a discussion with the opposition councilman. He guaranteed that FETAG 
does not encourage trespassing and, in the specific case of the councilman's prop- 
erty, is concerned only with the future of the nine squatters who were already in 
the area and with an analysis of the councilman's proposal for giving twice as much 
land to be tilled by the squatters. "I think," Carneiro concluded, "that Murilo 
Leite was a little too hasty, making unwarranted charges against FETAG." 


8834 
CSO: 3001/220 


14 











COUNTRY SECTION BRAZIL 


NEW ROCKET LAUNCHING SITES UNDER CONSIDERATTON 
Maranhao Likely Site 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 7 Jul 81 p 16 


[Text] Natal--A new Ministry of Air rocket launching base, which will put a 
Brazilian satellite in space, is to be built in Maranhao, probably in the muni- 
cipality of Alcantara. This information was supplied yesterday by the commande: 

of the Space Activities Institute (IAE), Brig Gen Hugo de Oliveira Piva, who denied 
reports that the Barreira do Inferno base, located 18 km from Natal, will b. de- 
activated. 


The general came to Rio Grande do Norte for the launching of the fifth Sonda 2 
rocket, which occurred at 1600 hours yesterday. On that occasion, he stated that 
the importance of Barreira do Inferno to the Brazilian space program will continue 
to increase, because that base will have the responsibility for rocket development. 


Decision Still Pending 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 10 Jul 81 p 9 


[Text] Sao Paulo--The director of the Space Activities Institute, Brig Gen Hugo 
de Oliveira Piva, stated yesterday that although the government has appropriated 
an area of 550,000 square meters in Alcantara, Maranhao, the decision has not yet 
been made on the building of the new base for rocket launching in that municipality. 


"Alcantara meets the largest number of requirements for the choice, but we cannot 
state that there has already been a decision about the new base," the general 
explained. The new aerospace complex is being established within the so-called 
Complete Space Mission program, and will be used for the launching of medium-range 
rockets capable of carrying satellites in their warhead compartments. 
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COUNTRY SECTION BRAZIL 


IAE TO BEGIN SONDA IV TESTS; CTA PROJECTS DISCUSSED 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 20 Jul 81 p 4 


[Text] Sao Paulo--At the beginning of next month the Space Activities Institute 
will make the first "mot" [translation unknown] test of the Sonda IV rocket proto- 
type, beginning the final phase of preparations for launching the largest Brazilian 
rocket, scheduled for the first half of 1982. The Sonda IV prototype was submitted 
to structural tests in the laboratories of EMBRATUR [as published; EMBRAER [Brazil- 
ian Aeronautics Company]?] and its flight performance was tested in mockup at the 
Aerospace Technology Center wind tunnel. 


The Sonda IV--16.59 meters in length--is*the largest Brazilian rocket and the last 

of the Sonda line, the construction technology of which is being transferred by the 
Aeronautic and Space Institute [as published; Space Activities Institute?] to private 
industry. Sonda I, produced on an industrial scale by VIBRAS [as published; 
AVIBRAS [expansion unknown]?], is already being exported to Middle Eastern countries, 
mainly Iraq. 


Pilot Plant 


The Sonda IV will have two stages and its engine uses solid propellants, also devel- 
oped in Sao Jose dos Campos, where the IAE [Space Activities Institute] plans to es- 
tablish a pilot plant on the campus of the Aerospace Technology Center. This rocket 
is being designed to carry payloads of 300 kilograms to analtitude of 1,000 kilo- 
meters. Its first stage will eventually be the basic engine of the VLS (Satellite 
Launching Vehicle), whose prototype will be ready about 1986. The VLS will have 
four stages of the Sonda IV and will be used to reach altitudes beyond 1,000 kilo- 
meters with a Brazilian satellite being designed by INPE (National Space Research 
Institute), also located in Sao Jose dos Campos. 


Tests of the engine, capable of maximum acceleration [as published; velocity?] of 
4,500 meters per second when carrying a total weight of 7,000 kilograms, will be 
conducted at a test site specially built by the IAE at the CTA [Aerospace Technology 
Center]. The engine will be fixed in blocks of concrete firmly embedded in solid 
rock due to its tremendous thrust, which can dislodge masses heavier than 10,000 


kilograms. 








Space Mission 


According to IAE technicians, the Sonda IV is an essential step toward carrying out 
the so-called Complete Special |as published; Space?] Mission developed jointly by 
the IAE, which was responsible for the launchings, and the IPE [Space Research Insti- 
tute], which will develop the meteorological satellite. 


The Sonda IV, whose structure was designed entirely by Brazilian technicians, was 
submitted to rigorous structural tests. It will make possible studies for improving 
the automatic guidance system where the rocket controls its own center of gravity, 
the first step in creating a system of remote control. Such 4 system is essential, 
according to IAE technicians, for launching the rockets carrying satellites that 
must remain in previously-determined orbits. 


This rocket, because of its size, risks and operational complexities, will be the 
first to be launched at the new rocket-launching field the Air Ministry will build, 
possibly in Alcantara, Maranhao, where an area of 500,000 square meters has been ex- 
propriated by the government. The existing rocket-launching base at Barreira do 
Inferno, Natal, will continue to be used to launch small-sized rockets. 


The Sonda IV, VLS and meteorological satellite projects are among those for which 
FINEP [Funding Authority for Studies and Projects] distributed 24,418,600,000 
cruzeiros to be spent by the end of the decade, 
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The actual length of the prototype Sonda IV rocket is 16.59 meters 
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Civilian Sector Absorbs Research 


Among more than 100 projects in progress at the Special Aero Center [as published; 
Aerospace Technology Center?], most are intended for the civilian area. The ambi- 
tious military project--the Piranha guided missile--has been at a standstill for over 
a year due to lack of funds. 


The most expensive CTA project--the Complete Space Mission--is being carried out in 
cooperation with a civilian agency--the Space Research Institute attached to the 
Planning Ministry--and intends to launch before the end of the decade four satellites 
for civilian use in remote sensoring and meteorology. This program already has a 
payoff in the industrial area: production in Brazil of special steel alloys, saving 
$1 million of foreign exchange monthly. 


Advanced Technology 


Since 1950, when it was installed in Sao Jose dos Campos, the Aeruspace Technology 

Center has developed on its campus varied research in civilian and military areas. 

"The policy developed by the CTA is to help solve problems resulting from rapid na- 
tional industrial development, especially in the aeronautics and space fields," ex- 
plains CTA director Air Force Gen Lauro Ney Menezes. 


He also emphasizes that "the constant concern is use of current techniques and modern 
data-processing systems to introduce, in the industrial process, technologies not 

yet in use, thus playing a pragmatic and centralizing role in the industrial con- 
munity." 


CTA's main concern, besides its own applied research, is training manpower to work in 
advanced technologies. The very first thing undertaken was training aeronautical and 
electronic engineers by the Technical Aeronautics Institute, one of the four large 
institutes of the CTA. According to General Menezes, the CTA is getting ready to 
start a university-level course in computer technology that will be the first in 
Brazil. 


"After becoming qualified in aeronautical and even space sciences, we felt the time 
had come to create highly-qualified specialists in the systems area," asserts the 
CTA director, recalling that this is a step toward giving Brazil complete techno- 
logical independence, 


According to its director, the main concern of the CTA is to transfer results of all 
research to private industry. He calls attention to the IFI (Industrial Coordination 
and Promotion Institute) as the link whenever research originates with the Air Min- 
istry itself. There are times when contracts are signed with private companies for 
developing specific projects. 


Industrial Impact 
Two projects developed by the CTA and transferred to industry have direct impact on 
the lives of thousands of Brazilians. EMBRAER (Brazilian Aeronautics Company) was 


formed to manufacture the Bandeirante aircraft developed in the CTA and it now has 
a wide variety of products that are even exported to five continents. EMBRAER 
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provides Brazii with a savings of millions of dollars in foreign exchange that would 
be spent to buy aircraft and also sings in millions of dollars by exporting its 
proaucts to the United States, Un ted Kingdom and France, among others. 


The other project touches Brazilians daily throughout most of the country: the al- 
cohol-powered engine. The adaptation model used by the domestic automobile industry 
emerged from CTA in 1975 and was transferred to private industry. The CTA is now 
condu _ing research on vegetable oils that will be used in diesel engines and already 
has a new motor developed especially for using alcohol fuel as an innovative tech- 
nology in the automobile-engine field. 


AVIBRAS also benefited from CTA projects and is now producing on an industrial scale 
several rockets and bombs that are exported to the Middle East and Latin America. 
AVIBRAS, however, makes more than ordnance materiel: sophisticated radar units for 
meteorological and commmications uses are being built in its facilities. Completely 
domestic production of such radar equipment saves about $5 million per unit. AVIBRAS 
will also soon receive technology for manufacturing airport-control radar, This com- 
pany and others in the electronic area will produce 70 percent of the equipment need- 
ed for the program to improve Brazil's flight-safety system, representing contracts 
worth +209 million. 


Development of the Sonda rockets enabled CTA to create a fine-steel technology. The 
specialty steel called 300-M, which was developed to enclose the Sonda rockets and 
whose technology was transferred to Metal Leve, has already won an international bid 
and is being used in making the Boeing 747 landing gear. 


Other equipment it will no longer be necessary to import: the ILS (Instrument Land- 
ing System) used in airports and whose first units produced in volume will be deliv- 
ered this year by TECNASA, an electronics industry also located inSao Jose dos 
Campos, 


Social Projects 


The alcohol and vegetable-oils programs are considered by the CTA to have profound 
social impact, as they could change the nation's industrial behavior, keeping man- 
power in rural areas in order to produce more sugar cane and manioc, together with 
manufacture of minidistilleries throughout the nation to avoid expenditures on fuel 
transportation. 


Another social project, although based on advanced technology, is MOCLIMA, whose ob- 
jective is to modify the climate of the Northeast. Designed originally only for 
seeding clouds and causing artificial rain, the CTA is now studying the production 
of clouds, based upon a system for forming clouds over the Atlantic Ocean that would 
later be carried by air currents to the continent and artificially seeded in pre- 
determined areas. CTA technicians feel that modifying the climate would make it 
possible to keep manpower on the land in the Northeast and thus reduce migration to 
large urban centers in the South. 


The program to combat flooding in Sao Paulo, which will use the same technology as 
in the Northeast for seeding clouds will also have economic and social impact through- 
out Greater Sao Paulo, according to the CTA technicians. 
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Space Mission 


The so-called Complete Space Mission, a joint program with the INPE, is the CTA‘s 
most ambitious and its end use is civilian and scientific. While INPE will be re- 
sponsible for building the meteorological satellite and the remote sensoring de- 
vices, the IAE--which is one of the CTA institutes--will be responsible for the en- 
tire launching project. The VLS will be a rocket with four stages of the Sonda IV 
rocket and is being developed by the IAE based upon technology absorbed throughout 
the program of building the Sonda rockets. 


A number of benefits of this program have been transferred to private industry and 
Air Force Gen Hugo de Oliveira Piva, IAE director, predicts a broad range of benefits 
is yet to be transferred to private industry. 


But the CTA's most ambitious military project, the Piranha guided missile, has been 
at a standstill for more than 1 year due to lack of funds. 


8834 
CSO: 3001/220 


20 














COUNTRY SECTION CUBA 


GARCIA FRIAS CLOSES NATIONAL PORT WORKERS DAY 
Havana GRANMA in Spanish 16 Jun 81 p 2 


[Speech by Guillermo Garcia Frias, member of the Political Bureau of the CPC and 
minister of transportation, at National Port Workers Day, 14 June 1981] 


[Text] The following is the text of the speech delivered by 
revolutionary commander Guillermo Garcia Frias, member of the 
Political Bureau of the Communist Party of Cuba and minister of 
transportation, at the ceremony marking National Port Workers 
Day, held at the Port of Cienfuegos on 14 June 1981, year of 
the 20th anniversary of the Bay of Pigs. 


Distinguished officials, comrades: 


First of all, I should like to take advantage of the opportunity afforded by the 
fraternal hospitality of the Cienfuegos workers, to transmit to you and to all 
maritime and port workers, all those employed at the shipyards, shipping companies, 
the maritime districts, EXPEDIPORT [Port Expediting Enterprise] and CUFLET [Cuban 
Freight Enterprise], the bulk sugar terminals and all work centers that support 
port activities, the warmest greetings of our commander in chief, Comrade Fidel, 
on the occasion of National Port Workers Day. 


In keeping with an agreement of the party, the National Union and the Ministry 
directorate, it was decided that workers at the rebel terminal enterprises in the 
central region, the ports of Cienfuegos, Isabela de Sagua, Caibarien and Casilda, 
would welcome all port workers in the country on this 14 June and that the port of 
Cienfuegos would be the site of our meeting in recognition of its overachievement 
on its plan, its outstanding work, the enthusiasm and efforts of the Cienfuegos 
vorkers, the promotional center of the emulation. 


It was a felicitous choice. We are meeting in the center of the island, exactly 
10 years after the establishment of the National Union of Merchant Marine, Port and 
Fishing Workers (SNTMMPP), which the port workers also chose as their day. It was 
also on 14 June that Gen Antonio Maceo and Maj Ernesto Che Guevara were born, 
symbols of the heroic struggle of our people to win their true independence. 


The maritime and port workers from all over the country render a modest homage to 
their memory through our work, in honor of the building of socialism, this day and 
every day in that fine battle for our economic development, the battle to turn our 
country into a developed agricultural and industrial country. 
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The date is of great significance for all Cubans and for 10 years, it has been 

for the maritime and port workers a time of drawing up the balance sheet and look- 
ing back, a time when we celebrate with proletarian joy and pride our successes in 
individual and collective work, when we simultaneously and self-critically analyze 
our weaknesses and deficiencies and propose new goals and tasks to carry out as 
our obligation in the building of socialism and in order to carry out the direc- 
tives of the party and the government, our 5-year plans, our responsibilities to | 
the people, the revolution, production and defense. 


No longer can we remain with our backs to the sea. If, until 1959, we were a peo- 
ple forced to live while ignoring the sea, when imperialism reserved dominion over 
it for itself, since the first day of January we have lived with our backs in the 
sea, our arms in the sea, our hands in the sea, facing the sea, taking advantage 
of its immense resources and using it as a means to link ourselves with the rest of 
the world, transport -— without wheels or rails -- the products we need and carry 
to other ports of the world the raw materials and products we produce and which 
other nations need. 


The special significance of this day of maritime and port workers exists because 
we are an island, because we live off of what we import and export, and when 
everything enters and leaves for the development of the national economy, it enters 
and leaves through our ports, carried by the vessels of our Merchant Marine, those 
of the socialist and other countries, passing through the hands of the maritime 
and port workers and the transportation workers. 


That is the great importance of the maritime and port workers’ jobs, because in the 
final analysis, we live off of our foreign trade and our economic development is 
supported by trade with other countries. In order for its adminsitration to be 
efficient, in order for us to increase our exports every day, guarantee the expan- 
sion of our markets, improve the quality of our products, augment our industrial 
production and achieve the proper articulation of the domestic economy for those 
purposes, there necessarily has to exist great efficiency in our Merchant Marine, 
in our ports and our means of transportation. 


I extend my most sincere congratulations to you: the vanguard groups of Zone 6, 
Haiphong Terminal at the Port of Havana, the workers from the ports of Cienfuegos, 
Matanzas, Jucaro, Felton, Zones 3, 4 and 5 and Aracelio Iglesias, the port of Vita 
and the Western Maritime District, and the maritime and port workers who, through 
their efforts, have won the worthy title of vanguards and who are with us here 
today. 


We recall that on this date last year, we told you that the situation at the ports 
caused us to turn National Port Workers Day into the beginning of a great battle. 
In the middle of June, as is the case every year, we experience one of the times of 
greatest teusion at our ports with the so-called peak times when the most goods 
arrive in the country. In July of last year, we faced a situation of port conges- 
tion, with nearly 500,000 tons afloat and another 800,000 expected. In May of 
1980, while the country received 11 percent more tonnage, unloading was behind, 

for it had increased only 8 percent.. The unloading operation during the second 
half of the year, particularly in July and August during the period of rain, 
fiestas and vacations, reqvired a great effort of all cof us. 
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Everyone will remember the great battle waged at the close of 1980, when port 
workers throughout the country unloaded over 7.7 million tons of dry cargo, the 
highest figure in the history of Cuba, exceeding the total for the pi-eceding year 
by over a million tons and in the last 7 months, totaling over 20 percent more 
than all the months of 1979. 


You will recall that out of the last seven months of 1980, we exceeded the figure 
of 700,000 tons unloaded in three of those months. The port emergency plan to un- 
load more than what arrived was met, we extracted more than what was unloaded and 
received everything that arrived. 


First Year of 5-Year Period Most Productive and Efficient in History 


Let us recall that in keeping with the effort made in December 1980 and in the heat 
of the "Red Hot" emulation, we launched the slogan of making the first year of the 
5-year period the most productive and efficient in the history of Cuban ports. 


We hail and congratulate the port workers for their response to the comm: nent of 
this day, for they unloaded from the boats over 703,000 tons in the mont: < May, 
reducing the tonnage afloat by nearly 40,000. 


Now then, we cannot rest on our laurels. If we examine the conduct of port opera- 
tions from January to May of this year, we can observe that arrivals increase from 
month to month and that the general unloading average is around 651,000 tons a 
month. The tonnage afloat at the end of May is over 260,000 and we are also behind 
in taking the goods out of the yards and warehouses, for the greatest tonnage taken 
out and headed for the domestic economy was lower than what was unloaded from the 
boats, meaning that at the end of May, goods stored totaled some 180,000 tons. 


This is no. a critical figure because for the same period of the previous year, it 
was 254,000 tons, but we cannot neglect this important aspect of the port-transport- 
domestic economy chain, because this growth in inventory leads to a drop in work 
productivity and can result in an excessively long stay of vessels in the port. 


It is indeed a labor triumph deserving of our congratulations to have exceeded 

the figure of 700,000 tons for the month of May this year, but during this second 
half of the yer, goods arriving in Cuba will approximate that figure, which will 
constitute a chailenge to unload more than the amount that arrives at the port. 
This means that we have to make systematic, sustained efforts so that beginning 

in June, the minimum unloading figures at the ports will be around 750,000 tons. 
We must also improve our organization, planning and management in order to achieve 
faster unloading of boats and the most efficient extraction of goods, so that in 
the last quarter of 1981, we shall reach figures exceeding 750,000 tons and ap- 
proach 800,000. There wili be no other way to reduce the tonnage afloat. 


The most difficult part of the year is ahead, a time when in addition to an in- 
crease in arrivals, we enter the rainy period and have to make a great export 
effort, for our sugar cane harvest has come to a close in the mills. but not for 
the country as a whole. June, July and August will be months of tension during 
which we shall have to make huge sugar shipments. Our ports must work at a peak 
of efficiency so as to avoid any delay and prevent the payment of excess port 
charges because we failed to meet our commitments. 
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This is a year that will test the forces of port and transport workers, a year that 
will show how we shall face each year of the 5-year period and measure our experi- 
ence and ability to take up the great tasks we have ahead. We must tone up our 
strength and measure our capacity for work, shepherding all our reserves in order 
to meet the commitments of maritime, port and transport workers in our country's 
economic development. 


In analyzing the work of the port-transport-domestic economy chain for the rest of 
1981, we can state that it is improving in the organization, management and coordina- 
tion of the different areas. We are leaving behind that other chain of justifica- 
tions for previous years, when the port worker blamed the transport worker, the 
transport worker blamed the warehouses, which in turn blamed transport workers for 
not hauling the goods, and finally, when the shippers blamed everyone else. How- 
ever, the figures I have just mentioned are eloquent proof that we are far from 
reaching an acceptable level of efficiency in the operation of our ports and our 
means of transportation. 


We must add that it is urgent that we improve efficiency in the operation of the 
rail and motor vehicle pool. We are obtaining greater capacity in the central 
railroad, but we do not use it efficiently. We must continue to make progress 
along the lines of having railroad equipment ready at the ports and port workers 
must become accustomed to loading the cars promptly and efficiently. 





At the end of June, transport equipment involved in our work amounted to over 
100,000 trucks and some 35,000 railroad cars. The delay in loading trucks was 
-51 hour on the average and in loading railroad cars, .07 day. The month of May 
came to a close with a 14.5 percent. delay over what had been planned for all 
rolling stock. 


With respect to shipping from the ports, we must double our efforts so that our 
warehouses continue to receive the goods unloaded at a stable rate. 


As we have said on other occasions, our slogan for the months ahead and the entire 
5-year period must be: "Everything that arrives at the ports must be unloaded, 
hauled by the railroads and trucks and received at the warehouses with fluidity 
and efficiency, day and night, thrcughout the seven days of the week." 


We repeat once more that we know there are limitations with respect to the ware- 
houses, but on the other hand, those existing are not used up to capacity and the 
receiving enterprises have to speed up the distribution of their goods, avoiding 
the use of boats and ports as warehouses and the resulting high costs in foreign 
exchange for the national economy. 


We cannot allow any increase in the amount of cargo afloat and that for any reason, 
the boats would become temporary warehouses as a result of congested port ware- 
houses. This causes shortages in the productive processes, in our factories, 
delays in our cevelopment plans, the failure to meet supply plans. 


Now then, the battle for economic development, which is the battle of every one of 
us, must be waged and won there where it begins: at the ports, with imported goods. 
It must also be waged and won at the ports and maritime terminals, because our 
exports depend on it. 
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We must not forget for an instant that the final link in this chain is the people: 
the blue- and white-collar workers, the farmers, students and families, the factor- 
ies, schools, nursery schools, universities, clinics and hospitals. We must never 
forget that the final purpose of all our work is meeting the growing needs of our 
people, raising their standard of living, building the socialist society. 


Not for an instant must we forget the singular role that must be played by the 
maritime-port workers, for without your aid, work and efforts, we could never 
achieve che objectives we have set forth. It would be impossible to carry out our 
annual and 5-year plans. 


Inefficient work in the maritime-port branch has an immediate effect on each and 
every sector of the national economy and therefore, on all of our people. 


Every day, we must make a greater effort. Every maritime and port worker must be 
fully aware of that additional responsibility he has to the country's other workers. 
We must call on all our reserves, on every increase in productivity it is possible 
for us to achieve. 


Througiout the year, we have been witness to the countless productive feats that 
you have achieved. Among them, even if we cannot mention them all, are the follow- 
ing: salvage operations at sea; the internationalist work of our sailors when they 
have carried Cuba's aid to.other brother nations; the establishment of tens of 
thousands of outstanding records by highly productive port brigades, representing 
the handling of over 2.5 million tons and a reduction of 35 million pesos in demur- 
rage fees; the serious and responsible work of port workers at the tiny Vita port 
in Holguin; the use of Sundays as working days at our ports and sugar terminals; 
the feats of Brigade No 14 in Cienfuegos; and the overachievement in unloading 
operations at ports in the easternmost provinces of the country. 


As an additional example of the reserves we still have and the possible increases 
in productivity that can be achieved based on application of wages based on piece- 
work at the ports, we must say that while the output per man per shift in 1974 was 
3.6 tons and 9,1 tons in 1979, the average for the first four months of 1981 is 
already 12 tons. With respect to the yield per brigade, it was 93.6 in 1974, which 
figure rose to 133.3 in 1979, and for the first four months of 1981, it is an 
average of 164.1 tons. Naturally, this means a substantial increase in the wage 
level, which in turn results in a higher standard of living for all our maritime 
and port workers. 


However, we must remember that last year, we appealed to the union and all workers 
at every port to make an analysis in order to take better advantage of the schedule. 
We pointed out that measures for the organization of work and wages must tend 
toward increased productivity, but that there were many deficiencies at the ports 
that depend very directly on the attitude of the workers and that must be over- 
come. I told them that it was generally believed that the loading and unloading 
working day must be used to the minimum of 80 percent. ) 


We repeat our appeal. Not only must we not confine ourselves to fighting to in- 
crease the number of shifts at the port, for the figures indicate that during 
the first four months of this year, we were under 70 percent for taking advantage 
of the work day. 
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Four times during the year we made an appeal to increase the daily rate of handling 
goods or of extracting goods from the ports to over 24,500 tons in order to surpass 
the figure of 700,000 tons. And by how many dozen did that figure rise over 25,000, 
as a firm expression of the workers’ effort in the "Red Hot" port emulation. 


This is an obvious demonstration of the reserves we have, of the fact that when 
the maritime and port workers make a commitment, they keep it. I ask myself: Why 
should we not do something similar with the work day? This would put us in an 
advantageous position for meeting and going beyond our commitments to the national 
economy for the rest of the year. 


In analyzing the prospects of economic development for the 5-year period, the first 
year of which is already underway, relations with transport and the handling o: 
goods, we note that during the 5-year period that just came to a close, transport 
activity rose over 30 percent. At the close of the 5-year period, total circula- 
tion of goods reached a volume greater than 35 million tons, the highest for the 
entire revolutionary period, for an increase of 35 percent compared with 1975. 

Some 25 miilion tons corresponded to foreign trade and the remaining 10 million 
were for lighterage. 


New Boats 


Over the last 5 years, 23 more boats were incorporated into our fleet, but at the 
present time, it has over 848,000 cons deadweight, with the recent incorporation 
of the "Antonio Maceo” Merchant Marine vessel, built in the Bulgarian shipyards. © 
The deadweight of our lighterage vessels has also increased to some 130,000 tons. 
With respect to the port handling of dry cargo, from an average of about 550,000 
tons a month in 1975, during the first months of this year, we reached 650,000 
and during the last 5~—year period, we invested over 80 million pesos in maritime 
projects and created a capacity of over 300,000 square meters of warehousing. 


If these are the levels at which we begin, what efforts must the maritime-port 
workers make during the 1981-1985 period? What is the fundamental role we must 
play in this battle for economic construction? 


Let us take a general look at some aspects of the 5-year plan that necessarily 
translate into an increase in cargo to be handled, both for export and import. 


The general plan for the 5-year period provides for an increase in the economy of 
some 5 percent annually, characterized by a strong export trend to take the place 
of imports and for the purpose of reducing our dependency on other countries. 

We plan to increase the volume of traditional export products and continue to 
place emphasis on the development of new exports. 


We shall double the amount of resources devoted to the construction of warehouse 
capacity in the last 5 years. We shall pay special attention to the construction 
of refrigerated storage, loading and unloading centers, in order to eliminate 
bottlenecks that occur in economic management when we do not have sufficient 
capacity to store products. Sugar production is to increase between 20 and 25 per- 
cent over the preceding 5-year period. The generation of electric power will 

rise some 50 percent and at the same time, we shall work on the enormous electric 
power generating project, the Juragua Nuclear Power Plant. 
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In the fuel branch, we propose increases of 10 to 15 percent. We shall increase 
nickel production with the conclusion of the rehabilitation of Moa and Nicaro and 
the startup of the new Punta Gorda complex. In the chemical sector, increases will 
be 30 percent for fertilizers. We shall step up production of textiles between 

50 and 60 percent and the Santiago de Cuba spinning and textile complex will go 
into operation with a capacity of 80 million meters a year. Cement production 

will total 4.5 million tons, which will enable us to increase exports. Citrus 
fruit production will increase 2.5 times. 


The volume of investments in the maritime-port branch will be over 400 million 
pesos, distributed over different port projects, in order to increase our current 
loading and unloading capacities by over 4 million tons and in order to augment 

our own fleet's participation in the country's transportation, with over 30 merchant 
vessels for the international and lighterage traffic. 


What volumes of cargo will this gigantic undertaking generate over the next 5 years? 


Do we not already have in 1981 obvious proof of the increase in freight to be 
handled? 


Improve Records 


We are firmly convinced that beginning this year, we shall beat the records of 
24,500 tons, 25,000 tons, 30,000 tons and 35,000 tons daily. And every day, with 
a systematic, sustained effort, our maritime-port workers will achieve the monthly 
figures required by this impetuous economic development, which as a minimum today 
are over 700,000 tons monthly, but which we shall gradually increase year by year 
until we reach 800,000, 900,000, a million tons. And the time will come when 

the figures for monthly extraction of under 1 million tons will seem a thing of 
the past. | 


With these objectives in mind, we must work. Toward these goals we must orient 
each and every one of our efforts. We must perfect the material and technical base 
of our ports, maritime terminals and our Merchant Marine. We must perfect our 
system of management and operation so as to make domestic and foreign-bound trans- 
port more efficient. We must assimilate the progress of the scientific and techni- 
cal revolution in the handling and hauling of cargo, but none of this will suffice 
if we do not ed.cate, train and perfect the man, you, the maritime-port workers. 


We still have great contrasts: large, small and medium-size ports. We have mech- 
anized ports with large cranes, ports and piers for automatic handling of contain- 
ers and small ports with no mechanization at all, where the stevedore and derricks 
do the work and where high productivity can only be achieved through the energy 
and will of port workers. 


But this will not always be so and the investments in the maritime-port branch that 
we have just mentioned have man as their central objective, making his task more 
human, increasing his productivity through automation and mechanization and advanc- 
ing with a firm step along with all workers in agriculture, industry and services 
in building the developed agricultural-industrial Cuba of the future. 
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Here again we call on the enthusiasm and revolutionary conscience of the maritime 
and port workers. 


We must win the battle for the ninth grade, just as we won the battle of the sixth 
grade and just as day after day, we are winning the battle for port handling. We 
already have a good beginning, for the national union met its commitments for regis- 
tration for the ninth grade with a rate of 104 percent and it was the first to do 

so in the country. 


Cultural and technical improvement is a prime task for all workers and particularly 
for maritime-port workers. How can we handle the new facilities, the new machinery 
at our ports and our modern merchant vessels if we do not have adequate training? 


How can we achieve these objectives without adequate organization and without simul- 
taneously winning the battle for economic efficiency? 


It is up to higher management cadres and the enterprises to make the maximum effort 
to learn and master the mechanisms of economic management and planning. We must 
daily perfect the role of the workers in management, in all maritime and port 
collectives. 


Among the most important tasks are graduation establishment of the economic planning 
and management system; the efficient organization of business; annual, 5-year and 
future planning; compliance with economic contracts; application of the statistical 
information system; the figuring and recording of costs; standardization of ware- 
houses; control of inventory and material consumption; and the training of manage- 
ment personnel for technical and economic activity. 


In order to reach the productivity to which we aspire, at the same time we improve 
the material and technical base, we must all train ourselves and increase our 
skills. We must devote our greatest efforts to production and to cultural, techni- 
cal and economic preparation, convinced that only in this way shall we take maximum 
advantage of the progress of the scientific and technical revolution, in order to 
guarantee completion of our tasks and meet the growing needs of our developing 
economy. 


Esteemed comrade maritime and port workers: 


Ten years ago, we instituted National Port Worekrs Day in bringing together in a 
single force all sea workers, and for over 20 years, since January 1959, that revo- 
lutionary force has grown, improved and waged exemplary combat in production and 
defense, in the face of imperialist aggression and the blockade. 


The efforts made have been admirable, particularly in the last 2 years, when you 
succeeded ir speeding up the process of circulating everything we import and export, 
the loading and unloading of goods and all work done at the ports nd maritime 
terminals. 


We extend to you our warm and sincere congratulations. Once again, may this 


14 June be another point of departure for the achievement of new successes, for 
setting new records. 
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Let us pledge to unload all the goods entering our ports in this month of June 
and throughout the second half of the year. 


Let us pledge to cover all the peak periods that occur every month. 


Through our maximum productive effort, let us hail this tenth anniversary of Na- 
tional Port Workers Day. 


Let us recall the words of our commander in chief, comrade Fidel, in his Central 
Report to the Congress, when he said, in referring to the economic guidelines for 
the second 5-year period: 


"Exceed our goals and not fail to meet our goals: That is the essential idea!" 
Let those words be our motto. 


Long live the maritime-port workers! Long live the Communist Party! Long live 
Fidel! Fatherland or death! We shall overcome! 


11,464 
CSO: 3010/1643 
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COUNTRY SECTION PERU 


PARTIES’ POPULARITY SURVEYED, BELAUNDE'S REELECTION UNLIKELY 
Lima GENTE in Spanish 16 Jul 81 pp 38-42, 44 


[Text] [Question] Of all the parties now in existence, which do you prefer? 





Tox Umea 
7) sacle 8) y 9) Total 10) 
nel pen. Catise previecies Piers Trajitle Chimbete ica Arequipe Curce Musaceye iquites 


* % % % % % % % % % % % 


1)Accién Popular 32.3 32.9 32.1 469 199 226 140 43.7 32.0 560 423 48.0 
2)Partido Aprista 
Peruano 245 13.8 29.1 17.7 469 482 243 146 182 50 20.0 22.0 
3)lzquierda Unida, y | 
UDP, UNIR 1446 98 16.7 115 129 115 25.7 214 21.7 260 185 7.0 
Partido Popular | 
. eaaline * 97 168 67 69 44 37 O7 68 146 40 131 #4120 
5)Independientes y otros 18 — oS. 72 4! 932 VW OD S.- 38... 12 . 98 


Ninguno/No especi- | : . : 
©) Ficado/No sonmnene 17.1 26.7 129 155 118 107 338 98 12.1 60 46 11.0 


TOTAL. 100% 














11 BASE: Total j 
penne ary : (2,410) (869) (1,521) (130) (271) (270) (136) (103) (281) (100) (130) (100) 








While Popular Action, APRA, and, to a lesser extent, the left show uniform support 
on the national level, the Popular Christian Party is shown to be a group whose voter 
strength lies in the capital. 


Key: 
; 1. Popular Action 6. None, none specified, or 
2. Aprista Party of Peru [APRA] no answer 
3. United Left, UDP [Popular 7. Weighted national average 
Democratic Union] and UNIR 8. Lima and Callao 
[expansion unknown] 9. Total provinces 
4. Popular Christian Party 10. [Names of cities] 
5. Independents and others ll. Base: total interviews conducted 
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As the country prepa:ves for the municipal byelections to be held in various locali- 
ties around the republic, we present a public opinion survey conducted for GENTE by 
the Marketing Research Company, Incorporated. It is based on a sample of 2,410 per- 
sons living in 11 of the country's largest cities, including Callao Constitutional 
Province. 


Although showing that Popular Action is still the most popular party, the survey also 
reveals an obvious slippage in that party's prestige, a fact that will undoubtedly 
have repercussions on the upcoming elections. 


The sample also indicates that APRA [American Revolutionary Popular Alliance], despite 
its serious internal problems, is still the country's second largest political force. 
Unlike Popular Action, which has equal support in Lima and in the provinces, APRA's 
Support is stronger in the interior of the country (29.1 compared to 13.8 percent). 


In third place is the United Left, which also has stronger support in the provinces 
than in the capital. The opposite is true of the Popular Christian Party, which is 
in fourth place and whose political importance in the provinces is almost nil. 


It is interesting to note the degree of sympathy or ant:ipathy--or rejection--felt by 
public opinion for the leaders of the country's main political forces. Along those 
lines, the survey has more than simple story value: it reveals how the citizens react 
to what is said or done by certain leaders. In Armando Villanueva's case, it is also 
obvious how the party's internal conflicts have weakened his image. Also significant 
is the way in which Minister of Economy Manuel Ulloa's im=ge as a "savior" has faded 
as a result of the implementation of an economic policy which hits the sectors with 
the least resources and which has caused great concern in the sectors of national in- 
dustry. As far as the left is concerned, it is obvious that the attitudes of the 
Trotskyite Hugo Blanco are being rebuffed. At the moment, he is the best propaganda 
against the left. In his case, it should be pointed out that his support is almost 
as thin in Lima and Callao (22.2 percent) as in the provinces (25.5 percent). Dr Luis 
Bedoya, on the other hand, retains his great charismatic image, but the people have 
learned over these past few months that that is not enough for governing a country. 


Who Has the Least Support? 


1. Which politician has the least sup- 2. Which politician has the least support 

port in the Popular Christian Party? in the United Left? 

Luis Bedoya 10.6 Hugo Blanco 24.6 
Felipe Osterling 3.2 Genaro Ledesma 3.0 
Roberto Ramirez del Villar 2.0 Carlos Malpica 2.5 
Celso Sotomarino 1.6 A. Barrantes 2.2 
Roberto Rotondo 1.5 Javier Diez Canseco 1.4 
Richard Amiel 1.2 Rolando Brena 0.8 
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3. Which politicians have the least sup- 4. Which politicians have the least sup- 


port in APRA? port in Popular Action? 

A. Villanueva 31.1 Manuel Ulloa 18.1 
A. Townsend 8.3 Fernando Belaunde 5.4 
Alan Garcia y Javier Alva Orlandini 4.2 
Luis A. Sanchez 1.8 Francisco Belaunde 2.4 
Leon de Vivero 1.7 Eduardo Orrego 2.1 
Ramiro Priale 1.3 Pedro P. Kuczynski 1.3 


Who Has the Most Support? 





1. Which politicians have the most sup- 2. Which politicians have the most sup- 
port in the Popular Christian Party? port in the United Left? 
Luis Bedoya 50.5 Alfonso Barrantes 17.1 
Miguel A. Muffarech 9.3 Hugo Blanco 8.1 
Richard Amiel 7.0 Carlos Malpica 4.9 
Felipe Osterling 6.6 Genaro Ledesma 4.2 
Roberto Ramirez del Villar 2.6 Javier Diez Canseco 4.1 
Celso Sotomarino 1.5 Horacio Zevallos 3.5 

3. Which politicians have the most sup- 4. Which politicians have the most sup- 
port in APRA? port in Popular Action? 
A. Townsend 22.7 Fernando Belaunde 35.1 
A. Villanueva 18.8 Eduardo Orrego 8.0 
Luis A. Sanchez 13.4 Javier Alva Orlandini 7.1 
Alan Garcia 3.6 Manuel Ulloa 4.3 
Carlos Enrique Melgar 2.9 Javier Arias Stella 3.3 
Fernando Leon de Vivero 1.3 Elias Mendoza 1.0* 


* [decimal not legible] 
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Tell me the names of the politicians 
you are familiar with in Popular Action, 


The Best Known 











Fernando Belaunde 
Manuel Ulloa 
Javier Alva Orlendini 
Eduardo Orrego 
Javier Arias Stella 
Balarezo 
Uriel Garcia 
Cariessi 
Lozano 
Oscar Trelles 
Pércovich 
Elias Mendoza H 
De! Castillo 
Calmell Del Soler 
Francisco Belatinde 
Pedro P. Kuczynski 
Otras menciones 
Ninguno 
No especificado/, 
no contesta ~ 
TOTAL 100% 


BASE: Total de 





142 


4 


entrevistas realizadas fearon ; 


Tell me the names of the politicians 
you are familiar with in the Aprista 
Party of Peru, 


























Tell me the names of the politicians 
you are familiar with in the United 
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The Best Known 


As is only natural, President Fernando Belaunde Terry is the best known figure in 
Popular Action, followed by Ulloa, Alva Orlandini, and Orrego. But it is highly sig- 
nificant that when questioned as to the AP candidate's chance of being elected 
president--if the elections were held today--those surveyed plucked up their courage 
and relegated the weary architect to sixth place with a percentage (3.3 percent) that 
gives him no option (see the table on presidential possibilities at the end of this 
article). 


In APRA, leader Armando Villanueva is far and away the best known personality nation- 
wide (41.3 percent), but he is also the one triggering the most antibodies at present, 
a situation attributable to his party's internal problems. Andres Townsend, the dis- 
Sident leader, occupies second place (20.9 percent). It is significant that Luis 
Negreiros, currently a deputy, who joined the presidential race as a representative 
of the workers belonging to APRA, is almost unknown anywhere in the country. 


In the left's ranks, the serene image of Alfonso Barrantes Lingan has established it- 
self and is continuing to cast its shadow at the national level. Be ind him is the 
controversial Hugo Blanco. As far as the Popular Christian Party is concerned, it is 
obvious that it still has only one leader of national stature: Luis Bedoya Reyes. 


Ideal Slate (if Elections Were Held Today) 


Because of his charismatic personality, President Belaunde enjoys the public's affec- 
tion, but not its confidence as a ruler. That is not a capricious evaluation--it 
emerges clearly from a survey in which 2,410 citizens in 11 of Peru's large cities, 
including Callao, were asked whether they would vote for Popular Action's presidential 
candidate if the elections were being held today. 


President Belaunde polled only 3.3 percent nationwide, behind Javier Alva Orlandini 
(21.4 percent), Eduardo Orrego, and Javier Arias Stella, who, be it said in passing, 
constitute a presidential alternative in the government party. 


In APRA, following the campaign against Villanueva, Townsend stands out as the best 
presidential bet, followed by Carlos Enrique Melgar and Alan Garcia, although the 
latter two still lack a nationwide image. 


Despite the splits in the left, public opinion recognizes Alfonso Barrantes as its 
most eminent figure. His hypothetical slate is rounded out by Carlos Malpica and 
Javier Diez Canseco. It is worthwhile to draw attention to two details: the presence 
of Senator Enrique Bernales in public opinion and the rejection of Jorge del Prado as 
a possible candidate, 


For his part, Bedoya is the Popular Christian Party's obligatory candidate. He is 


accompanied by Miguel Angel Muffarech and Roberto Ramirez del Villar, both of them 
politicians who are still little known to the mass of the voters. 
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Presidential Formula for Popular Action 


Presidential Formula for APRA 








For president; 
Javier Alva Orlandini 
Eduardo Orrego 
Javier Arias Stella 
Maruel Ulloa 
Fernando Belaunde 


For first vice president: 
Eduardo Orrego 
Javier Alva Orlandini 
Javier Arias Stella 
Manuel Ulloa 
Elias Mendoza H. 


For second vice president: 
Javier Arias Stella 
Javier Alva Orlandini 
Eduardo Orrego 
Elias Mendoza 
Manuel Ulloa 


Presidential Formula for United Left 





For president: 
Alfonso Barrantes 
Carlos Malpica 
Hugo Blanco 
Javier Diez Canseco 
Enrique Bernales 


For first vice president: 
Carlos Malpica 
Javier Diez Canseco 
Alfonso Barrantes 
Enrique Bernales 
Hugo Blanco 


For second vice president: 
Carlos Malpica 
Javier Diez Canseco 
Hugo Blanco 
Alfonso Barrantes 
Enrique Bernales 


11798 
CSO: 3010/1639 


For president: 


Andres Townsend 29.8 
Armando Villanueva 19.6 
Carlos Enrique Melgar 7.6 
Alan Garcia 4.6 
Luis A. Sanchez 3.1 


For first vice president: 


Townsend 15.6 
Melgar 13.6 
Alan Garcia 11.4 
Villanueva 8.3 
Carlos Roca C. 6.5 


For second vice president: 


Melgar 14.3 
Alan Garcia 10.9 
Townsend 9.9 
Carlos Roca C. 8.9 


Presidental Formula for the Popular 
Christian Party 








For president: 


Luis Bedoya Reyes 57.4 
Miguel Angel Muffarech Sok 
Ramirez del Villar 2.8 
Felipe Osterling 2.7 
Richard Amiel r Pe 


For first vice president: 


Miguel A. Muffarech 13.9 
Ramirez del Villar 11.8 
Felipe Osterling ? 11.0 
Richard Amiel 9.9 
Celso Sotomarino 6.0 


For second vice president: 


Miguel A. Muffarech 10.5 
Felipe Osterling 10.4 
Ramirez del Villar 10.3 
Celso Sotomarino 7.8 
Richard Amiel Set 
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POLITICAL LEADERS REVIEW ADMINISTRATION'S FIRST YEAR 
Lima OIGA in Spanish 20 Jul 81 pp 28-33 


[Interviews with Javier Alva Orlandini of Popular Action, Armando Villanueva del 
Campo of the American Revolutionary Popular Alliance, and Luis Bedoya Reyes of the 
Popular Christian Party by Uri Ben Schmuel, in Lima and Arequipa on 15, 16, and 

17 July 1981] 


[Text] Starting with the same question--based on a recent state- 
ment by President Belaunde that "we do not need a government with 

a hard hand or a soft hand, but a government with a skillful hand"-- 
OIGA sought the opinions of Javier Alva Orlandini, Armando Villanueva 
del Campo, and Luis Bedoya Reyes concerning the constitutional re- 
gime's first year in power. 


Alva received OIGA in his congressional office on Wednesday the 15th. 
Villanueva preferred to answer the questions in writing. Bedoya-- 
who has an aversion to interviews, as he himself admits--was ap- 
proached in Arequipa, where he had gone last Thursday in the company 
of Felipe Osterling and the participants in the Fifth Congress of 
Hispanic and Luso-American Ministers of Justice. On his home ground, 
Bedoya forgot for a moment his allergy to questions by reporters and 
made brief statements in an impromptu press conference. On that same 
day, he allowed OIGA to record the opinions he expressed to his fel- 
low party members at the Arequipa branch of the PPC [Popular Christian 
Party]. On the following day, he talked with OIGA in the PPC's 
Miraflores office during a quarter-hour break in the sixth national 
plenum of the PPC. And on Friday, at 0130 hours, OIGA approached 

him again. Bedoya, touched perhaps by the long wait into the early 
morning hours, again agreed to make a few statements. 


The result of the interviews with the three outstanding politicians 
is a mosaic of viewpoints--naturally different and sometimes even 
in disagreement--concerning the government's conduct after a year 
of democracy. Here are the questions. 


[Question] Has the government conducted itself with a skillful hand during its first 
year of life? 
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Alva: The government has made an effort to solve many problems facing the country-- 
economic problems which are chronic and which were undoubtedly made worse during the 
12 years of military government. I believe that on balance, the results are positive, 
although of course not everything is satisfactory. 


Villanueva: Skillfulness consists of managing things well, and regrettably, not 
everything has been handled successfully. We are seeing it in the economic sphere 
and, chiefly, in the social sphere. Perhaps the political area is where we can find 
moreysuccess. But despite my observations, I want to point out that whether the 
choices are right or wrong, our substantive duty is to defend this democratic system 
which, while it is not the social democracy advocated by APRA [American Revolutionary 
Popular Alliance], is a political guarantee. The solution to the problers is not to 
be found in dictatorship but in democr>cy. 


Bedoya: The president of the republic is a mam of great experience who, in addition 
to holding an office of the highest dignity, also has a genuine love for the Peruvian 
people, and he lives with a concern for the situations generated by political acts. 
And I believe that as a statesman, he suffers from the consequences of acts that are 
impossible to avoid as a result of the very actions of the government. So I believe 
that he does have a skillful hand for leading the country. 


[Question] What are the positive results of the AP [Popular Action] administration's 
first year? 


Alva: Democracy has been fully restored in Peru. Anyone can express his opinion 
freely and without fear. Significant steps have been taken for Peru's economic devel- 
opment: there are public works in progress and others out for bids. Full observance 
of the comstitution and laws has been restored. We have partially achieved our ini- 
tial desire: there is political democracy. What we lack is social democracy and eco- 
nomic democracy, and those are objectives that we must not lose sight of. They must 
set the direction for all government action. Through dialogue, the government is 
seeking harmonious solutions to our common problems, and it is important to emphasize 
the sense of responsibility shown by the working class and the labor unions. More- 
over, the political parties--whether in the government or in the opposition--are also 
demonstrating a praiseworthy sense of responsibility. We are not engaged in a frat- 
ricidal and uncivilized struggle, nor is there a confrontation as harsh as the one 
that occurred in President Belaunde's earlier term of office. 


Villanueva: In speaking of successes, we want to mention first of all the success on 
the political level of the current formal democracy. It is an obvious achievement: 
there is freedom, political rights are guararteed in general, and dialogue between 
the government and the opposition is growing. On the labor front, to mention another 
example, the Tripartite Committee is a positive step--but not a final solution, as 
some naively believe. The provinces are being listened to in some cases, as is 
proven by the cases of Olmos, Chao, and Viru, although the centralist mentality still 
predominates. The restoration of the media to their former owners--although not car- 
ried out in the way that we advocate--is, within the system's framework, already part 
of the exercise of freedom of the press, which we support. On the international 
level, I regard as very positive the closer relations with Brazil, the resumption of 
relations with Chile, and the national defense of the Rio de Janeiro Protocol as a 
legal instrument guaranteeing law and peace. 
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Bedoya: From the standpoint of strengthening the democratic system, the resu ts are 
highly positive. There is institutionalization through the presence, and autonomous 
exercise of their functions, of the three branches of government. Dignity has been 
restored to the courts, and institutional checks and balances are underway, examples 
being the Judges Council i». “he Court of Constitutional Guarantees. Laws are being 
drawn up to supplement ti. aplic's basic codes. There is a congress fully exer- 
cising its two functions: passing laws and overseeing the other branches of govern- 
ment. And there is an executive branch that has proven, through its actions, its 
desire for political relaxation: it has called on all political sectors to contrib- 
ute to the effort. A start has been made in the direction of national decentraliza- 
tion by reestablishing local governments through elections that no one protested. 

So everything is going well as far as the structure of the state is concerned. 


[Question] What are the negative results of the AP administration's first year? 


Alva: There has been no success in substantially checking the rate of inflation, and 
that obviously has a fundamental effect on the working classes, whose standard of 
living must always be a matter of concern to any government. I hope that the situa- 
tion will improve over the next few months. Since April, according to official data, 
the rates of devaluation and inflation have been under control. Let us hope that 
what the government is proposing, according to the prime minister's official state- 
ment, will come to pass and that the objective of not exceeding 60-percent inflation 
will be achieved. Many acts of sabotage and terrorism have occurred this year, but 
fortunately, they have not reached the same magnitude as in other countries. Various 
economic measures have been implemented that may have further burdened the social 
cost, but according to the people behind them, they are essential for overcoming the 
economic crisis. It has been announced that the 1981 budget will have a deficit of 
nearly 400 billion soles. That is high but not exorbitant, and it may have no major 
ill effects. Let us trust that 1982 will be less difficult for Peru from the eco- 
nomic standpoint. 


Villanueva: Regrettably, the failures are many, but most serious are those pertain- 
ing to the social and economic policy. There is not a genuine, and therefore real- 
istic, social policy. On the international level, we need to solve the problem exist- 
ing with Cuba so as to reestablish historically cordial relations. 


Bedoya: Since I am not president of the republic, I cannot say, as Belaunde can, 

that "I leave the job of criticism to my opponents." And it is not as an opponent, 
but as a collaborator, that the PPC expresses its deep concern over the worsened 
social problems that may be a result of the current economic situation. Because of 
the features of the economic situation we are experiencing at this time, there is 
already a deficit in the national budget that may exceed 25 percent of the total bud- 
get. The rise in the cost of living has far exceeded all forecasts. And there is 

the situation, still manageable but obviously disturbing, with our balance of payments. 


[Question] What rate of inflation do you predict for 1981? 


Alva: I do not want to argue the point, but I am afraid that the inflation rate will 
exceed 60 percent. The price of gasoline has just been increased by 14 percent, and 
the minister of health says that the cost of basic medicines is going to increase by 





20 percent. That affects the cost of living. And there are other indicators point- 
ing to the possibility of an inflation rate exceeding 60 percent. 


Bedoya: The rate of inflation in 1981 will be above 65 percent. 


(Question] Is the current economic crisis due to a situation inherited from the 
previous government, to cyclical factors such as the drop in the price of our tra- 
ditional and nontraditional export products and the border conflict, or to the very 
economic ideas that have been put into practice since 28 July 1980? 


Alva: It seems to me that several factors, both structural and cyclical, are working 
together. We cannot deny that the situation is affected in a fundamental way by the 
declining prices om the world market for the products we export--basically minerals. 
Even the price of petroleum has dropped by $2 a barrel. But there are also struc- 
tural factors. We are a nation that needs to revamp practically every facet of its 
economic structure. But this economic situation is not one that was created by this 
government, nor are people in Popular Action responsible for it. It is also an in- 
herited situation. And let us not forget that this situation of ours is also being 
experienced by other underdeveloped countries. The average rate of inflation in 
Latin America is 60 perce: t. Obviously, we cannot be satisfied with a situation 
bordering on that average. 


Villanueva: There is a tendency to throw the blame on the previous government--that 
is very common in Peruvian politics. But without absolving the military government, 
whose most serious fault, in my view, was that it violated the principle of authority-- 
without absolving it, I b:.lieve that the causes of the current crisis have their roots 
in the period before that, although this does not lessen the external factor or t:he 
role played by current policy. Our republican past weighs down on us as a plutocracy 
that still exists and as imperialist predominance. This country has not been governed 
for peoples but for groups, and that is a colonial heritage. This country has not 
been governed on behalf of law but on behalf of privilege. All of that, added to the 
mistakes of militarism, expresses itself in a structural crisis, to which this gov- 
ernment is contributing for the present. The chairman of the Central Reserve Bank 

has just admitted that the budget deficit will total 400 billion soles and that our 
net international reserves have dropped by more than $300 million. If we look at our 
industries, we see that their crisis is becoming worse. If we note the purchasing 
power of salaries and wages, we find that the basic diet is being reduced and that 

the satisfaction of basic needs is declining. If we look at unemployment, we also 
find that the policy being pursued has not provided the 1 million jobs promised in 
Popular Action's election campaign--unemployment has increased. If we look at in- 
terest rates, we see that money for labor has become more expensive. And the rate 

of inflation is shooting upward. The substantive cause of all this is that the gov- 
ernment's policy is failing. In that connection, I want to explain something: there 
is currently a campaign against Ulloa, as though he were the only one responsible. 

I believe that the responsibility lies witin those in power, and therefore I say "gov- 
ernment" when talking about responsibilities. 


Bedoya: The sum of the three factors--inherited crisis, cyclical situation, and 
economic policy--is the cause. We feel that the government waited too long before 
adopting the essential economic measures following its installation, and we said at 
the time that it gave us the impression it was waiting until after the municipal 
elections. We criticize a political decision of that kind. 
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[Question] Is there another aspect you would like to mention concerning the problems 
being experienced by the country? 


Alva: I don't believe that all the public sectors are working efficiently. And at 
the very least, that leads one to suspect that reluctant work--if not sabotage 
through negligence in action--is being done by civil servants who in many cases are 
left over from the previous regime. I do not want to put everyone in the same bag-- 
there are some career people who are working efficiently, but others need to be eval- 
uated. I have noticed during trips through the country's interior that there are 
towns, for example, that have been without electric power for months because the gen- 
erating sets were ruined, and the directorate of ELECTROPERU [Peruvian State Electric 
Power Enterprise] knows nothing about it. The towns lacking electric power due to 
negligence obviously lose any friendly feeling toward the government. That is one 
example, but there are many others. 


Villanueva: I am s*icking to the economic issue. The economic policy is failing be- 
cause ideas that are cut of step with our reality are being implemented. While we 
feel that our problem is basically socioeconomic--requiring more production and work-- 
and that it was and is necessary to deal with the social question on a priority basis, 
the government has ayproached the problems from a laboratory perspective--monetarist 
and in line with the IMF's wornout prescription and other recommendations. And there 
is no coherence between the economic policy and reality. Economic deterioration and 
the bypassing of reyions by development are growing worse. Decentralization is also 
a basic foundation on which the big solutions must be based, and it is galloping back- 
ward. Look at the Law on Municipalities and reexamine the Law on Departmental Corpo- 
rations, which brought such a ringing protest from Trujillo. Note the project for 
free zones. None «cf that leads to solutions. 


Bedoya: Our provincial committees are making very sharp statements concerning the 
growing immorality in many aspects of public administration, principally in the prov- 
inces. And the committees have been given express authorization during this plenum 
to denounce crookedness publicly wherever they find it. We have not signed any pact-- 
much less a pact of silence--concerning immorality. 


[Question] What solutions do you suggest for dealing with the current economic situ- 
ation? 


Alva: We must stimulate farm production. So far, the rural area is not producing 
enough to feed the Peruvians. If we do not stimulate farm production, we will con- 
tinue to have many limitations of an economic and social nature. We need to stimu- 
late irrigation along the coast and in the mountains and provide roads for bringing 
out the fruit that can be harvested so abundantly in the forests. I believe that we 
need a much more real: stic plan for stimulating the rural area. Agriculture in Peru 
is practically still ~n diapers. 


Villanueva: The solutions to the economic problem lie in the Aprista Party's "emer- 
gency plan," which I explained in the election campaign. The current situation is an 
emergency situation. There is not enough time for us to manage to survive through 
monetarism and "free competition to improve industry," as it has been expressed. 

Some of the specific measures that should be adopted are these: we must help the pro- 
ducer instead of replacing indispensable subsidies with “food stamps." We must topple 
the tax barriers standing in the way of food production and thus increase productivity. 
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We need to increase quickly the number of school cafeterias and people's dining 
halls--which is just what Mayor Orrego is thinking of doing--but above all, we must 
establish a basket of basic food products which will be given special treatment by 
the government. We need to mobilize the natural production of certain regions and 
subregions--upland rice, for example. We need to expand social welfare. But the 
basic thing is work and more work, and to insure that--apart from incentives in the 
rural area--it is indispensable to give maximum support to industrialization--to in- 
dustrial enterprises in general and to small enterprises and cooperatives. There 
should be more tax benefits for those hiring more workers. And the tariff policy 
should be revised selectively. The Aprista congressional group will submit two bills 
for immediate implementation to create jobs: the General Law on Frontier Areas and 
the Youth Law. But there is more: it is the duty of everyone--government and oppo- 
sition, politicians and nonpoliticians--to contribute to the solution of our problems. 
And not to take advantage of the problems to destroy the democracy that is beginning. 


[Question] Some militants on the left, among them Alfonso Barrantes Lingan, feel that 
the government engages in dialogue with the opposition because it is isolated. What 
do you think of the dialogue and of the analysis concerning governmental "isolation"? 





Alva: There is neither a lack of dialogue nor isolation between President Belaunde 
and the people. The president frequently engages in dialogue with his party, and 
obviously he must do so with greater regularity. The president has visited the prov- 
inces many times to explain the government's action to the country. Personally, I 
believe that he ought to use television more often to take his message to the entire 
country and to all political sectors. The government is not just the executive branch; 
it is also the Congress, and that is where the different political sectors engage in 
dialogue and discuss the problems. We have had occasion to be visited by government 
ministers who came to explain the plans of their respective ministries. According 
to some figures, there have been more than 60 cccasions wh . ministers have come to 
the Congress. Beginning on 28 July, with the new legislative year, we expect minis- 
ters to visit us more than 100 times--many more times--because it is useful to have 
a link between the branches of government. And it is also necesSary that the depu- 
ties be thoroughly familiar with the plans and various actions being implemented by 
the ministers. It cannot be considered that the object of visits to Congress by 
cabinet members is to create problems for them. On the contrary, the object must be 
to seek solutions and cooperate with them. The political parties have a right to 
meet publicly or privately to express their points of view, and they can also use the 
media to explain whether or not they agree with government actions. I do not believe, 
therefore, that there is isolation, but I do not consider a greater inclination to 
engage in dialogue impossible. On the contrary, it would be advisable for the presi- 
dent to meet with the leaders of the political parties, especially those represented 
in Congress, to discuss the country's various problems. 


Villanueva: I have already described President Belaunde's initiative as patriotic. 
But I believe that effective consultation requires prior meetings by the political 
sectors and with the forces of labor, business, the university, and culture. The 
entire country must participate. I understand that that was the position expressed 
by representatives of the Aprista Party in the meeting with the president. Also, I 
do not agree with the opinion expressed by my friend, Dr Barrantes Lingan. Democracy 
lies in dialogue. Monologue belongs to dictators and totalitarianism. Engaging in 
dialogue does not mean being isolated, but just the opposite. 
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Bedoya: President Belaunde's gesture in having dialogue with all the political par- 
ties is one more sign of his broadmindedness and democratic spirit. It was also by 
virtue of that democratic approach that the president last year called on us to coop- 
erate in the cabinet, not unconditionally but with no conditions attached. Other 
political parties, such as APRA and the left, were also offered ministries, but they 
did not accept. And that unilateral offer by the government has nothing to do with 
the support that the PPC, through an internal decision, decided to give the ruling 
party in Congress--to be more specific, in the Senate, where the AP is in the minority 
and would not be able to pass laws without the PPC's help--to strengthen democracy. 
Even though many do not hesitate to speak of an existing AP-PPC alliance, there are 
no pacts or alliances. It is a matter of cooperating with the party that won the 
elections of May 1980 in achieving and carrying out its program for government. As 
far as the parties on the left are concerned, we have never treated them as contempt- 
ible, but they are certain wary of us, because it seems that we trigger a sort of 
allergy in them. I believe that in the democratic calling and in the obligaticn to 
complete the restructuring of a republic where all of us will feel that we are free, 
all of us citizens have an equal say, and because of that the dialogue is positive. 


[Question] Dr Bedoya, you insist that the PPC's cooperation is with the AP program. 
Do you believe that the AP is developing its own program for government? 


Bedoya: Go easy there! Go easy with your words. Our cooperation is with the govern- 
ment that won so that the national promise will be kept. If APRA had won, we would 
have supported it, too. There is no support for the AP program, no sir--what there 

is is support for the program that the people voted for. You need to ask that ques- 
tion of Peru, the majority of which voted one way--not of those of us who were part 

of the competition. 


[Question] Is the AP satisfying the expectations it aroused in the voters in May of 
last year? 


Alva: In part. But there are many objectives still to be achieved, and they are the 
ones that must guide the government, above all in the social and economic spheres. 


Villanueva: I believe that I have answered that question through my previous answers 
with respect to the situation being experienced by the country. 


Bedoya: The same thing nappens in governments that happens in marriages. The engage- 
ment is one thing; the marriage is something else. That pretty girl that you see all 
neat and well groomed is the same one that you will see without makeup after you 
marry her. In the government you are confronted with many things that are beyond all 
analysis and all prediction. I do not believe that in making its election promises, 
the government thought about situations like those we are experiencing today. We 
have come to be a petroleum exporting country, and the price of petroleum is falling. 
We export silver, and the price of silver is dropping. None of that--nor any natural 
disaster, such as a flcod--can be foreseen in a program or a prediction. And of 
course, the first year of a new government is a year in which many new people come 
in, and many people are just beginning to learn what the truth is from the inside. 
Naturally, I am not referring even remotely to architect Belaunde, who is a man whose 
experience and Knowledge are known to everyone, but those who are just coming in are 
not always in a position to know exactly what their job will be. I believe that we 
must always extend to every new government a certain amount of credit in time. And 
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that any policy whose implementation involves changing established matters has unfore- 
seeable effects for a certain period, not immediately. I do not believe that the 
wisest course is to keep changing things every moment depending on how things go. 
Because many times, especially in matters of economic policy, the effects are not 
seen for 6, 8, 10, or 20 months. And there the firmness of a government depends on 
its conviction concerning the steps it is taking and the support it gets from the 
people's endorsement so that it can hold out for some time while waiting for the real 
results of its policy to emerge. After that, the policy must be changed if the fore- 
casts are not realized, or it can be said that what was done was successful. Any 
policy, especially an economic policy, must be reviewed periodically in the light of 
the partial objectives chosen. The economic policy laid down by the government in 
the light of the partial objectives established as goals--to be achieved in 6 months 
or 10 months--is obviously producing a result different from what was expecied. As 

a result, it must be the object of a strict review. 


[Question] What is your evaluation of the cabinet 1 year after it took office? 


Alva: This government has made an effort to work. Some changes might be appropriate 
to make it more dynamic. But what those changes should be is something I don't even 
want to go into. 


Bedoya: I do not believe that the cabinet in general can be judged as a package. I 
believe that each sector has its own policy. With respect to the policy of the Min- 
istry of Industry, for example, we have received all the hard knocks as a result of 
measures coming out of the Ministry of Economy and Finance. The Ministry of Industry 
has nothing to do with to do with tariffs, CERTEX [Export Certificates], the exchange 
rate, or the interest rate. But those are factors having a direct effect on the pro- 
ductive sectors. Whom do people smash into? The minister of industry. But he has 
no tariffs, nor is he responsible for the devaluation rate in exchange. So the most 
important sectors, whose result is the production policy, are not in the sector of 
industry but in the sector of trade. Political responsibility must be shared--the 
cabinet is a unit--but we will have to wait for the results of its policy, above all 
until the president makes his statement on 28 July, when he will surely provide a 
full and overall view of the past year of government. And we will be able to express 
an opinion about the presidential message. 


[Question] Dr Alva, what is your evaluation of the PPC's cooperation with the gov- 
ernment? 


Alva: I think it is positive. Both ministers--Osterling and Rotondo--have tried 

hard to help President Belaunde. The work of the minister of justice has aroused 
comment from various sides. The minister of industry has submitted a very important 
bill, and one may agree with it or disagree with it, but it reflects the intention 

to give the country a modern and flexible law on industry. In Congress, the PPC's 

6 senators and 11 deputies have also cooperated constructively in seeking solutions 

to the country's legislative problems. I believe that during the upcoming legislative 
year, we will also have the support of those members of Congress. 


[Question] Mr Villanueva, as you look back on it, do you think that APRA was correct 
in rejecting the invitation to cooperate with the government by accepting positicns 
in the cabinet? Was it not premature to place yourselves in the opposition before 
you had an exact idea of how the AP was going to conduct itself? 
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Villanueva: Experience shows that we were right. Since the AP and APRA do not 

share the same views with respect to national reality, we could not share in the gov- 
ernment. Nevertheless, if the government rectifies its errors--if it comes to real- 

ize the need to revise the economic policy--I am sure that the sphere of cooperation 

by the opposition forces will be expanded. So our attitude was not premature; it 

was premonitory. 


[Question] Obviously, every government suffers some erosion of support during its 
term in office. Do you feel that the erosion of the AP is normal or that it has gone 
beyond normal limits? 


Alva: Every public act is the subject of discussion. Some will regard it as an ap- 
propriate act, while others will feel the opposite. It is possible that many acts 
by this government have not been supported by some political sectors, but the strong 
support those acts have had in public opinion transcends party differences. There 
is no way to determine definitely whether there is less support now than previously 
until the people express their will clearly and plainly. And that can only happen 
through the ballot box. I have visited many parts of the country, and I can assure 
you that the support for this government is quite ample and abundant. 


Villanueva: I believe that the government will continue to deteriorate if it does 
not change its policy and that increasing justification will be seen for the Aprista 
opposition's attitude. But I repeat: there is nothing farther from APRA's mind than 
taking advantage of a crisis to overthrow democracy or encourage coups d'etat! 


[Question] Dr Bedoya, to what extent does the natural erosion of the AP affect, or 
could it affect, the PPC? 


Bedoya: I believe these matters must be evaluated in the light of direct findings. 
Specifically, a plenum such as the one being held this week enables us to verify the 
thinking of our people in the provinces concerning their daily confrontations in 
direct dealings with government sectors. In the case of the provinces, we are find- 
ing that the erosion is affecting us as a result of publicity through the phrase "the 
AP-PPC government,” although we all know, as far as the PPC is concerned, that what 
is involved is generous cooperation with no trade-off in the form of positions in 
the government. At the moment we are evaluating the degree to which a situation of 
erosion may really occur. Now obviously, the political competition is trying to in- 
Sure that we bear a certain percentage of the erosion that is normal to any govern- 
ment. 


[Question] And if the erosion turns out to be worse than expected, will the PPC's 
cooperation during the coming year be reevaluated? 


Bedoya: In the brilliant speech delivered today in the plenum, Dr Elias, our national 
secretary for policy, said that the PPC can never weigh its commitment to the stabi- 
lization of the democratic system against the risks of erosion. 


[Question] What message would you like to give the country after 1 year of constitu- 
tional government? 


Alva: I would like to take advantage of this interview to make an appeal to all 
Peruvians: it is necessary to work. We cannot achieve better living conditions if 
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there is not energetic and determined work by all Peruvians. If we do not create 
wealth on the national level, there will be no social justice. The freedom and 
democracy that the people succeeded in establishing on 28 July 1980 are the property 
of all, not of just a few sectors, and that democracy and that freedom must be used 
responsibly and without excesses. 


Villanueva: We must realize that after 12 years of dictatorship, today's government 
is to some extent a transitional regime leading to other, hnigher forms of democracy 
through which we will achieve the just society, with neither exploiters nor exploited. 
Finally, I believe that the government must develop some humility permitting it to 
admit its errors, which range from those involving monetarism to those that confuse 
the upholding of public order with abuse and excess. 


Bedoya: Let us all put our shoulders to the wheel if it is true that we really want 


a government of civility and efficiency. The condition and fate of civility are not 
the responsibility of a specific party. They are the responsibility of all Peruvians. 
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COUNTRY SECTION PERU 


REALISTIC, COMPREHENSIVE GOVERNMENTAL POLICY URGED 
Lima CARETAS in Spanish 13 Jul 81 pp 9-14 


[Text] Last week Sergio de Castro, [Chilean] minister of finance, was in Lima, and 
he described the economic measures being implemented by Ulloa's economic team as 
"excellent," not only because of the tariff reduction but also because of what he 
visualized as a possible Peruvian conflict with the Andean Group. Not only was that 
the very thing the extreme left wanted to hear, but it also must have come as a slap 
to someone else's face as far as Armando Villanueva was concerned, since he had re- 
turned from a trip just days earlier to accuse the package of legislative decrees 
recently scattered around by the executive branch of "smacking of Pinochet." 


Meanwhile, several businessmen have again accused Prime Minister Ulloa of being an 
“Argentinophile" in his policy and indecently sided with the horrible Trotskyite, 
Ismael Frias, in their references to friendship with Alfredo Martinez de Hoz, the man 
who was Videla's minister of economy. They said: “What has happened there will hap- 
pen here." In recent months, as is known, Argentina has lost $6 billion of the $1l 
billion in reserves that it once had. Inflation has shot up to over 200 percent, and 
so far this year devaluation has been on the order of 150 percent. 


And now, as though to round out the unseemly remarks, we have been visited by Cecil 
Parkinson, secretary of state for trade in Margaret Thatcher's Conservative govern- 
ment. He is a dapper man who could very well apply to play James Bond in an upcoming 
film if the implementation of Milton Friedman's theories goes badly in the land that 
created both Adam Smith and Maynard Keynes. And according to the cables, things are 
going wretchedly: from London to Liverpool, the cities of the United Kingdom are be- 
ing rocked by unprecedented rioting and looting. Unemployment has reached astronomi- 
cal levels for that country (34 percent in the industrial belt, and it reaches 60 
percent in the case of nonwhites). 


The problem is that Mr Parkinson declares himself totally in support of Prime Minis- 
ter Ulloa's policy, which, incidentally, he regards as not very different from those 
in Chile and Argentina. It gives one the shivers. 


And to top off those confused images, last week also saw an uncontrolled exchange 
among prominent members of the democratic government, beginning with Francisco 
Belaunde, speaker of the Chamber of Deputies, and ending--worst of all--with the 
president of the republic. The topic: torture. The opponent: the Catholic Church. 
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Regardless of who is right and what the facts are, the fact that the chief executive 
found himself involved in a conflict with the church concerning repression reminds 
one of situations that prevail in Chile, Argentina, and Brazil. And the journalistic 
vehemence indulged in by the rightwing, from which the government does not keep a 
proper distance and with which it even mingles, makes things worse. 


Economy and Political Control 


Because, when all is said and done, what is this populist and democratic government 
in a country like ours--where perhaps some still nibble at "nicovita" and others 
still Simonize their Mustangs--all about? What is it trying to be? 


At this stage, the rationality of the economists does not suffice to answer those 
important questions. It is true that automobile imports are minimal in terms of for- 
eign exchange outlays, and that foreign sumptuary goods account for only 2 percent of 
our total imports, but on the other hand, given the reduction in the value of our 
exports--because of the drop in international prices--the heavily taxed sumptuary im- 
ports (an imported automobile costs 2.5 times as much as in the United States or 
Europe, and as a result of tariffs, the tax on goods and services, and the selective 
consumer tax, the other luxury goods pay an additional 130 percent on top of their 
CIF Callao cost) are helping to save the fiscal pot, since revenues from that source 
are much higher than expected. 


Moreover, when agrarian reform was proclaimed and carried out, there was no real re- 
distribution of incomes. It is only a matter of revolutionary slogans without a 
price policy, a suitable technical assistance program, or a rearrangement of sectoral 
policies, with the result that the poor peasant has continued to finance the city. 

If there is success in reversing that reality, a Nils Ericsson in necktie may turn 
out to be more revolutionary than 10,000 Tupac Amaru posters. 


It is a fact that results are what counts in the long run, and not promises or images. 
But how are confusion and waste to be avoided and how is the regime to su~vive long 
enough to keep its promises if it does not explain itself clearly to the people--if 
it does not produce a homogenized style? And if it has no more control than a few 
"Chicago boys" scattering double meanings around? 


Something resembling a dogfight certainly does not mean that there is a rabies epi- 
demic. The government's counterstrokes and the opposition's badgering--excluding, 
naturally, protests in the form of Molotov cocktails or dynamite cartridges--are 
nothing more than a fever, but one that could end up as galloping consumption and 
take away the regime's oxygen, which has been accumulated almost exclusively by the 
president of the republic and his special political shrewdness--a virtue that he tem- 
porarily lost last week when he made a theological reference to the Cox case. 


Misgovernment? 


Nor can the pluralistic quarrels of today be compared to the real misgovernnent expe- 
rienced by the country in 1967, a period which saw neither the approval of a budget 
nor the election of the speaker of the Senate within the time limits set by law. Nor 
have the historically critical fuses (petroleum, general strikes, peasant massacres, 
and so on) been overheating. On the contrary, the government's siesta on its laurels 
is due--in large part--to the crisis within APRA [American Revolutionary Popular 
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Alliance] and the breakup of a “united left." Last Friday the left agglutinated only 
superficially in order to hold a meeting called to "explain what was talked about at 
the palace" in an agitated and agitating protest against the "civilian dictatorship" 
that was allowing it peacefully to hand out posters and pictures of Marx, Lenin, 
Stalin, and other less publicized dialecticians. 


Nevertheless, it is now time--and this seems to be the right moment--for Belaunde and 
his team to explain a few things--and to explain them to themselves as well. Is this 
government Grados and his Tripartite Committee, or is it Minister of Industry Rotondo, 
who at one point threatened that he alone would break with the Andean Group? Is this 
government the populists who celebrate party anniversaries at the Sheraton Hotel or 
Violeta Correa, who celebrates his birthday in the slums? Is it the minister of in- 
terior, who resists taking "more energetic action" against suspected terrorists, as 
the rightwing press is demanding, or is it Paco Belaunde, who scoffs at accusations 
of possible police excesses? 


And as far as the economy is concerned, which model is being used as a reference 
point? Certainly, that question is concerned more with the need to assume a definite 
personality than with giving it a dogmatic label. 


In August 1978 Javier Silva Ruete, then minister of economy, told CARETAS that "as 
far as economic schools are concerned, I don't believe in that.... Economics is a 
social science, not an exact science, and it has to be based on the analysis of a 

real situation; it cannot be a theoretical imposition." And the fact is that when 
all is said and done, we are living, as Kenneth Galbraith says, in "the age of un- 
certainty." There are no magic formulas. 


But politics is also the interplay of images and phrases. For example, the magazine 
BUSINESS WEEK spoke months ago about "Ulloa and his young Thatcherites," a descrip- 
tion that the prime minister himself rejected as absurd. 


On Friday the Council of Ministers listened to Ulloa describe the alarming situation 
in exports due to the drop in the price of metals (silver was quoted at $18 per ounce 
in December, but has fallen to less than $8, while copper has fallen from $83 to $72). 


Those concerns are the best illustration of the irreconcilable differences between 
Fritish reality and our own. We--workers, businessmen, and government--are going 
through hell because of the drop in international prices, while many businessmen and 
government officials in Albion are celebrating the many millions they are saving on 
their purchases of raw materials. 


Moreover, the objective in the United Kingdom is to restore competitiveness to an in- 
dustry which once monopolized the seven seas but which has been dragging its cape for 
years--and we don't exactly mean Sir Walter Raleigh's cape. Ulloa, on the other hand, 
as he told CARETAS, wants to reduce inflation but not at the expense of a recession 
and the inevitable rise in unemployment. 


Consultation and Risks 


Despite the academisms, there are many alternatives t choose from in economic policy. 
But there are conditions that must be met if an econony is to function in a democracy. 
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In the first place, there must be consultation rather than imposition, which is the 
congenital tool of a dictatorship. But that consultation--a Peruvianism that has now 
been incorporated into international events--requires three partners (worker, busi- 
nessman, and government). But it is the government that "controls the frying pan" 
and is responsible for seeing that the eggs do not break: it must control inflation 
by regulating government expenditures. The national treasury can be neither extrava- 
gant nor miserly. 


That consultation served as the centerpiece at the Thursday luncheon that President 
Belaunde offered APRA's top leaders in payment and gratitude for the visit by a PAP 
[Aprista Party of Peru] delegation to the government party's headquarters in celebra- 
tion of the latter's 25th anniversary. 


They began by talking about the housing pact, but the APRA members eventually brought 
up specific problems: for example, a modification of the Law on Municipalities. 


In any case, the luncheon was attended by such heavyweights as Leon de Vivero and 
Melgar, and although ice cream was served as dessert, the ice was broken and a new 
dialogue announced. 


Obviously, such things do not happen in Chile or Argentina. Neither do "democrati- 
cally discussed ministerial retirements," as happened on Thursday, when Roberto 
Rotondo of the PPC [Popular Christian Party] confirmed his permanent retirement from 
the Ministry of Industry, Tourism, and Integration--a move that in fact was seen as 
a small ray of sunshine by many, who accuse him of unnecessarily ruffling the waters 
of relations with industrialists. 


As a matter of fact, his departure could help to bridge gaps between the manufacturers 
and the government team. 


Totalitarian Temptation 


It is certainly true that in today's interdependent world, many recipes are used to 
make the same pie. For example, how does the opening-up of communist China differ 
from the commercial aggressiveness of Taiwan, its exact ideological opposite? And 

as for the problem of shortages in Poland, is it not provoking an economic cataclysm 
similar to that being endured by the ultrareactionary military regime in Uruguay? 

Can it be that the instability of metal prices and of the dollar is due not so much 

to nonfulfillment of the Soviet Union's 5-year goals as to the sale of strategic re- 
serves by the United States or to the use of stocks by the brokers owing no allegiance 
to any flag who operate throughout the world? 


By advocating liturgy but omitting the creed, "Pinochetism"--which is offensive in 
Peruvian political terms--seems to be attractive to some businessmen who don't care 
two hoots about democracy, and it even seduces more than one top official on the 
economic team, although in this case the ingredient does not add flavor to the soup. 


But at bottom, what they want is the protectionism of the Velasco period (without, 


however, the labor community of its first phase), the indiscriminate CERTEX [Export 
Certificates] of Morales Bermudez, and the labor policy of Pinochet. 
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And if we look at the social sphere, we see great contradictions. While Minister of 
Agriculture Nils Ericsson, taking it for granted that agrarian reform is irreversible, 
is pursuing a progressive, reformist, and also realistic policy, the Ministry of 
Education--by the questic.iable means of a legislative decree--has formalized the 
destruction of the educational reform (which UNESCO adopted as a model) in order to 
return to the antisocial and antipedagogical primary and secondary system. What is 
being done in education is not even comparable to "Pinochetism." Instead, it is more 
like what is happening in Africa. This is incredible in the quinquennium of educa- 
tion and with a president who is a master in several educational fields! 


This coming 28 July cannot be simply a salut to the flag. By means of the presi- 
dential speech, that will be a propitious date for the government to project its 
image--the reflection of what it intends to do with the country. 


And that image must accept the fact--as Ulloa has already done in CARETAS (see issue 

No 651)--that the Peru of 1981 "is more of a country" than it was in 1968. And going 
farther back, it must be recalled that the government of the AP [Popular Action]-DC 
[Christian Democratic Party] alliance encouraged professionals in the lower middle 
class to take key posts in public administration. That was a case of social mobility 
which the military government--it is fair to acknowledge this--pushed even further. 

But now the appointments to management positions in the government organizations seem 
aimed unconsciously at placing only plutocrats in those positions, a contradictory 

way of proceeding in a country that has passed through a process of substantial changes. 


What Tune Shall We Dance To? 


Because of certain errors in political management and because he does not let himself 

say what he thinks, Ulloa--whose speech at the roundtable on agriculture at the BCR 

[Central Reserve Bank] made it clear that Peru is not Lima and that Lima is not the 
Miraflores District--is playing the part of plutocrat No 1. On the other hand, 
strange to say, Fernando Belaunde is seen as exempt from all responsibility for ecc~ 

nomic management. In a visit by Violeta Correa to a slum, one lady lamented: "How 

the architect [Belaunde] must be suffering from everything that is happening--the 

high cost of living, and so on." 


In other words, it would not be a bad idea for Ulloa himself to explain himself pre- 
cisely and to point out with specific facts and projections how he differs from the 
Chilean, Argentine, or British models or his possible resemblances with Mitterrand, 
the French democratic socialist president. And, in passing, judiciously repulse sly 
attacks. 





By whatever method, the country hopes that Belaunde and Ulloa will systematically 
report and explain what kind of bread is being shaped in the democratic oven, but 
without falling into what seems to be an exaggerated mania for statements aimed at 
"getting that microphone away from me," which, because they are fragmentary and im- 
provised, often confuse more than they enlighten. 


All Repetition Is an Offense 


The basic political differences between a constitutional and democratic regime like 
Peru's and the military governments of Argentina and Chile are obvious, despite the 
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demagoguery coming from both the left and the right. And there are other contrasts, 
both ecoromic and social. 


The three countries are evolving out of economies in which--as is also true of Brazil 
and Venzzuela--the government plays or did play an importai* and active role. In 
Chile, public investment accounted for 78 percent of the total in 1973. Today it 
practically does not exist. Unlike Peru, where an attempt is being made to make the 
large state-owned enterprises more efficient, but not to liquidate them, and to cut 
back the public sector only partially by opening up the possibilit’ of mixed-econcmy 
enterprises, the desire in Chile is to return everything to private hands: schools 
and lycees, social security (already transferred to some 40 "private funds"), and so 
on. Argentina, meanwhile, has made unsuccessful attempts to reduce its public sector, 
although the large enterprises are continuing to operate at a loss, several of them 
being owned by the military. 


The Argentina of Martinez de Hoz managed to operate with large budget deficits that 
totaled as much as 10 percent of the GNP, while in Chile the "Chicago boys" have 
avoided Fudget deficits since 1974 and in Peru-- sven though the constitution forbids 
it--it is estimated that this year will close with a "manageable" deficit. 


What has been happening in Argentina this year is an uncontrolled "discharge" from 
the La Plata River. And Chile, which has not devalued since 1979 (39 pesos to the 
dollar), might be on the point of bursting. Peru is trying to avoid those situations 
by means of minidevaluations. And if some exporters feel that the dollar is under- 
valued, they should look at the figures from Chile: 50 pexycent at least. 


Not a single price is controlled in Chile--be it bread or electricity--or in Argen- 
tina, either, while here a family "basket" comprising food, rates for various services, 
and other things is measured. 


In both countries the rate of bank interest is subject to market swings. In Argen- 
tina this week it reached 150 percent for 30-day deposits. In that nation, one large 
financial institution after another has failed. Even before this year's crash, the 
rise in the cost of living and the cheap dollar resulted in a decline in the produc- 
tion of steel (14 percent), paper (32 percent), tractors (67 percent), and so on, as 
well as massive imports, with a deficit on current account that has reached $2 bil- 
lion. 


In Chile, although a notable diversification of exports has been achieved and the 
country enjoys the enthusiastic support of transnational companies, net new invest- 
ments are relatively low, while recourse is being had to some $5 billion annually in 
loans at commercial terms. The average private debt is very short term: 30 months. 


Consultation with labor in the style of Peru's Tripartite Committee? A joke? 


The table beiow shows other glaring differences. 
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CERTEX 


Tariffs 


Interest rate 


Exchange rate 


Labor stability 


Union movement 


Minimum wage 
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Argentina 





Does not exist. 


18 percent in 
almost all cases. 


Unregulated + 
capital indexa- 
tion. 


In 1980, 30 percent 
devaluation compared 
to inflition of 83 
percent. In 1981, 
341 percent, with 4 
paralli2l devaluation 
of 130 percent in 
official trading. 


None. 


Restricted. 


Does not exist. 


Chile 





Does not exist. 


10 percent in 


general, with the 
exception of auto- 


mobiles and jew- 
elry. 


Unregulated + 
inflation rate. 


No devaluation 
since 1979, when 
inflation was 

38 percent. In- 
flation of 30 
percent in 1980 
and 20 percent 
in 1981. 


None. 
Restricted to 
government- 
controlled 


central union. 


Does not exist. 


53 


Peru 





Averages 20 percent, 
with more to provin- 
cial exporters. 


Average of 30 per- 
cent, with varia- 
tions ranging up to 
60 percent. 


Set by the BCR 
below the rate 
of inflation. 


Minidevaluations 
of 60 percent be- 
tween January 198) 
and June 1981, com- 
pared to inflation 
of 108 percent in 
total. 


Almost total for 
the past 3 years. 


Extensive, with 

fuur central unions, 
Tripartite Committee, 
and so on. 


Set by law with 
quarterly adjust- 
ments. 











COUNTRY SECTION PERU 


REPORT ON 1975 PLOT TO TURN COUNTRY INTO SOVIET SATELLITE 
Lima OIGA in Spanish 13, 20 Jul 81 
[13 Jul 81 pp 34-41] 


[Text] Did Morales Bermudez know of the conspiracy being hatched by his prime 
minister, minister of war, and commanding officer of the Army, Gen Jorge Fernandez 
Maldonado, to convert Peru into a “socialist republic" like Cuba? Today, 5 years 
after the rash attempt was headed off (July 1976) by the rebellion by Brig Gen 
Carlos Bobbio Centurion, commanding general of the CIMP [Military Training Center 
of Peru], through what is still a curtain of reticence that the leading figures 

in that episode have proved reluctant to draw aside entirely, it can be guessed 
that the power struggles among the leaders of the military government were 

fierce. It is difficult to find out, too, who had joined Fernandez Maldonado 

and Leonidas Rodriguez in their plans to communize Peru. 


In October 1975, Morales had managed to free himself of Division Generais 
Leonidas Rodriguez Figueroa and Jose Graham Hurtado and Brig Gen Artuzo Valdez, 
but he did not want or know how to deal with Fernandez Maldonado‘s ambitions. 
The intervention of Gen Bobbio Centurion was providential in resolving the si- 
tuation. So, too, were the disorder in the streets and the strike by microbus 
drivers that, encouraged by the communists, took place on 1 July as a response 
to the package of economic measures proposed by Minister Luis Barua Castaneda. 


The attempts to sack Miraflores, the blockading of streets entering the city, 

and the disturbances that occurred in the very heart of Lima--repeated, though on 
a smaller scale, in the provinces--were all carried out by mobs clearly incited 
by the communist and Velasquist organizations through their numerous speakers. 
The Joint Command--headed at the time by Gen Guillermo Arbulu Galliani, a man 
opposed to Fernandez Maldonado's plans--responded with the declaration of the 
state of national emergency, the suspension of civil libexties, the establish- 
ment of the curfew between 2200 hours at night and 0500 hours ia the morning, 

and the closing of all journals, including OIGA (Our editor had been in exile in 
Mexico since 1974). 


By 1 July of that decisive year of 1976, Fernandez Maldonado had the uncondi- 
tional support of some newspapers "socialized" during the Velasco era anc of a 
string of Velasquist and communist journals that for some time had been ferocious- 
ly attacking Morales Bermudez' policies. That day, with closings of journals and 
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certain changes in the newspapers, Fernandez Maldonado lost that important sup- 
port. Also, although on 7 July the microbus drivers had ended the strike and 

the country had returned to normal, the government continued the closings of 
journals and the emergency measures until the following year. The country learn- 
ed about what was happening only through the accounts screened by the OCI [Central 
Information Office] that were published by the newspapers and spread by the radio 
and television stations, all of which were under governmental control. 


It was with this background that the events crucial to republican Peru were to 
unfold. On Thursday, 8 July, all the troops were in their barracks. At 0600 
hours, the military patrols monitoring observance of the curfew had finished 
returning to quarters. That was the day chosen by Fernandez Maldonado to demand 
that choices be made. He felt pressured by circumstances and, at the same time, 
sufficiently strong to call two meetings at Army Generel Headquarters: the first, 
of general officers, and the second, of colonels. At the first, there was the 
confrontation with Bobbio Centurion and the beginning of his fall, which we 
related in our previous issue. The following account is an expansion of what we 
published last week. The dialogues we reproduce have been reconstructed on the 
basis of statements we have obtained from some who took part in those events, 
whose identity we are withholding; their testimony is supported by documents in 
our possession. 


The Roll is Called, and the Blue Book Lands on the Floor 


The meeting of general officers with Fernandez Maldonado began at 0900 hours that 
Thursday, 8 July. The roll was called for verification that all those who had 
been summoned were present. Fernandez Maldonado was the only one scheduled tu 
speak. The rest were to assent. With him were at least two men who were his 
close confidants. One of them was Gen Teobaldo Castro Pasara, relieved 9 months 
earlier by the minister of war, Gen Oscar Vargas Prieto--whose Apra [American 
Revolutionary Popular Alliance] sympathies were discovered later--from the post 
of commanding general of the Armored Division without the knowledge of Leonidas 
Rodriguez, commanding general of Region 2, of which that division was a unit. 
This act precipitated the powerful Leonidas’ resignation. 


Fernandez Maldonado said that there was a plot by the Navy, with the support of 
the United States, to remove him from his posts and destabilize the revolution- 
ary government. Expecting massive support from the general officers meeting 
there, he received only the backing of "Chicho" Castro and another brigadier 
general. General Bobbio Centurion, commanding general of the CIMP, immediately 
rose up and foiled the maneuver. As we said in our previous issue, Bobbio, 
representing the Army, attended the meetings held by the COAP [Advisory Committee 
of the Presidency] to revise the Tupac Amaru Plan, which was to replace Velasco's 
Inca Plan. In that situation, he realized how Fernandez Maldonado was manipu- 
lating this project in order to Sovietize Peru, converting it into the socialist 
republic in which he would be the top leader. Bobbio brushed aside Fernandez 
Maldonado's charges against the Navy and the United States and forcefully stated 
that it was necessary once and for all to make it clear that a group of officers 
skilled in the art of politics was leading the armed forces into positions that 
most officers had not intended to adopt, using and abusing the military hier- 
archy. He added that the only thing capable of destabilizing the government at 


55 








that time or later was "General Economy," referring to the difficult economic 
Situation the country experiencing, which became worse daily. 


The silence that followed these remarks by Bobbio Centurion was broken by Gen 
Jorge Miro Quesada Caceres. "I agree with General Bobbio," he said, and, taking 
a small book with a blue cover, which contained the "Plan of the Revolutionary 
Government," he stated, "This book has a lot of errors, and it's time to change 
it." As he shook the book, it fell to the floor. 


Brig Gen Manue.. Zegarra Ciquero immediately stood up. "I agree, too," he said, 
and he related nis experiences in operation of the agrarian cooperatives in the 
north. "They're very badly run, infiltrated by the communists. This way, 
agrarian reform i:; going to fail," he asserted. 


A Saving Note 


Fernandez Maldonado was apoplectic, livid with anger. According to military rules, 
one may not question, much less cast doubt on, the words of one's superior. 


Here the saving hand of Gen Teobaldo Castro Pasara intervened. He had unobtru- 
sively left the room where the meeting was taking place and returned right away, 
carrying a note which he handed to Fernandez Maldonado. The latter reac it and 
said, "The president of the republic is calling me." He went into another room 
and then returned to announce to the general officers that the meeting had to 
end "because I have to go to the Palace." 


When the colonels entered, some of whom had questions prepared concerning the 
Tupac Amaru Plan, Fernandez Maldonado greeted them with "I have a meeting with 
the president . . . There are no questions to ask." And in front of the startled 
colonels, after a few insignificant remarks, he left the scene. 


General Bobbio went to the CIMP. Nothing had happened, apparently. During 
January and February, he met with his officers every afternoon to discuss the 
Tupac Amaru Plan, which was being revised in the morning at the Palace. In 
accordance with Bobbio's instructions, the discussions by the people at the CIMP 
included seeking the opinion of civilians, a practice also adopted by the Navy 
and Air Force officers taking part in the meetings at the Palace. Bobbio knew, 
and had told his officers, that under the pretext of improving the tools of the 
Revolution, preparations were being made for the armed forces' return to their 
military activities and for the transfer of the government to the "popular orga- 
nizations," all of which were deeply infiltrated by the communists. It all 
pointed to the creation of a socialist republic with a president or prime minister 
from the military, who could be no other than Fernandez Maldonado himself. 
Bobbio also knew that the first victims were going to be the armed forces. 


A Veritable Fortress with Numerous Officers 
The following day, Bobbio went to the Palace. No sooner had he entered than he 
was met by Colonel Sotillo Monasterio, who handed him a sealed envelope. 


"This is for you," he said. Bobbio put the envelope in his briefcase and went 
into the COAP room. As soon as he sat down, he took out the envelope, opened it, 
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and read its contents. It was a resolution signed by Fernandez Maldonado and 
Morales Bermudez himself, inviting him to request retirement. 


Bobbio hurriedly left the Palace and took a taxi because he had told his driver to 
pick him up later. He went to the CIMP and called Colonels Luis Villacorta, 
academic chief of staff, and Heraclio Fernandez Pendola, administrative chief of 
staff for the center, into his office. He showed them the resolution. "If 
officers are sent packing for speaking out and telling the truth, then what's 

the point of a dialogue?" Fernandez Pendola said. At that time the problem was 
stated: The revolution helonged to a few who were acting in the name of the armed 
forces; things had to be set right. 


Villacorta called the commanders, and they, after learning what was happening to 
their chief, united behind him. It was necessary to reject the invitation for 
General Bobbio to retire. However, he sought the reactions of all the officers 
who were then at the CIMP. "Go talk to your officers," he told his commanders. 
They all agreed to back him. 


Here lies the explanation of why Bobbio's institutional movement had such an ef- 
fect. The CIMP was a veritable fortress. There were special schools there for 
infantry, artillery, cavalry, engineering, commandos, intelligence, armor, 
airborne, amphibious activities, the Chorrillos Military School, and the Army 
Technical School. Some 480 to 540 commanders and lower-ranking officers were 
gathered there. Moreover: for some time large groups of personnel and amounts of 
highly sophisticated war materiel had been attached to the CIMP. There were 
1.800-m and 2.400-m rocket battalions (ET) [expansion unknown], 155-mm and 
125-mm artillery units, armored artillery, and, most impressive of all, two 
battalions (80) of "Shilka" tanks of Soviet manufacture, equipped with computer- 
guided antiaircraft rockets that automatically fire and destroy any metallic 
object flying within a 25-kilometer radius. They were there for training and 
maneuvers. 


At that time, the CIMP contained the greatest military power in the country. It 
was an impregnable fortress. Bobbio had been friendly with the officers in these 
units. His sociable manner had won him the sympathy of everyone. As a result, 
they all decided to support hin. 


The complete backing of the commanders and other officers at the CIMP having been 
secured, a colonel was given the mission of communicating this decision to Fernandez 
Maldonadc and to Portella Cerrutti, commanding general of Region 2. At the same 
time, the civilian employees--men and women--were ordered to leave the CIMP. 

They took the appropriate military security measures, surrounding all the instal- 
lation in the complex, including the Military Village where not only the families 
of the commanders serving at the CIMP but those of other high-ranking officers 

in the Lima Garrison live. The "Shilka"tanks were strategically deployed in that 
area. 


An Air Attack on the CIMP Is Ordered 


At the Palace, Morales Bermudez called a Cabinet meeting. Fernandez Maldonado 
and De la Flor reported that they had ordered the Air Force to attack the CIMP; 
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but the commanding general of Region 2, Portella Cerrutti, explained to them that 
it was impossible. He also revealed to them something that he apparently was the 
only one who knew: that the best of our artillery was there, along with two 
powerful battalions of "Shilka" tanks capable of pulverizing any airplane that 
attempted to approach the area. They then decided to surround the CIMP with 
special airborne and commando units, whose commander is Gen Guillermo Schroth 
Carlin. Water, electricity and telephone services were ordered cut off. The 
cutting off of water and electricity did not affect those under siege because 
they had their own underground reservoirs and wells and generators. Telephone 
communications were severed, however .. . but only for an instant; for it was 
found that in the Military Village there was a phone whose line had not been cut 
because it had just been installed and no one outside knew it existed. 


By means of this phone Bobbio communicated with the commanders of the other mili- 
tary regions, explaining the situation to them. It was during this time that the 
violent clash between besiegers and besieged took place. 


At 1700 hours on that same day, the 9th, Gen Guillermo Arbulu Galliani, chairman 
of the Joint Command, entered the CIMP. He, too, had communicated earlier with 
the commanding generals of the military regions in the provinces to learn their 
feelings about the situation. Arbuliu talked to Bobbio and then began to con- 
verse with each of the colonels and other officers, telling them that what they 
were doing was not correct. The answer he received was: "What we are doing is 
Supporting the commanding officer, not Mr Bobbio." Arbulu Galliani stayed at 
the CIMP until 0100 hours. It seemed to be a friendly gathering. Arbulu ate, 
and smoked many of his usual cigars. The tension was evident, though. 


Around 0300 hours on Saturday, the 10th, a frigate captain arrived at the CIMP 
with radio equipment to that a link with the Navy could be established. Bobbio 
expressed gratitude for the gesture, but he did not accept it because what was 
happening was an entirely institutional matter that should only be resolved 
within the Army. The officer left with his equipment. 


That Saturday morning, a committee arrived at the CIMP to talk. It consisted of 
Generals Richter Prada, Schroth, and Cisneros Vizquerra. They were greeted by 
Colonels Villacorta, Fernandez Pendola, Rejas (director of the Chorrillos Mili- 
tary School), Commander Merino, and Gen Jorge Miro Quesada Caceres, who had 
nothing to do with the CIMP but had gone to the Center to stand at the side of 
his old friend Gen Bobbio. 


Commanding Officers and Other Officers, Active and Retired, and Union Leaders 


During the previous day and early Saturday morning, general officers and con- 
manders of various units in Lima had gone to visit Bobbio to express their sup- 
port. Retired officers had done so, too, as well as union leaders, including 
those from the microbus drivers’ union that was not controlled by the Communist 
Party. 


All this began to give the affair a political aspect that Bobbio did not want. 
He had, however, remained in contact with the commanding generals of the mili- 
tary regions and with Arbulu Galliani himself. In that situation, Bobbio 
offered his resignation. "I have no personal interest, but wish to serve my 
country. I'm going home," he said. Generals Richter and Portella Cerrutti 
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were delegated to receive his resignation. The appointment of Gen Victor Lopez 
Mendoza as new commanding general of the CIMP was decided upon there. 


Bobbio's farewell was a moving one. At 1600 hours, over 400 commanders and of- 
ficers gathered in the headquarters building. Bobbio spoke in Richter's presence 
and his final words were received with applause that lasted over 5 minutes. When 
it seemed that there was nothing more to say, a Sublieutenant stepped forward to 
say, "General, what bad luck to have met you just as I'm beginning my career; 

but I'll carry your example with me always." 


Major Surprise for Morales and Fernandez Maldonado 


At 1840 hours, President Morales Bermudez arrived at the CIMP, accompanied by 
Fernandez Maldonado, La Vera Velarde, Richter, Portella, Falconi Mejia (Chief 
of his military household), Astete, Perez Tenaud, and two aides-de-camp. They 
all:were greatly surprised when the person who came out to greet them was... 
General Bobbio himself, who they all thought was already at home. 


In fact, after leaving the CIMP Bobbio had gone home. There, however, someone 
had informed him that Morales Bermudez and his entourage were going to the CIMP. 
He immediately returned to meet them. 


Bobbio invited his visitors into the headquarters building. They sat facing 
one another across a table. On one side were Morales Bermudez, Fernandez Mal- 
donado, La Vera Velarde, Richter, Perez Tenaud, Astete and colonels Olivera and 
Carbajal, the latter two supporters of Bobbio. On the other side were Bobbio, 
Colonels Villacorta, Fernandez Pendola, Rejas and Flores. Behind Bobbio were 
Gen Jorge Miro Quesada and, farther back, Morales Bermudez’ two aides-de-camp. 


There was a long silence, broken by Bobbio: 


"I'm here to tell you, Mr President, what has happened. They have lied to you, 
General, and they've tricked you," Bobbio said to Morales Bermudez. "At no time 
have I been plotting, nor do I want to destabilize the government. What I don't 
agree with is for communism to infiltrate our Army." 


Everyone remained silent. 

"I'm going to ask General Fernandez Maldonado some questions," Bobbio went on. 
"You're a Peruvian; I'm a Peruvian. You are a socialist; I‘m a nationalist. 
You're a communist; and I'm not a communist." 

"Take it easy, Charlie," Fernandez Maldonado managed to say. 

"There's no Charlie here. There's a General Carlos Bobbio Centurion and a General 
Jorge Fernandez Maldonado, and I won't let you talk to me that way," Bobbio 
replied. 

"Look, General Bobbio: I won't let you talk that way to General Jorge Fernandez 


Maldonado because he is the commanding officer, and we all must obey the command- 
ing officer," Gen La Vera Velarde, chief of the General Staff, cut in. 
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At that point, Col Luis Villacorta spoke up, directing himself to Fernandez 
Maldonado: 


"General, sir, you are a liar because you promised me on 4 June that the Army was 
going to defend me against some defamatory remarks published about me when I was 
working in the Ministry of Fisheries. But you deceived me and lied. And when I 
submitted my request for retirement to you on 12 June, you didn't approve it, but 
assigned me to be a student at the Inter-American Defense Board's school, a post 
that I won't accept, for I'd be avoiding my responsibility as a colonel. And 
since I have nothing to do here because I can't belong to an institution in which 
someone says to you, correctly, that you are a charlatan and a liar, I request 
that my retirement be approved us of this date, and I'll retire." 


In fact, Colonel Villacorta moved away from the group near General Bobbio and left 
the meeting. At that moment, Bobbio spoke again, breaking a sepulchral silence. 
Focusing on La Vera Velarde, he said: 


"Look, General, I'm the one who won't let you scold me because you haven't the 
moral worthiness to do it. Because you have tried to buy and suborn many colo- 
nels and other officers who are present here and in the CIMP with trips abroad." 


Morales Bermudez looked askance at. Fernandez Maldonado and La Vera Velarde, who 
were pale. Fernandez Maldonado felt obliged to answer. 


"What's happening is that you, with the Navy, want to remove me from my post of 
commanding officer of the Army," he said. 


"No, General, we don't need anyone's help. The only people who are going to re- 
move you are in the Army because they have lost confidence in their commanding 
general," Colonel Rejas Collado, director of the Artillery School, replied. 


There was another long silence. No one knew how the thing was going to turn out. 
Morales Bermudez, who wanted to take control of the meeting, said to Bobbio: 


"Look, General. I think that what you've done is very bad because you've brought 
the cadets into this matter, giving them a bad example, involving them in a 
problem of a political and subversive nature. It must be borne in mind that 

there should be no politics in the Army. Moreover, there have been violations of 
discipline. . .. I've called you on the telephone, and you've refused to answer," 
Morales added, speaking to Colonel Carbajal. 


The object of the remark responded, “General, sir, I haven't answered, first, 
because I don't have a telephone--it's been cut off; and second, because I 
serve under the commanding general of the CIMP, and all orders are transmitted 
to me through him, as the current regulations require." 

Teaching of Marxism-Leninism 


Bobbio broke in to respond to Morales Bermudez' charges: 


"I'm going to answer you. You say that we have involved the cadets in politics, 
and that the Army shouldn't get involved in politics. For 8 years, the most 
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senior division general down to the last soldier, including the cadets, have been 
involved in politics. Besides that, I'm going to tell you something that you 
surely don't know, something that you, as commander in chief of the armed forces, 
should have been consulted about. I'm talking about the drafting and distribu- 
tion of a directive calling for the teaching of Marxism-Leninism and communism 

as a requirement for the cadets at the Military School. Said document carries 
the signature of General Fernandez Maldonado. And if you aren't familiar with 
it, which I believe is the case, here it is." 


After showing Morales Bermudez some documents, which he looked at quickly, 
Bobbio continued: 


"I, as commanding general of the CIMP--and because the Military School is under 
my command--didn't speak of or carry out the directive because I thought it pro- 
per not to do so, and I'm convinced that the cadets don't have the maturity 
necesary to deal with those subjects in the first stages of their training. 

Those directives should be taught at the advanced levels, during their careers as 
officers with experience." 


"I didn't know anything about this," Morales Bermudez stammered. 


"Look, they've lied to you and deceived you. You, General, sir, have signed an 
executive resolution inviting me to retire, but I think you've been seriously 
mistaken concerning the grounds in this matter. I've requested an audience with 
you several times, and you haven't received me," Bobbio said. 


"I haven't had the time," Morales answered. 


“How is it that you haven't had the time to receive an Army general who was going 
to tell you things clearly and speak to you as I am now, with candor and no fear 
of telling the truth? Because for 30 years, until yesterday, we were friends. 
And in less than a minute, the time you took to sign the executive resolution, 
that old friendship has been ended, on a basis of lies, intrigue, and deception," 
Bobbio replied, adding, "They say that I've been conspiring with the Navy and with 
political parties. I haven't been conspiring with anyone because I'm not a 
putschist. You've told me that you haven't had time to see me, but you have seen 
and do see Gustavo Espinoza, Eustaquio Maylle, and Avelino Mar, who are going to 
bring problems to you that are less important than the ones I was going to tell 
you about. But you know why you've done it. History will judge you." 


Bobbio's Final Departure 
Again there was a long silence, until Bobbio spoke once more: 


"General, president of the republic, sir; commanding general of the Army, sir; 
chief of the General Staff, sir; inspector general of the Army, sir: I am the 

only person responsible for what has happened here at the CIMP, and I've been 
punished with my retirement. I ask that, on your word as men, gentlemen, and 
soldiers, you carry out no reprisals against any of the colonels and other officers 
whe have been involved in this military issue because all they have demonstrated 
is loyalty to their chief and friend." * 
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Another lengthy silence, again broken by Bobbio: 


"I'm waiting for the word I've asked you for! he exclaimed. No o..e responded. At 
that point, the CIMP colonels stood up and filed past Bobbio to s\iake his hand. 


After receiving this show of support, Bobbio stood at attention and said: 
"General Carlos Bobbio Centurion has retired, and is going home." 


In an adjoining room, filled with officers from the Center, there was applause 
and hurrahs for Bobbio. He left, got into his car, and left the CIMP for good. 


Inside, Morales Bermudez and his entourage remained. But only for a moment. 
Morales Bermudez and Fernandez Maldonado spoke briefly to those present, saying 
that nothing had happened, that there had been nothing. But things were stirring 
beneath the calm surface. 


Improper and Revealing Communiques 


The same Saturday the 10th on which Bobbio's resignation took place, the news- 
papers had published a group of communiques apout the previous day's events. 

They censured General Bobbio's rebellious attitude, "which was affecting the re- 
volutionary process." They came from the commanding officers of the armed forces 
and of the country's five military regions. All were similar. The one from the 
armed forces commanders (signed by Fernandez Maldonado himself; by V Adm Jorge 
Parodi Galliani, for the Navy; and by Lt Gen Dante Poggi Moran, for the Air 

Force) ended by informing the country that the armed forces was maintaining "its 
commitment to carry on the revolutionary process directed by Army Div Gen Francis- 
co Morales Bermudez Cerrutti." 


However, the day after Bobbio's resignation, Sunday the llth, the papers publish- 
ed another official communique, signed only by Fernandez Maldonado this time, 
which said that in the face of the invitation to Bobbio to retire, the officers 
serving under him had made common cause with their chief "because of the dis- 
torted information they had received"; that those officers at no time "had the 
intention of questioning the revolutionary process"; and that, in the face of 
counterrevolutionary political groups' attempt to take advantage of the situation, 
both Bobbio and the officers under him, "demonstrating the soundness of the moral 
and professional training of the Army's cadres, and placing institutional unity 
and loyalty to the country before any other consideration, rejected their atti- 
tude." The communique also said that the CIMP had returned to normal and that 
during the course of events, "good sense has reigned; there has been no damage 

to regret." 


Both communiques were widely disseminated by the press, radio, and television. 
The most astonished people were the commanding generals of the military regions, 
Generals Juan Sanchez Gonzales, in Arequipa; Gonzalo Briceno Zevallos, in Iquitos; 
Jaime Goycochea Juarez, in Cuzco; Victor Lopez Mendoza, in Piura, and Portella 
Cerrutti himself, in Lima. From the outset, Bobbio had had the support oi 
Briceno, Lopez Mendoza, and Portella Cerrutti. They all realized that they had 
been used in a ploy by Fernandez Maldonado and that the terms of the communi- 
gues that they seemed to have signed were not those they had accepted. 
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Moreover, the language was not military in tone. All appeared to have been 
written by one person: one of Fernandez Maldonado's military advisers. 


Under these circumstances, on Wednesday the 14th, Briceno sent a forceful message 
to the commanding general of the Army, pointing out the contradictions to be 
found in the communiques. In one, they appeared to be censuring Bobbio for “his 
rebellious attitude" which endangered the revolutionary process, whereas in the 
second it said that at no time had Bobbio intended to question the revolutionary 
process, and, rather, it had praised the "soundness of the moral and professional 
training" of Bobbio and his officers. 


The following day, Thursday the 15th, Briceno arrived in Lima without asking per- 
mission from his superior officer, who was Fernandez Maldonado, and met with 
Morales Bermudez at the Palace. That same day, Morales summoned all the com- 
manding generals of the military regions without Fernandez Maldonado's knowledg-. 


On Friday the l1¢th, Fernandez Maldonado was urgently called to the Palace. Used 
to entering Morales’ office without being announced, Fernandez Maldonado was 
surprised when an aide-de-camp stopped him and made him wait. While he was wait- 
ing, the chairman of the Joint Command, General Arbulu Galliani, went in. Then 
Fernandez Maldonado was asked to enter. 


His surprise was unbounded when he found himself in the president's office with 
General Arbulu and the five commanding generals of the military regions. He had 
not summoned them. His questions were answered immediately: 


"The five commanding generals and the chief of the Joint Command demand that I 
have you resign," Morales Bermudez told him outright. | 


"There's no problem. Here's my request for retirement,” Fernandez Maldonado 
answered in a subdued voice. He apparently already knew that al) was lost. 
That same afternoon, the radio and television stations announced Fernandez 
Maldonado's retirement "at his request." It was 1830 hours when the country 
heard the news, but until today it was never known how close we were to being 
transformed into a socialist republic. 


The following day, Arbulu Galliani and Richter met with a group of colonels at 
the CIMP. 


“Well, Fernandez Maldonado is gone," Arbulu told then. 

"What's General Bobbio's situation?" one of the colonels asked. 

"He's the big sacrifice because he can't come back. If he returns, we would have 
to open the door to Rodriguez Figueroa, to Fernandez Maldonado, to La Vera, to 
Enrique Valdez, to Valdez Palacio. And that's unthinkable,” Arbulu said. 

Of the generals involved in Fernandez Maldonado's plot, only De la Flor remained 


in the Army, though without the foreign relations portfolio. He retired the 
following year. 


63 











There was still a last gasp. A plot was uncovered in the Armored Division ‘hat 
turned out to involve Captains Eloy Villacrez Riquelme and Hector Portella Laguna 
and Maj Jose Fernandez Salvatecci, aide to Fernandez Maldonado. They had become 
allied with a so-called Peruvian Popular Army, which was broken up by Army Intel- 
ligence with the capture of most of its top cadres, all of them Marxist-Leninists. 
The one they did not manage to arrest because he sought asylum in the Panamanian 
Embassy was Elio Portocarrero, a guerrilla fighter in Ayabaca during 1964-1965, 
fleeing to Ecuador, where he was thought to have died. Portocarrero returned to 
Peru when Velasco granted amnesty to imprisoned guerrillas and became an advisor 
to Fernandez Maldonado. This group had the mission of assassinating Morales 
Bermudez, an act that was supposed to take place on 20 July of that decisive 

year of 1976, as Eloy Villacrez himself revealed years later. The assassin was 
to be Maj Americo Loayza Gavancho, whom the intelligence services never did 
succeed in finding. But that is another story... . 
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[20 Jul 81 pp 36-43] 


[Text] The first week we discussed the events in the palace and the following week 
Gen Carlos Bobbio Centuri.on's retirement. We ended with General Sernandez Maldo- 
nado's resignation as army chief of staff and minister of war, totally withdrawing 
from the institution which he had aspired to head in order to accede to the presi- 
dency of the republic and make Peru a "socialist" country. 


These events, however, did not occur exactly as we described them. When we col- 
lated the data from a witness at the meetings in CIMP with the data from our in- 
formant in the palace, we found that Gen Guillermo Arbulu Galliani, chairman of the 
Joint Command, was not at tre presidential office when Fernandez Maldonado resigned. 
As Gen Juan Sanchez stated :n a letter printed below, only President Morales Bermu- 
dez and four of the five regional commanders were present. 


Gen Guillermo Arbulu and all the army generals talked calmly in a room near the 
presidential office without siispecting what was going to happen in a few minutes. 


en Jorge Fernandez Maldonado waited in the waiting room to the office, a little 
disconcerted. He was not used to being kept waiting. The chief of the military 
house welcomed him and explained the day's agenda. He gave him his choice as to 
where he wanted to meet with President Morales: in the office there, at his resi- 
dence or at. CCAP. 


His confusion grew when an officer friend approached him and whispered: 


"General, do not go in. Let's go to the Armored Division because they want to re- 
move you.” 


"Don't worry; I imow how to handle my pal. He is not going to do that to me," Fer- 
nandez Maldonado answered. 


When he finally entered the presidential office, Fernandez Maldonado understood 
that he should have followed the advice that he had just been given. it was al- 
ready too late to go back. Four of the five commanding generals of the military 
regions were with Morales Bermudez. He thought they were at their posts since he 
had not summoned them. 


"General, the CIMP uprising has caused concern in the army. The way this case was 
handled has leaked out. There is a ground swell that concerns the armed forces. 
Therefore, the commanding generals here have asked me to request your retirement," 
Morales Bermudez told him. 


"IT do not want to be an obstacle to army unity. I ama disciplined soldier. If 
that is the feeling of the army, I have no objection to requesting my retirement," 
Fernandez Maldonado answered in a shaky voice. 


The commanding generals made no gesture; no one spoke. They al]. looked at Fernin- 
dez Maldonado and Morales Bermudez. The latter approached Fernandez Maldonado and 
extended his hand while he praised him for the important services he had performed 
for the revolution as a member of the revolutionary government of the armed forces. 
Fernandez Maldonado saluted and left. 
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A few seconds later, another aide approached another room where the army .1ef of 
staff, Gen Luis La Vera Velarde, waited. "General, the president wants you," the 
aide said. La Vera, the cousin of Carlos Vasquez Velarde, one of Fernandez Maldo- 
nado's political advisers, had been one of the key men in Morales Bermudez' revolt 
in Tacna on 29 August of the previous year. Commanding general at that time of the 
powerful TRM [III Military Region] based in Arequipa, he promised the support of 
those forces for Morales' coup just as Leonidas Rodriguez did as commanding general 
of the II Military Region based in Lima. 


"Sit down, Lucho. I called you in because Jorge Fernandez Maldonado has requested 
retirement," Morales Bermudez said. 


"When? How is that possible?" stammered a pale La Vera. 


"A few seconds ago," replied Morales Bermudez. He added: “Since you support him 
and you agree with his politics, I believe that it is appropriate that you also re- 
quest your retirement." 


If Morales Bermudez thought that it was going to be as easy with La Vera as it was 
with Fernandez Maldonado, he was mistaken. La Vera stopped. Looking at everyone, 
he shouted: | 


"Very well, here is my request for retirement. But I want to tell you that this is 
treason. You do not have the courage to tell me alone; therefore, you had to bring 
in other people," La Vera answered. He left, slamming the door. 


Immediately after, another aide entered the room where Arbulu Galliani and the other 
generals mentioned were and said: "General, the president is expecting you." 


Once they were alone, Morales said to him: "Gen Jorge Fernandez Maldonado and Gen 
Luis La Vera Velarde have just requested retirement, a decision that has been re- 
spected. Therefore, according to the order of succession, as senior officer in the 
army you Should assume the general command of the army and, consequently, the posi- 
tions of minister of war and prime minister. (Days later, La Vera's position would 
be filled by Pedro Richter Prada, inspector general of the army, and Eduardo Por- 
tella Cerrutti, Morales Bermudez' cousin, would take his position while continuing 
as commanding general of the II Military Region.) 


Immediately afver, the other generals who had been called to the palace entered the 
presidential office. Morales told them the changes that had just occurred. There 
was applause and mutual congratulations. 


At 1830 hours that same day, Friday, 16 July, the palace announced the news to all 
the media: General Fernandez Maldonado had requested his retirement, a request 
that had been accepted while "thanking him for his valuable and important services 
to the revolutionary process and, therefore, to the nation." 


At that same time, Morales Bermudez called his cabinet and asked for the resigna- 
tions of all his ministers. Two presented their resignations irrevocably and re- 
guested their retirement: Enrique Gallegos Venero, minister of agriculture, and 
Miguel Angel de la Flor Valle, minister of foreign relations. De la Flor changed 


66 








his mind, however, and withdrew his request for retirement. He was named Peru's 
representative to the Inter-American Defense Council based in Washington. 


In this way, Morales Bermudez disbanded the "progressive" generals who had accom- 
panied him in his coup d'etat against Velasco 11 months earlier. As Rafael Ronca- 
gliolo, one of Fernandez Maldonado's civilian advisers, said months later, Morales 
had no major problems dismantling the military cadres which were "most significant 
for the revolution and best liked by the people"--Leonidas Rodriguez, Jose Graham 
Hurtado, Jorge Fernandez Maldonado, Miguel Angel de la Flor Valle, Luis La Vera 
Velarde and Arturo Valdez Palacio. 


It was obvious that the communists who applauded Velasco's overthrow, forgetting 

the strident promises of "Chino, we are with you until death," felt that the elimina- 
tion of the "progressive generals" from the government meant the end of the revolu- 
tion that they were pushing along Cuban roads. The "institutionalist" general had 
made a great move--he had used them to get rid of Velasco. 


When Did Sovietization Begin? 


How did the military revolution of 3 October 1968 that began with such good inten- 
tions get deflected from its course? When did the "progressive" or procommunist of- 
ficers begin to organize themselves within the revolutionary process? To many ob- 
servers, the 3 October revolution already carried the communist seed in some of the 
colonels who organized the movement. Little by little, others were added and the 
infiltration became worse with the arrival of Cuban advisers who came with the aid 
Castro sent for the victims of the 31 May 1970 earthquake in Huaraz. This culmi- 
nated with the arrival of the first Cuban ambassador, Com Antonio Nunez Jimenez, in 
July 1972. There had already been preliminary contacts between civilians and the 
military and Cuban agents--Alfredo Guevara, Emilio Aragones and Nunez Jimenez hinm- 
self--who passed through Lima en route to Chile before the reestablishment of diplo- 
matic relations with the Havana government. 


The Cuban contacts became stronger after December 1971 when Fidel Castro made a 
5-hour "technical layover" in Lima and gave his endorsement to the Peruvian mili- 
tary revolution. Trips by the military and civilians to Havana soon began. In 
July 1972, Nunez Jimenez--who had just started in his position--took Tantalean, Gra- 
ham, Carlos Delgado and other businessmen from the private sector as well as workers 
from the fishing sector to Cuba. In April 1973, Leonidas went to Havana again. Won 
over by Fidel, he stated: "The weapons of the soldiers which used to protect the 
powerful were turned against them to permit Peru to be a free, independent, sover- 
eign and revolutionary country like Cuba." In October of that same year, De la Flor, 
minister of foreign relations, traveled to Havana leading a large delegation. In 
March 1974, it was Fernandez Maldonado's turn. There were daily exchanges of offi- 
cial Peruvian-Cuban delegations. Nunez Jimenez was weaving his cobweb well. 


mando Artola Was First 


However, before all this, the one who opened the door to the communists was the 
powerful minister of the interior, Gen Armando Artola Azarate, although that seems 
paradoxical. Fidel's first agent was not a Cuban but a Chilean, Sergio Pineda, 
PRENSA LATINA representative in Lima. This agency was established in Peru shortly 
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after the coup of 3 October 1968. Pineda, a very congenial Chilean who loved car- 
Ousing and women, spent money with both hands, entertaining "progressive" civilians 
who supported the revolution. His general headquarters was established at EXPRESO, 
a newspaper still owned by Manuel Ulioa, where there were many "revolutionary" jour- 
nalists. His first contacts with Artola were made through Artola's secretary. In 
long talks, he convinced him that what the revolution needed was a newspaper to 
counteract the "counterrevolutionary" tirade of the other newspapers, a newspaper 
he, Artola, could run from his chair at the Ministry of Interior. That led to the 
confiscation of EXPRESO and EXTRA in March 1970. The newspapers would seemingly be 
handed over to their unions but Artola was to be the one who would decide the line. 
It was not like that. The newspapers were taken over by communist journalists whom 
Velasco later called his "press dogs." 


Artola got very good publicity for his "service" and committed the sin of believing 
himself to be the mainstay of the revolution. That was a hard bone for the comm- 
nist teeth to chew. In May 1970, he stated that the day there was real communist 
infiltration, the revolutionary government would know how to control it "and that 
mission will correspond to my ministry." By that date, the "Committees for the De- 
fense of the Revolution," organized by the Directorate for Promotion and Extension 
of the Agrarian Reform, were already being formed under Efrain Ruiz Caro. Large 
notices were printed even in EL PERUANO, summoning the "civilian defenders of the 
revolution." Those who responded were communists, of course. Artola got worried 
and dug his own grave. The one who buried him was no one other than the bishop of 
the slums, Monsignor Luis Bambaren, whom Artola arrested in June 1971, accusing him 
of instigating the Pamplona invasion. However, these were other problems tied to 
the present. 


Velasco Warns That He Is Surrounded 


We will see now how Velasco first discovered that infiltration and tried to break 
with the communist groups that were becoming stronger. 


The first clash was with SINAMOS [National System for Support to Social Mobiliza- 
tion]. (Created in the middle of 1971 "with the objective of achieving the conscious 
and active participation of the national populace in the tasks of national economic 
and social development," SINAMOS had been turned over to Gen Leonidas Rodriguez Fi- 
gueroa. A flood of communist activists poured into this organization, first in the 
rural area and then in the labor organizations. The SINAMOS people promoted land 
invasions, even of land legally not affected by the agrarian reform. There was 
strong resistance. In Trujillo they provoked hostile demonstrations against the 
authorities whom the SINAMOS people considered "counterrevolutionary." Leonidas 
Rodriguez supported them: "If the authorities cannot solve the problems of the 
people, they should leave," he said. The prefect of La Libertad denounced then, 
saying: "SINAMOS is developing a policy of manipulation, control and interference 
in the popular and union organizations, projecting an unfavorable image for the 
revolution of an all-powerful organization with the prerogatives and resources to 
intervene in all areas of the economic, social and political life of the people." 
Tne prefect was immediately dismissed. In Tumbes, the students demonstrated 
against the SINAMOS people whom they accused of offending the people; they asked 
for their expulsion. 
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In September 1973, Velasco received a delegation of small farmers from the north at 
the palace; they denounced the communist infiltration in SINAMOS. They told him 
how the people in SINAMOS were manipulating the agrarian reform as if they wanted 
to destroy the rural area. They showed him photographs of SINAMOS people touring 
the farms in official vehicles and documents that the activists exchanged with in- 
Structions to provoke the occupation of lands that were not affected by the agrarian 
reform. Velasco asked them if they were willing to repeat those accusations to the 
cabinet which was meeting that day. They said they were. 


What Do You Say About This? 


Velasco entered the cabinet room and presented the case of the infiltration of ideas 
foreign to the revolution in the SINAMOS organizations as well as the divisive work 
of the activists in the rural area. Velasco asked the peasants to come before the 
surprised ministers. They came in and repeated their accusations. 


Rodriguez Figueroa completely denied the charges. Velasco showed him the photographs 
and documents. 


"What do you say about this?" Velasco asked him. 


"I don't know anvthing about it. You would have to ask the regional and unit com- 
manders who are in charge of SINAMOS in their respective areas," Rodriguez answerec, 
passing the buck. 


"You were the chief and you did not know what was happening in your sector?" Velasco 
insisted angrily. 


"No, General. I cannot be in Piura, Huancayo and Arequipa; each is responsible for 
his own area," Rodriguez answered. 


The meeting ended with the appointment of a committee from the intelligence service 
headed by Gen Atilio Lopez Amieri to report on what was happening in SINAMOS. In 
the following weeks, the committee toured the main areas of SINAMOS activities. Its 
report said more or less what the peasants had denounced. 


Velasco did not know what to do with Leonidas Rodriguez. He was his friend and did 
not want to hurt his career. Also at the end of the year, he was to be promoted to 
division general. So he appointed him commanding general of the II Military Region 
based in Lima. Rudecindo Zavaleta took charge of SINAMOS. The first thing he did 
was remove Jose Luis Alvarado, a well-known representative of the Marxist left, from 
the labor sector. To have him nearby, he appointed him as one of his advisers. 
Little by little, Zavaleta began to strip SINAMOS of its communist activists. 
EXPRESO protested and said arrogantly: "The reactionaries should not deceive them- 
selves, dreaming that some dev the strength of the Peruvian revolution will be used 
against communism....If this happened, the principles themselves of the revolution 
would be trampled." 


In the Balance 


Velasco fluctuated between going along with communism and eliminating the communists 
from government positions where they had really infiltrated. Carlos Delgado-- 
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considered the ideologue of the revolution--had a lot to do with this. A former 
member of APRA, he was an enemy of the communists and suggested totally utopian re- 
volutionary roads. But when Velasco was not listening to Delgado, he was listening 
to Fernandez Maldonado and Leonidas who were already called "progressive generals" 
by the communists. 


In 1974, the unity of the revolutionary machine began to dissolve. Velasco's health 
was not very good after the operations to save his life in 1973. The navy personi- 
fied by Vargas Caballero firmly opposed the communist interference and the deflec- 
tion of the revolution from its original channel. Fernandez Maldonado and Meneses 
Arana took charge of eliminating Vargas Caballero who was opposed to the confisca- 
tion of the newspapers and other purely conmunistic measures. The newspapers were 
seized on 27 July 1974, the same day Raul Castro Ruz, Fidel's brother, arrived in 
Lima. He toured Peru for 14 days with a military retinue at his side. 


The communists did not relent in their maneuvers to take over the "military revolu- 
tion." On 7 July 1974, the day of the Oath to the Flag, they marched beside the 
military in the Plaza Bolognesi. There were placards from the CGTP [General Confed- 
eration of Workers of Peru], the CNA [National Agrarian Confederation], CONACI [Na- 
tional Confederation of Industrial Communities] and CTRP [Federation of Workers of 
the Peruvian Revolution] proclaiming the strength of the "people-armed forces bino- 
mial." These were the same leaders who marched to show solidarity with Velasco the 
year before when he was in the Military Hospital. On that occasion, Cuban Ambassa- 
dor Nunez Jimenez marched at the front of the demonstrators. However, Velasco could 
no longer be dazzled. 


Because of the riots on 5 February, the communists organized a Regional Committee 
for Popular Coordination in February 1975 to help supply the people and support gov- 
ernment decisions to preserve public order. They tried to form an urban guard like 
those in Cuba but Velasco ordered them to say, with Gallegos, that the armed forces 
revolution did not need those reinforcements. 


Movement of the Peruvian Revolution 


The communists insisted and, that same month, they issued a pronouncement about a 
so-called MRP [Movement of the Peruvian Revolution] with pretensions of becoming 
the political party that the revolution needed. The list of signatures was headed 
by the editors of the confiscated newspapers: Ruiz Eldredge, Thorndike, Gilberto 
Escudero and Walter Penaloza. Other signers included Carlos Vasquez Velarde, Fer- 
nandez Maldonado's main political adviser, Efrain Ruiz Caro, Otoniel Velasco, Cesar 
Delgado Barreto, Jose Luis Broussett and Carlos Ramos, public officials and labor 
leaders. Velasco reminded them that the political leadership of the process could 
only exist in the revolutionary government so the MRP dissolved. Velasco created 
the Political Organization of the Peruvian Revolution and asked Sala Orozco, Graham, 
Fernandez Maldonado, Tantalean, Richter and Jimenez de Lucio to form the bases for 
this organization. 


However, the communist infiltration did not end. Although swept out of SINAMOS by 
Sala Orozco who declared that only the militants of the revolution would work in 
that organization and that those who had belonged to political parties had to pub- 
lically resign from them, they found refuge in the newspapers. 
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In June 1975, the communists tried to repeat their previous action on the day of 
the Oath to the Flag. A so-called Patriotic Revolutionary Committee headed by 
Gilberto Escudero organized a march that allegedly included 400,000 demonstrators. 
When they tried to march behind Velasco en route to the palace, the demonstratar’s 
were held back and television transmission of the ceremony was cut. Velasco ar- 
rived at the palace with only his entourage. 


On 17 February, Velasco spoke about the transfer of the newspapers to the popular 
organizations which was to take place in March. He said that there was a strong 
counterrevolutionary infiltration of Peruvians and foreigners in the newspapers. He 
ordered that only native-born Peruvians work in the organs of SINADI [National In- 
formation System]. This measure included LA CRONICA where there were many Argentine 
and Chilean journalists. They went to other newspapers. 


Large Arms Purchases by Newspapers 


On 26 July, Velasco postponed the transfer of the newspapers for a year, labor sta- 
bility ended and new editors and general managers were appointed. The order was to 
Sweep all infiltrators out of the newspapers; the decree law could not have been 
clearer. It said that, during the administration of the newspapers by their admin- 
istration committees, the infiltration of persons with different ideologies than the 
defined ideology of the revolutionary government was detected in most of them. Their 
objective was to use those organs for different objectives than those that inspired 
the socialization of the press. 


In August there was a general sweep: Velasco closed MARKA and deported most of its 
journalistic staff. Channel 4 cancelled the program "Encuentro" with Rafael Ronca- 
gliolo. Mario Benedetti, a Uruguayan who wrote for EXPRESO, was asked to leave the 
country.: Richter, the minister of interior, said that his reports sent abroad dis- 
torted the revolutionary process. 


At that time, the intelligence services discovered that large purchases of weapons-- 
machine guns, rifles and pistols--were being made by LA CRONICA, refuge of the far 
leftists who had been expelled from Chile and Argentina. it had also hired person- 
nel to train them in their use. 


The break with the far left seemed complete. When Zimmermann, Velasco's press se- 
cretary, spoke of a tactical alliance with communism, the government responded that 
those were Mr Zimmermann's personal opinions and did not reflect government philo- 
sophy. Velasco referred to the double imperialism--U.S. and Soviet imperialism. 


While this occurred in the civilian sector, the military were not inactive. The 
"progressive" generals united against those called "the mission," the rightists. 
What the "progressive" generals thought at that time was not made public. No one 

at that time suspected that some years later Fernandez Maldonado would give a heated 
speech in the GDR supporting the liberation movements of the Third World, Vietnam, 
Kampuchea and all the countries fighting against U.S. imperialism. They did not 

say it but they thought it. 


Children's Trips to Cuba 


Then Velasco learned that 200 Peruvian youths had gone to Cuba. He discovered that 
these trips had been going on for some time but were increasing. The Peruvian 
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youths went to Cuban camps where they were indoctrinated and politicized. Velasco 
took the case to the cabinet. He asked for an explanation from the minister of edu- 
cation who said that those trips were not under his jurisdiction, but that of the 
minister of foreign relations. De la Flor said that he could not stop those trips: 
the revolutionary government had lifted the ban on traveling to socialist countries 
Which had been in effect since Manuel Prado's government. If the youths had their 
parents’ consent to travel, no one could stop them. The passports director, Ambas- 
sador Portugal, was summoned and he said the same thing as De la Flor. 





Velasco felt that this was not right, that the government was responsible for these 
massive indoctrination trips. He issued a legal provision to regulate these trips. 
Velasco dramatically warned that if those trips continued and changed the direction 
of the revolution, he would shoot himself. 


He mentioned Ambassador Nunez Jimenez with whom he had had a very acrimonious meet- 
ing. He told him not to confuse friendship with political agreement. Peru was 
fraternal with Cuba and had helped it break the blockade but it could not permit 
those trips that had been made without coordination with the Peruvian Government 
to continue. Velasco told Nunez Jimenez to inform his foreign minister, Raul Roa, 
not to be confused and that he would not permit friendship to be confused with po- 
litical agreement. Finally, he called attention to Nunez Jimenez' speeches in dif- 
ferent universities in the country. 


Cuban Ambassador Spoke of Velasco's Removal 


Nunez Jimenez left the palace with burning ears. He mentioned his conversation to 
his "progressive" military friends. 


Nunez Jimenez was advising all of them. In June, he had participated in a meeting 
of military and civilians where Velasco's removal was mentioned. 


"Well, boys, I don't know if you will permit me to give my opinion on Peruvian 
politics"--they all laughed--"but I want to tell you that the man you need is Mo- 
rales Bermudez. You don't know how he has evolved in his sociaiist ideas and the 
deep friendship he has with Fidel Castro." He softly tapped his pipe and left Mo- 
rales' name floating in the air. 


This advice was remembered. Fernandez Maldonado, Leonidas Rodriguez, De la Flor, 
La Vera Velarde, Arturo Valdez Palacio and other soldiers united around Morales 
Bermudez. Graham was present at many of the meetings. 


This was the situation when the dinner at Meza Cuadra's house--and not at the pa- 
lace as we Said in a previous chronicle--was held. 


Conspiracy in Meza Cuadra's House, Promise in Paracas 


While De la Flor was sleeping and the owner of the house was absent for family rea- 
sons, Fernandez Maldonado, Morales Bermudez, Leonidas Rodriguez and Graham talked. 
They discussed two points: first, that Velasco was acting against the progressive 
forces which was not appropriate nor acceptable to the revolution; and, second, 
that Velasco was very sick, very self-absorbed, and believed that the revolution 
would not progress without him. Therefore, it was doubtful that he would transfer 
the government to Morales Bermudez as he had promised. 
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At this point, we will go back to 11 April. There was a cabinet meeting that day 
in Paracas where Velasco was convalescing from a relapse. Velasco called Morales 
Bermudez into a room of his bungalow and told him: 


"Pancho, you know I am very sick; not only have I lost a leg but I have had two 
more aneurysms. I am going to leave the power to you." 


"No, Juan, you cannot leave. You are the revolution," Morales answered warily. 


"Stop flattering me. If I do not leave at this time, it is because Gilardi is the 
head of the Revolutionary Junta and he would become president. He will retire on 

1 September. Then the position would come to you. I want to leave on 3 October, 
the anniversary of the revolution. Keep this absolutely secret; tell only the mem- 
bers of the military team. Talk but very carefully so as not to cause concern." 


When Velasco learned of the meeting at Meza Cuadra's house from one of the stewards 
who served the meal, he called Morales. 


"As a man, I want you to tell me what happened at Meza Cuadra's house the night be- 
fore last." 


Morales answered: "There was too much drinking; that is all." 


"Well, I want you to know that I do not like things said behind my back. We will 
see if it was too much drinking. Graham has been acting very patronizing toward 
me; I will not tolerate that. Remove him from COAP and appoint the guy with the 
little mustache, Gaston Ibanez. Send Graham to Brazil. I am going “%o speak to all 
those people." 


Morales left with protests of loyalty, denied that he had any intentions of a coup 
and repeated that conspiracy was not mentioned at that meeting. 


Summoned by Velasco, Fernandez Maldonado and Leonidas Rodriguez strongly denied 
that they had been conspiring. Then Graham was called in. 


"Well, Red, out you go," Velasco told him. 


Graham asked to retire; he did not want to go to Brazil. Velasco denied his re- 
quest and kept him in his position. 


Velasco continued to be informed of Leonidas Rodriguez’ movements. At a meeting in 
Richter's house on his saint's day, he picked up a glass and said: 


"I toast everyone except a dirty traitor. I do not toast traitors." Velasco said 
this while staring at Leonidas Rodriguez. The latter did not say anything but 
turned around and left. 


Don't Say He Beheaded the Army 
Velasco was very bitter. He commented to a friend that if he did not remove all 


those who conspired against him, it was because he was going to leave on 3 October 
anyway and he did not want it said later that he had beheaded the arny. 
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However, the motors of the conspiracy were already going. The meetings were held 
at Morales Bermudez’ house but he seemed to have doubts. Since Velasco had pro- 
mised to give him the power, he had been holding "dialogues with the people" with 
the knowledge of the president. Accompanied by several ministers, he talked with 
local organizations, unions and businessmen about different problems in the country. 


However, Morales was told: Pancho, Velasco is going to trick you; he is not going 
to give you the pwer. He is persecuting the progressives, he is repressing the 
left, he is removing them from their positions. He is going to get rid of all of us. 


Leonidas Rodriguez' friends said later that these meetings resulted in the agreement 
that all the "progressive" military would go to Velasco on 15 September to present 
the problem of presidential succession to him. 


On 24 August, though, Morales Bermudez went to Arequipa. His apparent objective 
was to coordinate a meeting between military commanders of Peru, Chile and Bolivia 
to study common problems. On 28 August, he went unexpectedly to Tacna and Fernan- 
dez Maldonado followed him. There was a reception with a lot of drinking. On 

29 August, Morales announced to the country that he had assumed command of the re- 
volution. From Tacna, Fernandez Maldonado issued a communique in the name of the 
Army General Command in support of Morales. La Vera Velarde, commander of the Are- 
quipa military region, arrived in Tacna to join the movement. When Velasco learned 
of the news in Lima, he summoned Leonidas Rodriguez, but the II Military Region 
under him had already opted for Morales. 


Morales' first measure upon returning to Lima was to behead "the mission." The 
"progressive" military were free; they thought they had captured the power. Mo- 
rales declared that the revolution was socialist, reduced the amount of land not 
affected from 150 to 50 hectares, established the sale of all urban lands through 
EMADI [Buildings Administrative Enterprise] and said that the political transfer 
would be done through the base organizations. All this filled Fernandez Maldonado, 
Leonidas Rodriguez and many others with satisfaction. To complete his rapproche- 
ment with the "revolutionary" civilian forces, he convoked the formation of the 
"Revolutionary Fronts." Avelino Mar from the CNA was in charge. However, it was 
all short-lived; Morales Bermudez was playing his own game. 


Explanatory Letter from General Sanchez 


Dear Editor: 


I am writing you concerning the article entitled "How Peru Escaped Becoming a So- 
cialist Republic" which appeared in No. 37-V. 


It is not true, as is stated on page 40 of the mentioned article, that the commu- 
niques of the commanding generals of the armed forces and the five military regions 
"were all the same" (sic). 


In the interest of truth, I can tell you that a simple reading of the communique 
from the TRM will show that it is different in form and content. It was the one 
that, with the consensus of the generals who commanded the large units that made 

up the TRM then who met at the Arequipa Command Post, was submitted for publication. 
The surprising one indicated in that article did not exist for that military re- 
zion that I had the honor of commanding. 
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Also, always in the interest of historical truth, we division generals, commanding 
generals of the I, II, IIl and V Military Regions, were the only ones present, in 
addition to Morales Bermudez, at the meeting mentioned on page 41. 


Thanking you in advance for printing this explanation. 


God keep you, 
Div Gen Juan Sanchez Gonzalez 


Note: Attached is a Xerox copy of the mentioned communiques. 
Address: Conde de la Vega 468, Surco 


This letter from General Sanchez serves to clear up the facts that we are narrating 
even more. From the copy of the communiques that the former commander of the TRM 
and minister of energy gave us, we can see that the communique from Gen Gonzalo 
Briceno, the commander of the V Military Region--according to the document in our 
possession which we published in the last issue--was identical in form and content 
to those that were attributed to the other commands, except that of General Sanchez. 
He spoke clearly in favor of President Morales and also clearly did not condemn Gen- 
eral Bobbio as did all the other commands--according to the official version--which 
was what produced Briceno's protestation. We have also discovered from this copy 
that Gen Luis Cisneros, minister of interior, did not condemn Bobbio in his minis- 
terial communique. As to the fact that only four commanders were in Morales' office 
the day Fernandez Maldonado retired, we already knew that. Today's chronicle starts 
there. 


[This article was accompanied by photographs of the men involved and a letter from 
Ret Army Maj A. P. Orellana Ariza on these past events and the immediate future.] 
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